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GOP Swing Lays 
iLot of Dust in 
‘Insurance World 


Threat of Legislative 
Headache Dissipated— 
UCD Trend Halted 


The great swing to the right Tuesday 
Ishould serve to lay a lot of dust so far 
as insurance is concerned. 

On the eve of the going into session 
the 
kind of legisla- 


some 43 legislatures, prospect is 


moderation in the 
ion that will be considered. Had there 

a swing in the other direction, the 
business would have had good reason 
to fear a rash of virulent legislation. 
The threat of socialized medicine and 
expansion of social security legislation 
into fields menacing to accident and 
ealth insurance should now be dis- 
sipated, at least for the foreseeable 
future. 
Even the 
surance people 


which in- 
had believed 
stoppable, toward state temporary dis- 
ability benefits or unemployment com- 
pensation disability legislation may have 
ven halted in its tracks. Especially 
significant in this connection was the 
fact that the unemployment compensa- 
tion disability measure in the state of 
Washington, which was known there 
as referendum 28, was snowed under 
by or 4 to 1 margin on the basis 
ot early but representative returns. This 
s the first time in the history of pay- 
check deduction type of social insurance 
legislation that voters have expressed 
their opinion. It will be remembered 
that this UCD law was passed in Wash- 
ington by the legislature but before it 
ould become effective, the referendum 
route was invoked at the instance espe- 
ially of some doughty insurance lead- 
ers and the UCD picture will certainly 
at least be seriously reappraised in view 
of this first expression of public dis- 
taste for it. 
In Massachusetts referendum No. 5 
vhich proposed a flat state wide rate 
lor compulsory auto bodily injury 
ty coverage was beaten soundly. 
projections indicated the  pro- 
posal was beaten by 400,000 votes. An 
teresting sample of the voting was in 
Brookline, a high rated Boston suburb, 
Where the proposal got 4,600 yes votes 
and 15,000 no votes. Opponents of the 
Proposal were optimistic they would 
‘0 much better than the seven to 
Pro vote in Boston claimed before elec- 
tion by proponents. 


tendency many 


Was ul- 


one 





Federal Regulation 

_ Doctrinaire advocates of federal 
ation of insurance will be silenced. 
The elections apparently will 
auseé much of a change in the 

ance commissioner setup. Some of 


' 


regQu- 


not 
insur- 
the 
future was in 


OMMussioners whose 


doubt, have been given a good strong 
fase of life including Bohlinger of 


ewey 


; team; Allyn of Connecticut, 
President of 


N.A.LC., whose term ex- 
pires next July and who is a Repub- 
fan and who should bask under the 
administration of Lodge. Downey of 
\alitornia undoubtedly now can have 
the reappointment as insurance com- 
p Ssioner in California with Warren 

s‘cleating James Roosevelt so decisively, 

‘at is, if Downey wants tl I 


i 
pcs York, who is a member of the 


aTe@ rum 
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S. C. Davis Sees Place for More Common 


Stocks, Tax Exempts 


of independent investing 

hich common stocks and tax 

exempt comprise a greater pro- 

portion of total portfolios was described 

ry Shelby Cullom Davis, insurance stock 

specialist of New York City, at the an- 

nual meeting of National Assn. of In- 
dependent Insurers at Chicago. 

In warming up to his subject, Mr. 

Davis divided assets into two separate 
investment portiolios and compared 
present day conditions with 
those of the ‘20s. 
q first portiolio is invested for the 
benefit of policvholders alone and equals 
the unearned premium and loss reserve 
which represents potential and actual 
liability to policyholders, Mr. Davis 
stated. It is invested in cash and U. S. 
government bonds, 
probability that the greater part of these 
funds will actually be used to pay losses. 
This portfolio might be called the “lia- 
bilities” portfolio. The second portfolio 
is invested for the benefit of policyhold- 
ers, stockholders or subscribers depend- 
ing upon the type of operation. It equals 
the balance of after payment of 
all liabilities and might be called the 
“surplus” portfolio. It is these “free” 
monies which provide an opportunity 
for greater investment earnings. 

Investing today, Mr. Davis observed, 
is affected by an era of near inflation 
and short of war, which may be suc 
ceeded by inflation and war; promised 
continued full employment with result- 
ant pressures on wages and prices; ab- 
sence of speculative abuses; the greatest 
spread known between high grade bond 


bonds 


investment 


rhe 


because of the 


assets 


to take a position in the insurance busi- 
ness at Los Angeles soon after the first 
of the year. 

In Maryland, the surprise election of 
a Republican governor will undoubtedly 
mean the disappearance from public of- 
fice of Commissioner Hanley. 

In Michigan, the defeat of G. Mennen 
Williams removes fear of the kind of 
insurance commissioner that he might 
appoint when Forbes’ term expires next 
October. Williams never got to appoint 
an insurance commissioner. He is a 
leftist and insurance people were ap- 
prehensive as to who might get the nod 
for insurance commissioner if Williams 
had the say on this. 

Governor Dever, Democrat, won re- 
election in Massachusetts handily by an 
indicated 250,000 majority over Coolidge, 
his Republican opponent. This was 
more than 100,000 than the ma 
jority two years ago. Pre election fore- 
casts were that if Dever won with ease 
he would not reappoint Commissioner 
Harrington. 

The term of Harrington as commis- 
sioner ran out last April. Dever hates 
Harrington but has let him coast along 
without appointment so 
goes back to the old Canton Mutual 
days when Harrington took a_ very 
tough attitude toward this 
company. 

In Delaware 
date, Willi 
won over 
Bridgeville, 
local agent 
ticket but the 
state. Mr. Murphy as 
political offices. 

William J. Swait 
missioner, wz t 
over &8O 1 
Bridgeville. 


less 


far. The feud 
1 
malodorous 


Milford, 
Ferguson of 


: - 
eld several 


present com 
renominated. He 
and is nt 

His } 
The lectior 
10 1s nee 


assun 


(CONTINUED ON PAGE 12) 


in Total Porttolios 


and stock yields; an era in which the 
effect of the Gargantuan money supply 
due to World War II is beginning to 
be felt. 
“T am 
been that 
reserves be 
Ls; 


seal } 
ruie has 


aware that the usual 
unearned premium and 
covered either by cash or 
: governments,” Mr. Davis said. 
“On balance that is still probably a 
good rule. The philosophy behind it 
was that unearned premium and loss re 
serves were in a sense dollar obligations. 
Therefore they should be covered by 
either cash or securities which could be 
converted readily into dollars at their 
face value. However, the kind of world 
in which we are living today and the 
growth of inflation in this country, has 
meant that neither the unearned pre- 
mium nor reserves, particularly in 
casualty companies, represent dollar ob- 
ligations 

“Most casualty companies have found 
it necessary during recent years to in- 
crease their loss reserves because claims 
heretofore reserved for |] been found 
to require more funds,” Mr. Davis re 
marked. Jury verdicts ascend with 
commodity prices and at a somewhat 
higher tempo. Replacement costs in fire 
also with advancing commodity 
prices although the coinsurance clause 
give some protection. Thus the 
cash and U. S. government obligations 
on the left hand side of the ledger do 
not actually take care of the inflation 
incurring in the loss reserves on the 
right hand side. Hence the time-hon- 
ored rule of covering unearned premium 
and reserves with cash and U. S. 
government obligations ma require 
careful restudy. 


} 
1OSS 


loss 


ave 


rise 


doe Ss 


loss 


Suggests Compromise 


“While it would be foolhardy to place 
a substantial part of unearned premium 
and loss reserves in risk securities,” Mr. 
Davis declared, “a compromise might 
be effected by considering as a part of 
the second or ‘surplus’ portfolio, t he 
so-called equity in the unearned pre 
mium reserve. I realize that this equity 
of 35% or 40% or whatever the 
may be is entirely theoretical. The 
act amount of the equity will never 
known until the insurance exposure ac 
tually runs off the books Neverthe 
less through the years it has been dem 
onstrated that there is an equity in the 
unearned premium reserve derived from 
the financing from policyholder surplus 
of the acquisition cost, premium taxes 
and other ] } 
put on the books. 

“These 
to policyholders, 
scribers in other 
i policyholder 

the 
of wisdom to keep 
nently invested in 
greater haven 
U9 


case 
Cx 
be 


costs ol yusiness 
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uUTILICS 
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invest 
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against 
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Sucl 


govel 

expiration manent 
a portion 

reserve in igher securi 


ve immensely over 


period of years. I would also suggest 


that the 


at excess investment income 


this op ] 


derived from 


vested in a reserve 
purpose.” 
Davis 
taking 
attitude 
coming 


specif 
Mr mentioned 

place n t 
stocks 
yack into vogue and 
I said Life 
Yor! 


toward ommo! 


good reasons, he 


lll. Frees Certain 
Catastrophe Risks 
of Filing Burden 


Day Issues Ruling 
Springing from University 
of Chicago Setup 


Insurance Dire of Illinois 


issued a regulation governing the ex- 


emption irom rate filing requirement of 


catastrophe coverages. This was promul- 


gated tollowing a earing in connec 


tion with the catastrophe cover that was 


placed for University of Chicago on its 


fireproof campus buildings in lieu of the 


university's self-insurance 


previous 
properties. This insurance was 

Mars Xx 
America is the 


on 


and 
on 


McLennan 
main insures 


handled by 
North 
the line 
Mr. Day said 
tests Io! 
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lat adequate or relia le 
ipon rates are 


types of proposed 


passing not 


available for ertain 


catastrophe coverage and cannot reason 
the insurance 
this condition 
is accomplished by wa) 


ably be made available to 


department. So long as 


prevails nothing 
t1i0n to 
holders by 
and it 1s 
be filed betore 
ingly, Mr. Day 


notice the ling 


or prote companies or policy 


requiring rate filings on this 
that sucl 
used \« 
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onstruction, 
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occur- 
niin 


Che retention as to each loss 


Mlust, i 
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Che insured must 


rence 1 any case be a 
$100,000 
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retention shall not ve covered 
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Che coverage mus 


t relate to « 
statistical justi 


is not reasonably 


situatiol Which 
hcation | > rate 
btaina 


Che 


0 
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particular situation 
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Iron le 
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in each instances 
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1 ual situation and 
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purporting 1 t the requirements 
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ounts shall be 
within 10 days 
| he de partinent 


agreemelt Vv 1 


to meet 
ments | 


OpyY 


indemnity 


pertinent facts 
le requirements 
ipply onl 
>» On or ¢ 
agreement 


Carson C.P.C.U. Speaker 


Ellis H. Carso 


surety 


resident, Nat 


( mtet 


at 








? 


Seek fo Fit F.1.A 
Into Rigid Rate 
ystem in Texas 


State Officials, at Hearing, 
Shy at Any Departure 
from Rote 


USTIN The hearing on “rates, 

les, forms and standards which would 

be applicable to highly protected mer- 
antile and special hazard risks quali- 
fying under the plan as filed by the 
rexas Insurance 

F : \dvisory Ass ‘ 
was held with the 


full insurance board 
present. 

Paul H. Brown, 
insurance com- 
ssioner, stated 

plan gives the 
large meas- 

discretion 
the board 
ears may exceed 
its authority. 

E, os 


president 


mre 
mi 
the 
board a 
ure of 
which 





vice- 
Fac- 
Insurance 


Ross, 
ot 


Frank D. Ross 


LOfy 
\ssn., stated the plan is not confined 
to any company but that any company 
nay use it. It is based on character ot 
management, superiority of building 
structure, watch service, fire prevention 
and protective measures, with an in- 
pection and engineering service fur 
nished by the group ot companies carry- 
ing the risk. 
Cites Texas Development 
Mi Ross referred to the number otf 
rporation which are building large 
plants in Texas, expressing the opinion 
that these do not fit into a fixed rating 


assurance 
upon a 


needed is 
based 


What. is 


wverage 


pattern. 
ot complete cf 
surVey. 
These 
both 


Mr. Ross 


dite ag aan place their insur- 
with brokers and with agents 
stated in answer to a ques- 
Commissioner Butler. He also 


nee 


tion by 


stated, in answer to a question by Com- 
nissioner Gibbs, that there is no preter 
ential treatment of large risks, the test 
veing whether they can qualify under 
the plan. He expressed the view that 
the rate man should have a large meas 
ure of discretion in applying the rate 
schedule. 

Mr. Gibbs asked R. E. Rustin, actu- 
ary of the fire insurance division, 
viether a schedule could be set up in 
his way. Mr. Rustin replied that each 
risk mu receive the same treatment 
as other risks of the type. He ques- 


tioned the board being able to exercise 
latitude in such matters. 

Mr. Ross pointed out that the value 
of protective measures varies according 
the characteristics of the risk. lor 
instance, an additional watchman in a 
‘| mill would not have the same 
value as in a plant of a different chat 
acter. T difference, should 
in the application of the rate 


to 
stec 


be shown 


11s 


Situation Elsewhere 
Mi 


plan is applied in the 25 states 
t 


d whether tl exact 
where 
Ross re- 

rate is 
reply to 


Butler aske is 


Mi 
coast the 
stated, in 
that this plan as 
employed by any 
desires take advantage 
supplying the inspection 
contemplated 
attention to the 

required to as 
insurer that the corporation 
the 


required 
fo the ¢ 


e plan ts in operation 
that on the 


ner. He 


Commissioner 


plied 
also 
Butler, 
phi cheat ‘ -_ 
schedule may r« 
surer which 
of it through 


ind engineering 


Here Mr. 
number 
the 
is maintaining 
and 


to 


service 
Ross called 
of inspections 
sure 
involved in 


jeasures ost 


protective 
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Society Makes 50th Anniversary Plans 
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Anniversary 


R. P. 
ciety; R. D. 
Associates; 
—_ Corp.; 


Barbour, 
-arke 

























celebration 


bers, from left, are Edward King, president 
Hooper-Holmes Bur attle, vice- 
president Atlantic oneretd ty secretary; 
A. C. Goerlich, dean Insurance Society se hool; 


retired, 


Vineent Cullen, 








committee mem- 



















founder of the 
esident Parker-Al 
president Treaty 
;R.V. Goodwin, vice-presi- 













Fund Indemnity, society 
sane A. W. Nelson, vice-president, and | 
K. Allston, vice-president and treasurer, 

Pavker= Allston Associates. 

Plans for the golden anniversary cele- than 60,000 books and pamphlets, and 
bration of Insurance Society of New the school in which some 2,500 indi- 
York City were formulated at a luncheon viduals annually are enrolled. More than 
at which Richard V. Goodwin, vice- 100 classes are held each week during 
president Fireman’s Fund Indemnity, the winter season. 

Society president, met with a committee The main objective during the cele- 
recently appointed to draw up plans. bration will be to better acquaint the 
The advertising and public relations business, and the public as well, with 
firm of Parker-Allston Associates will the society and all that it has to offer. 
upervise the project, which comes toa A brochure outlining the 50 years of 
climax in February, 1951. the society and its plans for the future 

Featured in the promotion will be will be drawn up by the committee in 
the library, whic now contains more charge of the project. 
upplying the services of qualified en- Wm. R. Clark, assistant actuary of 
eineers the fire division, and George C. Haw- 

Mr. Butler asked whether the plan ley, engineer of the fire division, took 
night not splash over into other lines part in the discussion. Mr. Hawley 
and defeat its purpose unless a limit asked whether the rules promulgated 
or stops were established by the board. by National Board are adhered to. Mr 
He also asked about the protection of Ross replied that F.I.A generally ac- 
the agent with whom a corporation cepts these. 
may desire to place the risk. Mr. Brown called attention to the 

Mr. Ross swered that the plan has requirement in Texas that the agent 
not splashed over and that the local sign the policy, and Mr. Ross stated 
agent is protected that F.J.A conforms to this require 

ir. Gibbs asked whether the cost of ment and pays the agent 5%. 
emploving engineers would go into the \mbrose B. Kelly, associate general 
loading on the rate. Mr. Ross replied counsel of the factory mutuals, ex- 
that the F. I. A. collective plan reduces plained the plan of his group in pro- 
the expense, but should the expense be vi iding inspection and engineering serv- 
ereater than the emium this excess ice. Then in answer to questions from 
would go into the loading. He also Mr. Gibbs he explained how the mu- 
tated, in answer to whether there is tuals determine rates on special risks. 
segregation of risks, that each risk Mr. Gibbs indicated that he is op- 

ould stand on its own. He stated that posed to the plan because it discrim- 
in the plan there may be 12 to 15 classes inates against the small risk, because it 
and that the coverage would be sold in seems to hold an umbrella over the large 
a package. risk only, and his belief that the board 

: ret eee does not have statutory authority to 
Question of Discrimination exercise discretion which this plan 

Mr. Gibbs said this plan might re would require 
sult in discrimination against the smaller Pind Authority Exists 
risk. Mr. Rustin asked how the pack- ons ; 
age would be set up. In replying to W. C. Thompson and Vernon Coe, 
these points, Mr. Ross expressed the attorneys for Texas Advisory Insurance 
view that there would be no discrim- -\ss., sought to satisfy the commis- 
ination and that the board has the Sioners as to their having the statutory 
right to set up a special schedule for uthority, penny the sections of the 

special type risk which they believe can justify the 

Mie Githe and Win. dustin: 6teececd. adoption of the pc R. B. Cousins, 
the fact that the statutes are admin- Jr.. chairman of the Texas Insurance 
istrative and require that rates be made ‘Advisory Board, joined them in empha- 
( ( ssec and would not justifv set- S1zZ1ng that the legislature contemplated 

up a special schedule for a special on _ of discretionary power by the 

isk. Mr. Rustin then pointed to the Poard. . 

uation regardine the coverage ot Mr. Brown, like the other commis 

Istorm and hail in Texas. oners, said he opposes discrimination. 

The question of availability was Hollis Danvers, in the absence o 
raised by Mr. Rustin and Mr. Ross /’orter Ellis, who had attended but 

ted the experience in other states Deen called a nnounced that Texas 

indicating availability \ssn. of Insurance Agents is not op- 

Mr. Gibbs spoke of the Texas law Posing the plan 
which requires board to fix a max Mr. Gibbs requested that Mr. Thomp 
: ind that it also permits com- son file additional information and Mr 
pa oO thle deviations which are Brown stated that the decision will be 
below the maximum and asked why ®@"nounced this montl 
F.I.A. cat ( lo t : Mir Ross said 
tha +? : nreterre ] + 1, } ] 1 . 
that it is pecierred tat the board do McGee Names Colie Coast 
would not destroy class rating. Inland Marine Chief 

' oat = se hoes sation 
Ror? ea ask tee sendin ar thes " es eden = <o has + ageerene 
os : ; z 3 , G. H. Colie in charge of Pacific Coast 
oy Ross eplied that F.T.A polices tS inland marine activities. Mr. Colie for 
risks to see that they maintain the the past 20 years has been with Mc- 
safety provisions which secure for them Gee in the inland marine underwriting 
the special rate. department at New York. 
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Marine Insurers 
eady to Meet 
ar Risk Needs 


Chubb Outlines Current 





‘ BOST 
Problems Facing Ocean | program 
’ ; | represen 
Marine Business | week of 
ance Co 
} liance, al 
Marine insurance is ready to take of establish 
the even greater jolts that may } gatherin 
ahead for it and for foreign trade, Pere oem 
- 1 1 , . . ‘ 5 
Chubb Il, told the National Foreig that wo 
Trade Conference at its annual meeting have no 
at New York. | answer 
Even with wars would b 
and rumors of wars, pect to ; 
American under- 4 
writers are in a | Some H 
position to meet in The m 
full the war risk in- BP field in 1 
surance require- | several ¢ 
ments of American ss) there, a 
exporters and im- added ci 
porters, he said. cussion | 
‘The Cargo War ) by Amer 
Risk Reinsurance held a s 
Exchange, which was a 
functioned all | many re 
through World compani 
War II and which Perey Chubb i held of ‘ 
is still functioning today, in effect put§ of catast 
the war risk capacity of all its memf The N 
bers_ at the disposal of any one of itf ance Cor 
mem An American exporter or im) presiden' 
porter, gr ten 3 to the Exchange, coul§ presiden’ 
and can purchase war risk insuranc® Mutual 
sufficient for all legitimate needs throug) Saltmars 
is customary underwriter.” tual, trez 
Legislation has recently been enactef Hardwat 
] ic] would permit the government if councillc 
a further emergency to provide furthe) who ha: 
protection. The new statute reflect Cooper, 
operating experience in World War Il 
but has certain differences from t Four Ne 
law used then. ; The f 


| Waugan 
B Fisk, Si 
Bruce A 


Legislation Improvement 









The new legislation does not perm 
the government to name rates baal Mass.; a 
upon considerations of general pric tual Win 
stabilization, as it did during the wag Carl B 
It requires that rates reflect the actug Consulta 
hazard involved. If this government in the wo! 
surance is made operative as to carg@ @Mivers: 
the motive will not be to freeze price Presents 
at any artificial level but to provide He point 
adequate capacity for the needs of comp !or elect 
merce. While the commercial marke Udersta 


more fre 
#® Msuranc 
tor decis 


Would F 


today provides adequate capacity for a 
\merican cargoes, it is conceivable th 
the outbreak an atomic war woul 
involve potentialities of loss greater tha 


ot 


the private underwriters could bea 
Should this eventuate, the governmer Increa 
facilities will be an anchor to wing Primary 
ward, and will place American tradeq celebrati 
on par with foreign competitors, som Plicit in 
of whose governments have already Understa 
perfected similar plans. ’ motion | 
The second difference between chance t¢ 


new and the World War IT law is th@ 1 it—so 





the government is directed where pray today ’ 
ticable to utilize commercial insuran’y oe o 

underwriters as agents in the handli tribution 
of government insurance. There was % Said a co 
legislative mandate that this # ance that 


tatives fr 
organizat 
Mutual | 


at the outset of 
were provided 
government 

This change reflects the elim] 
many of the difficulties thq 

i res of World Wa 
of 


should be we 
war and 


rectly through the 


insurances 
bure@ 
involved 
nation 
» in the initial stag 


fac ilities 


. ATOM 


commerce 





insurers were utilized. | oo. G. 

ava Liberty 

Procedures and regulations to gi\§ sy 
7 :  Bsecretary 
effect to the new legislation are etary 
‘ ° y cussed tv 
being prepared, so in an emergency ¥ t 
; : Bas it affe 

1 1 7 5] 7 

should ye possible to make governme he Gs 
war risk insurance available prompt B tee onion 
When these are ready, foreign tr ale within th 
will have t protection of a co! nme the war , 
cial market, with the facilities of Ii compa 
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New High Water Mark for 


Mutual Company Conclave 


Excellent Discussion of 
Atom Insurance Problem: 
Alliance, National Elect 


BOSTON—For attendance, items on 
program, and number of organizations 
represented the convention here last 
week of National Assn. of Mutual Insur- 
ance Companies, American Mutual Al- 
liance, and other mutual company groups 
established a high water mark. The 1951 
gathering will be in Detroit the week of 
Sept. 30. 

\ discussion of atomic energy revealed 
that workmen’s compensation carriers 
have not yet adumbrated a satisfactory 
answer to the dangers atom bombing 
would bring, but the fire companies ex- 
pect to act within a few days on a plan. 


Some Hit in Florida 


The mutuals that went into the Florida 
field in the past three or four years, and 
several did, were hit by the big hurricane 
there, as were their reinsurers. This 
added considerable interest to the dis- 
cussion of catastrophe reinsurance plans 
American Mutual Reinsurance, which 
held a session during the convention. It 
was a similar problem that attracted 
many representatives of the windstorm 
companies to the discussion their section 
held of a proposed trust account method 
of catastrophe relief. 

The National Assn. of Mutual Insur- 
ance Companies elected Harry L. Gross, 
president Iowa Mutual Tornado Assn., 
president; Charles E. Nail, Lumbermen’s 
Mutual of Ohio, vice-president; I. G. 
Saltmarsh, Indiana Lumbermen’s Mu- 
tual, treasurer; and Leo A. Mingenbach, 
Hardware Dealers Mutual Fire, national 
councillor. Directors name the secretary, 
who has been for many years Harry 
Cooper, Jr. 

Four New Directors Named 

The four new directors are L. M. 
Waugaman, Oregon Mutual Fire; H. K. 
Fisk, State Mutual Fire, Mich.; W. 
Adams, Fitchburg Mutual Fire, 
Mass.; and John C. Stapel, Farmers Mu- 
tual Windstorm, Mo. 

Carl Byoir, New York public relations 
consultant, spoke at a general session on 
the wonderful opportunity the 200th 
anniversary of mutual insurance in 1952 
presents to the business to tell its story. 


| He pointed out that it is too risky to wait 


tor elections to give the public a sound 
understanding of insurance, yet more and 
more frequently issues in which private 
imsurance has a vital stake are coming up 


Ftor decision at the polls. 


Would Result in More Business 


Increased business would not be the 
Primary object of a 200th anniversary 
celebration, he commented, but it is im- 
in any campaign that increases 
understanding of the public. Such a pro- 
motion gives those in the business a 
chance to be proud of it and of their part 
in it—something that is more important 
today than ever. 

J. H. R. Timanus of Philadelphia Con- 
tributionship introduced Mr. Byoir and 
said a committee is hz andling the observ- 
ance that is composed of three represen- 
tatives from each of the mutual company 








Organizations and the National Assn. of 
Mutual Insurance Agents. 

F. G. Marryott, general counsel of 
Liberty Mutual, and Chase M. Smith, 
secretary National Retailers Mutual, dis- 


cussed two phe ases of the atomic problem 
as it affects insurance. 
The fire business through its commit- 


we FEC on war exclusion clauses plans to act 





“9 hin the next few days with respect to 
1 war damage matter, Mr. Smith said. 
{ companies have any ideas on the sub- 


ject, they should make them known at 
once. The problem is to figure out a way 
for insurers to go through a war and 
survive. 

The committee is preparing a bill for 
submission to the new Congress. Mr. 


Smith’s guess is that this will propose 
reactivation of War Damage Corp., that 
agents will be compensated at some flat 
percentage of premium, as they were 
with WDC in the second war, and that 
companies will process the business on 
a reimbursement basis only. Effort will 
be made to get a bill that will provide 
for grading risks so there will be a rea- 
sonable relation to exposure. That way, 
there would be more business sold. 
Presently the business is not inclined 
to take a piece of the risk as they did in 


the second war, he said, though they are 
willing to do so if necessary. Apparently 
the sentiment in Washington is that this 
is an uninsurable hazard; the English 
feel that way. It is a national, not an 
insurance problem. 

There may be other hazards that are 
greater than the threat of atomic bomb- 
ing, he suggested, but they are over- 
looked because they are around all the 
time. He cited Texas City and men- 
tioned concentrations of explosives in 

(CONTINUED ON PAGE 18) 





An Advertisement similar to this appears in SATURDAY EVENING POST, October 28 and in NEWSWEEK, November 6 


SHS OSSSK SS ESS SSH SHSSCHKSCHS SSS HKSESSHSCHSCHSSSSSSSCSCSeeseseeseseseseeeeseseeeseeeoevee 








SS eSSSHSEHKSEHEHSSESSS SES HSSH SSH SH SSH SHHKESE CH SSH HKHA KOKO He BEE 


“. 
~ 
e 


| Orel American Group 


-Tnsurance € ompamits 


With the discovery of a successful Yellow Fever 
vaccine, Dr. Walter Reed added another glowing 
accomplishment to the record of preventive medi- 
cine. Man has ever sought to eliminate disease and 


to prevent disaster. Failing in these, he tries to 


alleviate their effects. 


For over 78 years, the Great American Group of 
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“Conquerors of Yellow Fever”—by Dean Cornwell, N. A. Courtesy 
of Wyeth, Inc. Painting shows Dr. Carlos J. Finlay, discoverer of 
the mosquito’s role in Yellow Fever. 
Dr. Jesse W. Lazear inoculate Dr. James Carroll, 50 years ago. 


Dr. Walter Reed watches 





Insurance Companies has played a prominent 
part both in indemnifying policyholders against 
loss, and in participating in activities devised to 
eliminate or reduce loss. May we suggest that you 


communicate with one of our 16,000 agents—or 


your own broker—and learn how you may be 


benefited by Great American insurance? 





Great American Group 


| WORLD-WIDE FACILITIES FOR PRACTICALLY 


} GREAT AMERICAN - AMERICAN ALLIANCE - AMERICAN NATIONAL 
} ROCHESTER AMERICAN 
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of Insurance Companies 


DETROIT FIRE & MARINE - 


ALL FORMS OF INSURANCE EXCEPT LIFE 


+ GREAT AMERICAN INDEMNITY =| 
MASSACHUSETTS FIRE & MARINE | 
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George Carter Is 
Feied on His 50th 
Insurance Birthday 


George W. Carter, 
potent Detroit Insurance 
tor years one of the 
great factors in 
agents’ organization 
affairs in Michigan, 
the midwest and 
nationally, was ten- 
dered a ‘golden an- 
niversary apprecia- 
tion dinner at De- 
troit Athletic Club 
by his agency asso- 
ciates. There was 
put out for the oc- 
casion, an unusually 
handsome brochure 
containing a history 
and evaluation of : q 
Mr. Carter and a list of his associates in 
the agency and the date of their con- 
nection therewith. 

Mr. Carter was born on a farm near 
Hamilton, N. D., Sept. 4, 1886, and when 
he was a small boy the family moved 
to Chicago. His formal schooling ended 
at the age of 14 and then he went with 


president of the 
Agency and 


George W. Carter 
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Orient as an office boy. He soon began 
to make his mark and in the next tew 
years he was successively with the Chi- 
cago insurance agencies of Newberger & 
Solomon Co., Moore, Case, Lyman & 
Hubbard and Marsh & McLennan. In 
1913, when he was but 26, he became 
office manager of Detroit Insurance 
Agency. The brochure states that as his 
opportunities broadened, his executive 
ability became more and more apparent 
and his advancement more and more 
rapid. In 1914 he was taken into the 
firm and promoted to secretary-treasurer. 
Six months later he became vice-presi- 
dent and he has been president since 
1931. 

Legislative Efforts Cited 


“He has been instrumental in much 
constructive legislation in the interests 
of policyholders, agencies and parent 
companies alike,” the brochure states, 
“and always has been able to take the 
broad-minded view that all three of these 
groups have equal rights and that by 
promoting this equity, the best interests 
of the industry are served.” 

Reference is made to the fact that in 
1946 honorary life membership was con- 
ferred on him by Michigan Assn. of In- 
surance Agents on his 60th birthday. He 
started the Midwest Territorial Confer- 
ence in 1929 and in 1949 the conference, 
comprising 16 states, adopted a resolu- 
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Last year, insurance companies financed more than a 
million homes with mortgage loans aggregating $11,847,- 
000,000, a mighty effort to relieve the housing shortage. 
This is only one example of cooperation with the public 
which assures the future of America. The New Hampshire 
and Granite State Fire Insurance Companies are proud 
to be part of an industry that is contributing so much to 
the welfare of the American public. 


NEW HAMPSHIRE 
FIRE INSURANCE COMPANY 


Incorporated 1869 
MANCHESTER, NEW HAMPSHIRE 


GRANITE STATE 
FIRE INSURANCE COMPANY 
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tion iiiieiien its aac of him. 
In Detroit Board of Commerce, he has 
been a member of the aviation and fire 
prevention committees and was general 
chairman of the membership re-evalua- 
tion and expansion program. He is vice- 
chairman of the corporation gifts com- 
mittee, Greater Detroit Hospital Fund 
and a member of the finance committee 
of Detroit’s 250th birthday festival which 
next year will have a celebration com- 
memorating the landing of Cadillac in 
Detroit in 1701. He is a member of the 
Greater Detroit advisory board of Salva- 
tion Army. He is a director of Eco- 
nomic Club of Detroit, past president 
of Boys Club of Detroit, director of 
Tuberculosis & Health Society of Wayne 
County, trustee Detroit Industrial Safety 
Council, director Community Chest of 
ag nage Detroit and of Traffic Safe- 
Assn. of Detroit. 


LR.B. Rules on Deduction 
for Loss from Casualty 
WASHINGTON —The amount of 


loss from casualty deductible under sec- 
tion 23(e)(3) of the internal revenue 
code, the internal revenue bureau has 
ruled, in the case of depreciable non- 
business property, is the difference be- 
tween the value of the property immed- 
iately preceding the casualty and its 
value (including salvage value) im- 
mediately after the casualty, but not in 
excess of an amount equal to the ad- 
justed basis of the property, reduced 
by any insurance or other compensation 
received. 

“ In other words,” says the ruling, 
“the amount of insurance or other com- 
pensation received must be applied to 
the amount of the loss otherwise de- 
termined, whether measured by the dif- 
ference between the value of the prop- 
erty immediately before and immediate- 
ly after the casualty, or limited to the 
adjusted basis of the property .. .” as 
provided in the code. 

The ruling cites the following ex- 
amples to illustrate its points: 

Example 1. Residential property 
which cost $10,000 had a value of 
$18,000 immediately preceding the cas- 
ualty. Immediately after the casualty, 
such property had no value. The amount 


recovered by way of insurance was 
$7,000. 
Value of property immediately 
preceding casualty ........... $18,000 
Less: Value of property immedi- 
ately after castalty ......0::; 0 
Difference, but not in excess of 


cost (adjusted basis)......... 10,000 


Less: Insurance recovery ....... 7,000 
Loss deductible under Section 23 
“SS. St err 3,000 


Example 2. An automobile used for 
nonbusiness purposes which cost $3,000 
had a value of $1,000 immediately pre- 
ceding the casualty. Immediately after 
the casualty, the automobile had a value 
(including salvage value) of $100. The 
amount recovered by way of insurance 


was $700. 
Value of automobile immediately 
preceding casualty ....06..e.0¢ $1,000 
Less: Value of automobile im- 
mediately after casualty....... 100 
Difference, but not in excess of 
cost (adjusted basis) .......... 900 
Less: Insurance recovery ....... 700 
Loss deductible under section 
lt EE ee a a a 200 


Ficken to Pacific Coast as 
Secretary of Atlas 


George W. Ficken has been appointed 
secretary of the Pacific Coast depart- 
ment of Atlas. He has been special 
agent at Pittsburgh. Mr. Ficken has 
been with Atlas in various capacities and 
before going to Pittsburgh as special 
agent was examiner in the eastern de- 
partment. 
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Fall Conference 
of Accountants 
Draws Big Crowd 


| 
Hull ¢ 
An excellent program was one of th 


ASH] 
big drawing cards for the annual cor Anas 
ference of Insurance Accountants Asst} bareboat « 
at Skytop, Pa. The three-day affair) 5:05 whi 
blessed by good weather and excellen|; a mil 
accommodations, attracted almost 20h to buy wa 
from over the entire country. 3 as such 
The present slate of officers was re| the admin 
nominated with two exceptions, the| already 
election to be at the December — war My is 
ing. They are: President, J. M. Don} ww gover 
ovan, Travelers Fire; vice- presidents! "hader t 
George T. Dearborn, Potomac; Luther authorized 
L. Hansell, Royal-Liverpool, and Pay ask for mz 
J. Synor, North British & Mercantile ciieed 
treasurer, Frederick W. Maasen, Lon} write 
don Assurance. Michael J. Roche, Cor) when he | 
roon & Reynolds, was nominated a obtained c 
executive secretary and Walter H) onable ra 
Mosher of Boston as assistant secretary)” The Sec 
The two named for the openings on the ing for pr 
executive committee are Austin R. Mat} omergency 
thews, Pacific Fire, and Harold ra bar hile, ma 
Jarvis, Pearl. cessary fo 
Changes in uniform accounting regf«t ac an 
ulations are unquestionably neces J 
but they should be accomplished in as! Has Spec 
orderly manner after a thorough test 
has been made of present regulations) 
Lewis A. Vincent, assistant to the gen-/ 
eral manager of National Board said, | War risk | 
Confusion will result if “we begin to) ment aget 
make frequent changes in accounting} of the Na 
regulations in an attempt to correct aj mse, rec 
point here or a point there,” he) Tespect Me 
cautioned. He expressed the view how: jowned sl 
ever, that the regulations could _ be} ‘tes are 
amended where necessary by well con-) tfms 1s 
sidered changes properly coordinated) ™4™ time 
and integrated with present procedure — 
Fine Talk on Adjustments ae 


j _.|mium py 
The adjuster is the connecting link} ¥STS as 
between insurer and insured, but his ap-)and reiml 
pearance in this important spot is no!} have to p 
without certain definite’ rules = This pl 
limitations, W. C. Moore, General Ad} War II, 
justment Bureau, said in his talk. Thes| age and , 
limitations and rules consist of the in) money pz 
surance policy and all the forms and e-| Nayy’s 
dorsements that may be attached to it) war risk 
The adjuster’s scope is not as unlimited navy con 
as some people may assume. The pub-| pensive t! 
lic relations aspect of claim work cam-| bmercial c 
not be over-emphasized. no advan! 
The seriousness of a loss and _ the) insurance 
amount of final settlement often have} self-insur: 
little bearing on the degree of satisfac) Curren 
tion in the claimant’s mind. Insured may; vessels |} 
be pleased at the prompt adjustment} about $1 
and payment of a total loss of $100,000) no losses 
knowing insurers can pay no more tha!/ there are 
the amount of their coverage, but being } the differ 
pleased by a quick and courteous ad-} mercial p 
justment; whereas this insured’s neigh-| heard of 
bor, claiming for the blistering of the} 
varnish on his grand piano caused bj 
the heat from a cigarette, may spend | Fire C. 
the rest of his life being critical of all] 
insurers because there was delay in at Hike Oo 
tending to his claim and then liability AUST: 
was denied in a curt manner, withouté) j4- 
full and courteous explanation of the pon R3 
fact that a glowing cigarette is not 4 aa af. 
fire within the meaning of the poli. | Seat 
The adjuster puts life into the policy. missioner 
he cc 


Section 
authority, 


Mr. Moore reviewed the history Ol } 
the adjusting business and emphasized | Will C. 
the value of a large adjusting organize 
tion. The latter is best demonstrated 
when catastrophes occur. A timely e& 
ample is the recent Florida hurricane, 
where damage was extremely severe be 
cause there are many more buildings i 
the area than there were in the storms 
of 1926 and 1928 and a great deal | 





windstorm insurance was in force. 
There is no shortcut or quick way 1 
handle 20,000 claims running into maty | 
millions of dollars. Each claim must 
dealt with as a separate undertaking 
inspecting and verifying the coveragé} 
making a careful survey of the damagé| 
performing the actual adjustment of the | 
claim with insured and following this 
with prompt and intelligent paperwork } 
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> |Government Is Now 
‘Supplying War Risk 
vd | Hull Coverage 


one Of th) yASHINGTON—The maritime ad- 
nual Col} ministration has sent instructions to 
ints Asst) sreboat charterers of about 130 of its 
lay affair, ships, which have been in turn chartered 
_ excellent} 5 the military sea transport service, not 
most 2 to buy war risk hull coverage after Nov. 
6 3. as such coverage is being supplied by 
S WAS Tt} he administration. Three such ships are | 
10ns, the} ready covered by the administration’s | 
ber meet) var risk issued under section 1205 of the 
M.. Don. new government war risk law. 
residents) Under that law President Truman has 
c; Luther) suthorized the Secretary of Defense to 
and Paul). for maritime’s war risk coverage and 
-ercantile} authorized the Secretary of Commerce 
sen, Loni write war risk for anybody if and 
che, Cor) when he finds such coverage cannot be 
inated as| obtained on the American market at rea- 
alter HJ sonable rates. 
secretary.) The Secretary of Commerce is prepar- 
gs on the ing for prompt action along that line if 
aR. Mat} emergency conditions develop. Mean- 
arold Kj while, maritime has been preparing ne- 
: cessary forms and policies for use on an 
iting a “if, as and when” basis. 
necessary 
led in ani 
ough test 
gulations| 
the gen-| 
rd said. 
begin tof 
ccounting} 
correct a! 
ere,” 
iew how 
could be 
well con- 
ordinated| 
rocedure} 


Has Special Authority 


Section 1205 gives maritime special 
authority, a spokesman said, to supply 
war risk as called for by other govern- 
ment agencies. The Assistant Secretary 
of the Navy, under the Secretary of De- 
fense, requested maritime to act with 
respect to MSTS-chartered government- 
owned ships. A finding that commercial 
rates are not available on reasonable | 
terms is not necessary in such cases, 
maritime officials say. 

Maritime’s arrangement with MSTS 
calls for war risk coverage without pre- 
mium pyament, in consideration of 
MSTS agreeing to indemnify maritime 
and reimburse it for any losses it may 
have to pay under the insurance. 

This plan is similar to that in World 
War II, when maritime provided cover- 
age and billed operators of its ships for 
money paid out for losses. 

Navy’s reason for requesting maritime 
war risk coverage is stated to be that 
navy considered such coverage less ex- 
pensive than to pay premiums on com- 
mercial coverage. Officials said there is 
no advantage in government buying this 
insurance. So government becomes a 
self-insurer of ships described above. 

Current war risk coverage on these 
vessels has been costing government | 
about $1 million per calendar quarter. If 
$100,000) no losses occur all this will be saved. If 
ore thal} there are losses government will save 
ut being} the difference between losses and com- 
I} mercial premiums. So far, officials have 
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y spent Fire Companies Seek Rate 
Hike on Tex. Cotton Risks 


ay in at 
ability : 

vithoatal AUSTIN — Rate increases on cotton 

. of the risks in Texas were sought by fire 

is not a} O™Panies and opposed by representa- 

e policy. tives of cotton handling firms at a pub- 
. | ic hearing held by the board of com- 

e policy: } missioners J 

story of} . ers. ie ; 

* "1. -toaf boot he companies’ request was filed by 

insurance at- 
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it of the} ee 
ing thi Fred H. Woodward of Lynn, Arthur B. 
perwors) Fair of Natick, and Walter S. Attridge of 


pay the Boston, at Massachusetts agents meeting at 
| Springfield. 


XUM 


torney, and R. B. Cousins, Jr., manager 
of Texas Insurance Advisory Assn., who 
cited the following loss ratios based on 
adjusted earned premiums: Class 14, 
which covers cotton warehouses and 
contents, 65%; class 15, cotton com- 
presses with communicating ware- 
houses and platforms, 79%, and class 
16, cotton yards and platforms, 80%. 
Mr. Cousins added that loss ratios on 
cotton risks have varied from 71% to 
117% in the period from 1938 to 1950. 
These figures, said Mr. Thompson, 
are the most accurate that could be de- 
vised and are entirely credible since 


there is no greater variation than 3% 
at any point when the board’s formula 
is applied. 

Attorneys and officials of cotton ware- 
houses and compresses argued in ef- 
fect that there is nothing to justify an 
increase in rates. They also criticized 
the penalty in Texas for tiering bales 
and argued for an extension of credits 
to cotton risks whose owners install im- 
provements to cut down fire hazards. 





Robert Dale Segee, who confessed set- 
ting the Ringling circus fire at Hartford 
in 1944, was sentenced by Common 


Pleas Judge Radcliff at Circleville, O., 
to a term of 4 to 40 years following an 
earlier plea of guilty to the setting of 
two minor fires at Circleville. 


Minn. Midyear April 10-11 

April 10-11 have been set as the dates 
for the mid-year meeting of Minnesota 
Assn. of Insurance Agents. Head- 
quarters will be at the Radisson hotel, 
Minneapolis, and plans for the con- 
vention will be laid tentatively at a 
meeting of the executive committee 
Dec. 8-9. 
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Faylie— 


A hungry hawk, failing to snare a flock of pigeons by direct attack, 
resorted to cunning. Calling down to their cote, he said: ‘““Why live 
in constant fear, pigeons? Make me your king and I shall protect 
you from harm.” The gullible pigeons agreed, and made the hawk 
their king; whereupon he issued an order that one pigeon would be 
sacrificed for his dinner each day. 


In this same insidious manner, the 


e 


‘welfare state” threatens to 


make Americans swap their hard-won freedom for false security. 

Abraham Lincoln said: ‘“‘As I would not bea slave, so I would not 
be a master. This expresses my idea of democracy. Whatever differs 
from this, to the extent of the difference, is no democracy.” 





FIRE * AUTOMOBILE * MARINE *« CASUALTY © SURET 


Head Office: 401 California Street, San Francisco 20, California 


Departmental Offices: New York + Chicago « Boston + Atlanta + Los Angeles 
FIREMAN’S FUND INSURANCE COMPANY « HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY « WESTERN NATIONAL INSURANCE COMPANY « WESTERN NATIONAL INDEMNITY COMPANY 
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Tells Multiple iiee 
Arguments at Dallas 
All-Industry Meet 


DALLAS—Arguments 
orderly development of multiple line 
underwriting, along with standardiza- 
tion of new types of coverage, were 
presented by Harold C. Conick, U. S. 
manager of Royal-Liverpool, at an all- 
industry luncheon here sponsored by the 
Southwestern C.P.C.U. chapter. 

Mr. Conick said some critics like to 
point to deviations as evidence of de- 
sirable competition. “In my view,” Mr. 
Conick remarked, “this is based on'a 
misconception of the essential nature of 
the business and of the competitive ele- 
ments which are its makeup.” Real 
competition between carriers inheres in 
the service which they render to the 
insurance-buying public, he continued. 
Companies which offer the greatest 
financial capacity and integrity, the 
ultimate in inspection, engineering and 
claims service, as well as the best in 
underwriting skill, are those which are 


in behalf of 


the most successful from a competitive 
standpoint. 
It is not necessary or desirable to 








engender aamiaiitlin in the business by 
independent use of forms or rates, Mr. 
Conick opined. In the long view, what 
benefit to the public can possibly result 
from the filing and use of an endless 
variety of forms and rates with conse- 
quent damage to reliable statistics? This 
would have all the earmarks of a “rate 
war” and it can be seriously doubted 
whether in the past the public has ever 
profited thereby. 


Points to Low Cost 


The low cost of automobile compre- 
hensive coverage, of extended coverage, 
and the like, he pointed out, has been 
made possible for the most part through 
the standardization of forms promul- 
gated by the established bureaus which 
in turn has made possible the compila- 
tion of credible experience statistics. 

In his company, Mr. Conick said, it 
was essential to reshape the multiple 
line organization from the top down, 
leaving some departments still special- 
ized because of inescapable differences 
in the treatment of the various cate- 
gories of business. Throughout all of 
this reorganization it was necessary to 
maintain a happy balance between too 
great an adherence to past customs and 
practices on the one hand and too much 
“uniformity for uniformity’s sake” on 
the other. 
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protect him against them. Final 
you wish or whether you wish 


your business. 


In Case your jProspects ask / 





CAN | OBTAIN INSURANCE ADVICE — WITHOUT OBLIGATION? 
No other business stands more ready than the insurance 


business to answer questions about its service and product. 
Requests for information are welcomed because they give company 
agents an opportunity to demonstrate their knowledge of the 
business and their ability to serve clients constructively. 


No one should hesitate to request an insurance agent’s advice 
about his insurable hazards and the kinds of policies available to 


making, as is also the question of with whom you wish to place 


The sincerity of the insurance industry's willingness to give you 

information and advice without as they say, 

may be readily proved by consulting your local insurance agent. 
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decision as to what protection 
any, is entirely for your own 


“a string attached,” 





COMMERCIAL UNION-OCEAN GROUP | 





Chicago 





Commercial Union Assurance Company Ltd. 


The Ocean Accident & Guarantee Corp.,Ltd. . 7 “1895 

American Central Insurance Company ” _ “1853 

Columbia Casualty Company ™ rr “ 1920 —£ 
The California Insurance Company = ss “ 1864 — 
Union Assurance Society Limited Le ew), “ 1881 | 
The Palatine Insurance Company Limited .. “ * “ 1901 | 
The British General Insurance CompanyLtd. . “ ee “ 1920 © 
The Commercial Union Fire Insurance Co... ”“ “ 1890 | 
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“There is much in this experience 
which could be applied to the industry- 
wide problem of integrating fire and 
casualty insurance,” Mr. Conick said. 
“Certainly, before undertaking the crea- 
tion of a single rating organization for 
fire and casualty lines, we should first 
put each house in order by effecting 
more integration and coordination 
within each “field. 

“For example, on the fire side I have 
for the last several years been one of 
the principal advocates of the formation 
of a national fire rating organization 
which would be superimposed over and 
above the existing local fire rating 
organizations and would serve as a na- 
tional forum for }the ‘discussion and 
formulation of nationwide policies and 
techniques, as well as a filing agent for 
rating plans which cover types of fire 
business having national aspects.” 


Standard Oil Chairman 
Provides Chicago C.P.C.U. 
Tips on Socialist Tactics 


Addressing the annual all-industry 
luncheon of the Chicago C.P.C.U., Rob- 
ert E. Wilson, chairman of Standard 
Oil of Indiana, said that the socialist 
“revolution by nibbling” is already far 
advanced and he listed some positive 
steps which must be taken to halt the 
successes of the left-inclined bureauc- 
racy. 

He advised business men to stop run- 
ning to the government for help, saying 
that many of the agencies that business 
men complain about were started at the 
request of business men, frequently with 
some worthwhile objective in mind. 
Likewise, business men must stop run- 
ning to Washington to complain about 
their competitors or to urge the gov- 
ernment to regulate a competing in- 
dustry, he declared. 

“We must get it out of our heads that 
the common man is going to get wor- 
ried about our problems or our freedom 
unless he understands it affects him,” 
he declared. “We business men must 
stop talking to ourselves and speak 
more often before audiences which are 
less glamorous and friendly, but more 
numerous and politically potent.” 

Mr. Wilson opined that business men 
should not talk about broad generalities 
like free enterprise or statism, but rather 
tell the accomplishments, problems and 
operations of their own businesses. 

He declared, “We must stop depreci- 
ating our verbal currency by calling 
everything we don’t like socialistic or 
communistic, and we must not condemn 
everything the opposing party does. 
Justifiable reaction against ‘me-too-ism’ 
mustn’t lead to the opposite extreme. 
We should not even condemn all bureau- 
crats. Many of them are conscientious, 
hard working public servants. In our 
complicated civilization there are some 
things which only the government can 





do, even granting its relative ineffi- 
ciency.” 
He stressed the necessity for eco- 


nomic education of employes to make 
them realize that their progress and 
security are mainly dependent upon 
their employers and not on the govern- 
ment. 


Change in Newton Agencies 


Darwin Minnis, president of Newton 
(Kan.) Insurance Board, has changed 
from the Regier agency to Newton Fi- 
nance & Investment Co. W. M. Regier 
succeeds him as manager of the insur- 
ance department at the Regier agency. 
W. C. Getz, former state agent for Mid- 
land Mutual at Newton, has resigned 
to join Central Securities Agency. 





Want Change in Nevada 


The insurance leaders in Nevada are 
making plans to promote legislation in 
the next session in January to create a 
separate insurance department independ- 
ent of the office of state controller. 
Presently the controller is ex-officio in- 
surance commissioner. 
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Insurance Groups 
Ask tor Voice in 
EPT Hearing 


WASHINGTON — 


emis] 
esists 
croa 


applying for time at hearings beginning] WASHIN‘ 


Among interest; 


Nov. 15 on excess profits taxation be. 
fore the House ways and means com. mispheric 
mittee are American Life Conventionjntiago, Cl 
Life Insurance Assn. of America, Nafn to res 
tional Board of Fire Underwriters, Assn }yernments 
of Casualty & Surety Companies, and, announce 
General Reinsurance. nager of t 


S. Chambe 
Receiver for Rhode Island __ § conferenc 
Files Report as of June 30 


s sponsor¢ 
The cam] 
The receiver for Rhode Island Ins, agli 
Co. has filed with the court in Rhode Mimasiosic 
Island the June 30, 1950 balance sheth ice. Ea 
and a list of securities in the estate. The ated ‘ws 
market value of assets is set at $6,436, Fourteen 
454 and there is stated to be a deficit misphere \ 
of $626,284. The loss reserve is set aBonce by ¢ 
$352,220, premium reserve $2,251,800, reg. sae 
; rvers were 
insurance balances payable $2,246,728, 
The common stock totaled $740,787, 
class A preferred stock, $233,289, class 
B preferred $25,923 and capital notes 
$865,000. According to this report thet. 
excess of book value over market value 
of securities was $1,129,554. cat 


The market value of government}. roachme 
bonds was given as $1,366,772, of Claude cen,” Mr 
! 


es of the 









Neon, Inc., 2’s $494,083, Claude Neonhy, of tr 
4’s $72,352, Doeskin Products, Inc., 4's merica. 
$296,292, National Insurance Co. off “With Ce 
Denver certificate of indebtedness $495 ,-piveloped 
177, preferred stock of Doeskin Products onopoly ; 
$221,310 and stock in Gaspe Investment onopoly, | 
Co., $134,000. ompanies 9 


911 wh 
NAUA Directors Reelect fee en 
E. H. Carson as President 


orbed all 

ompensatic 

; ens : n 

Directors of National Automobile Un- ountries 

" ; urance m 

derwriters Assn. have reelected Ellis HE“. 

: . i ape . xecutives, 
Carson, president of National Surety, 
chairman for the coming year. J. L 





























he trend 
The Sant 
ontrast to 
ermanent 
year earlic 
eeting ab 
ormal co1 
joint proje 
ties aime: 
ishing un 
ges, unifc 
einsurance 
The new 
antiago c 
discussi 
rom all 

ould pres 
us phase: 


ae : ideas and 
assistant United States mat-} roject wi 
yas the 
ampaign. 


E. H. Carson J. L. Erhardt 
Erhardt, 
ager Royal-Liverpool group, was agaif 
chosen as vice-chairman. 

The advisory committee for the com- 
ing year will include Philip C. Abney,{Inter-Com 
Loyalty group; R. I. Catlin, Automo With ¢ 
bile; Melvin Karpf, Service Fire; Pav! me 











il, 1 

F. McKown, St. Paul F. & M., Santer 
Francisco; 'C. W. Ohlsen, Sun, Chicago: a 
J. R. Robinson, Phoenix, Eng., and )™ ments hav 
Manley Stockton, Hartford Fire, At fi Latin ’ 
lanta. aoe arra 
nited S 

Canadian Superintendents schools, 
group otf 1 
Elect Hunter President ltablish a 
Canadian Assn. of Insurance Superit- wall 
tendents, meeting at Niagara Falls con be fr 
elected the following: President, Br ncaa 
bert Hunter, Manitoba; vice-president specific ve 
D. H. Sutherland, Nova Scotia, and R.B) sr Bs 
Whitehead, Ontario. tee of sey 
. Survey th 
H. B. Allen Farm Chief | determine 
H. B. Allen of Hartford Fire has) Attendi 


been elected president of Farm Exam) the Unite 
iners Club of Chicago. Vice-president 8} 1. G. P 
Stanley Williams of America Fort) North A 
treasurer, Arthur Karch of Aetna, and} North A 
secretary, Walter Feldmann of Spring} America; 
field F. & M. Cramer Garst of po Manager 
American is chairman of the progra™)d’Unger, 
committee. ) National 
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ps tiie 4 Senn 
I esists Government 


croachment 
x interest 
ASHINGTON — Insurance execu- 


















cation befes of the western hemisphere at the 


‘aNS COmmispheric insurance conference at 
Nvention, — Chile, appointed a commis- 
rica, Nan resist the encroachment of 
ers, Assnpyernments in the insurance field, it 
nies, andg announced by A. L. Kirkpatrick, 
nager of the insurance department of 


S. Chamber of Commerce who served 


and conference secretary. The conference 
5 en, by U. S. Chamber. 

=] 30 campaign to reestablish and 
1 ode the freedom of insurance as 
ag Ins Fivate enterprise will be conducted by 
in Rhode commission established at the con- | 
mnie sheet rence. Each country will be repre- | 
tate. Thep ated by a local unit. 

it $6,436, Fourteen countries of the western 
a ae 


misphere were represented at the con- 
rence by 60 insurance executives. Ob- 
. 246, 708, rvers were in attendance from France 
r pd Switzerland. The U. S. delegation, 
by John A. Diemand, _presi- 


nt of North America, consisted of 11 | 


eport the 


ket value ain Trends in Latin America 


“The campaign against government 
Verna croachment in the insurance field was | 
of Claude sen,” Mr. Diemand said, “as a re- 
It of trends particularly in Latin 


Oo. of 


“With Ri 1 1 
83 $495. ith Costa Rica’s insurance already 


by a complete government 
onopoly; with Uraguay operating a 
onopoly, except for those few private | 
ompanies which were in business there | 
1911 when its law was passed; with | 
veral governments already having ab- 
orbed all or part of the workmen’s 
ompensation insurance, and three 
SOE maintaining government rein- 


"§nveloped 


Products 
vestment 



















urance monopolies, Latin American 
xecutives, particularly, are alarmed at 
he trend of affairs.” 

The Santiago conference was in sharp 
ontrast to the program outlined by its 
ermanent committee when it met a 
ear earlier at Havana. This year’s 
eeting abandoned all efforts to adopt a 
ormal constitution and to carry out 
oint projects among the various coun- 
ties aimed at such actions as estab- 
ishing uniformity of insurance cover- 
ges, uniformity of practices and joint 
einsurance pools. 

The new working plan carried out at 
antiago converted the conference into 
discussion forum where executives 
rom all countries in the hemisphere 
ould present technical papers on vari- 
us phases of insurance and exchange 
Bdeas and information. The only joint 


rhardt 





es 

sail roject which was retained at Santiago 
yas the conference’s free enterprise 
ampai 

he com- paign. 


. — Inter-Company Cooperation Effected 
utom 
re: Paul) With the conference as a 


M., Sanpgtound, many independent plans_ for 
M Softer “company cooperation have been 
Z., e. Individual reinsurance arrange- 
ire, At jor La have been completed. A number 


meeting 


of Latin American insurance companies 
have arranged to send young men to 
United States home office insurance 
ents schools. The life insurance discussion 
stoup of the conference arranged to es- 





tablish a point of contact in each 
Supeie [aunty through which life insurance 
Falls information and educational material 
1t, Her p42 be freely exchanged. 
* ie ecause of the world situation, no 
nd R.B. specific plans were made for holding a 
fourth conference. However, a commit- 
tee of seven countries was appointed to 
Survey the situation in 1952 and then to 
bdetermine what plans can be made. 
‘ire has} Attending the Santiago meeting from | 


Exam} the United States were Mr. Diemand, V. 


sident 18 - G. Petersen, foreign secretary of 

Fogg N ‘orth America; R. B. E. Turnbull, 

ina, and? North American manager for Latin 

Spring} America: W. Alexander Kerr, foreign | 

f Great Manager Liberty Mutual; V. C. | 

progral d’Unger, assistant secretary Lincoln 
§ National Life; L. C. Richardson, 
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secretary American International 
Underwriters; R. H. Chapman, Jr., re- 
gional supervisor American Foreign In- 
surance Assn., Bogota; Frank J. Tom- 
linson, senior resident representative in 
Chile of A.F.I.A., Santiago; John T. 
Byrne, president Talbot & Bird, New 
York; W. H. Trentman, executive vice- 
president Occidental Life of N. C., and 
Mr. Kirkpatrick. 


Offers All Risk Coverage 


Under the multiple line laws Manu- 
facturers Casualty is now writing “all 


risk” insurance on eines property 
by attaching an endorsement to_ its 
residence and world wide theft policy. 
The all-risk coverage is the same as 
that provided under the “jewelry-fur 
floater policy.” The new endorsement 
has been approved in 25 states and the 
company expects that it will shortly 
be approved in all but a few states. 





Institute Prize Winners 

The Insurance Institute of America 
has awarded the Edward Roche Hardy 
Prize for 1950 to Wendell Holst, branch 


7 


manager, Oregon Mutual Fire, Salt Lake 
City. This prize each year goes to “the 
most distinguished” graduate of the in- 
stitute, and is based upon character, 
business bearing, executive ability, per- 
sonality, and promise of future useful- 
ness. 

The Ben S. McKeel Prize, for which 
a fund was established with the insti- 
tute last year by the fieldmen of Han- 
over Fire, has been won by Peter 
Sloman, of Kenneth Elms & Co., Van- 
couver, B. C. This was awarded to the 
student in loss or claim adjustment work 
receiving the highest grades. 



















of Pittsburgh 


of New York 


Ty 


Home Savings Bank Buildi 
Albany 7, New York os 
10 Pryor Street 
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210 East Redwood Street 
Baltimore 2, Maryland 
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Agricultural Insurance Company 
The Allemannia Fire Insurance Company 


The British America Assurance Company 
Empire State Insurance Company 
Maritime Insurance Company, Ltd. 
Merchants Fire Assurance Corporation 


Appleton & 


111 JOHN STREET 


117 East Third Street 
rlotte 2, North Carolina 


Cleveland 14, Ohio 
Patterson Buildi 
Denver 2, Colorado 
National Bank Building 
Detroit 26, Michigan 


Pacific Marine Insurance Agency,‘Inc. 





Los Angeles, San Francisco, Seattle 


_ = the marine department of the following companies. 
Our complete underwriting, service, and claim facilities for 
inland, ocean marine, yacht, and air cargo lines are available 
to licensed agents of these companies. 


We maintain a field staff in Branch and Regional Offices located 
across the country. We welcome inquiries from agents every- 
where and offer our experience to assist them in any marine 
insurance problem. 





Insurance Exchange Building East Market Building Public Ledger Building — 
Chicago 4, Illinois Indianapolis 4, Indiana Philadelphia 6, Pennsylvania 
Union Commerce Building 916 Walnut Street Building Magee Building 


The North River Insurance Company 
Reliance Marine Insurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
Southern Fire Insurance Company 
Standard Insurance Company of New York 
United States Fire Insurance Company 
Westchester Fire Insurance Company 

The Western Assurance Company 


NEW YORK 7, NEW YORK 


251 Trumbull Street 
Hartford 3, Connecticut 
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Kansas City 6, Missouri 
530 West Sixth Street 
les Angeles 14, California 


Roanoke Building 
ons polis 2, Mi 





18 Beaver Street 
Newark 2, New Jersey 





Pittsburgh 23 22, Pennsylvania 
233 Sansome Street 
San Franci 4, Californi 
Dexter Horton Building 
Seattle 4, Washington 








Regional General Agency 


Frank Rimmer and Company 





Dallas, Houston, Oklahoma City, Lubbock 





George S. Kausler, Limited 
Regional General Agency 
New Orleans 
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COLORADO AGENTS 


At the left is Gov. Walter A. Johnson of 


CONVENTION: 


Agents, being greeted at the annual meet- 


, s » 
Colorado, local agent at Pueblo and newest SS i rs 
member of Colorado Assn. of Insurance N. Pye. Grand Junction. secretary; Fred 
a 
Ulvila So. Cal. President tive committee, John Kilgore, Hart- 
ford; Carl Small, Great American; 
LOS ANGELES—Southern Cal- Oliver A. Clibborn, Edward Brown & 
ifornia Fire Underwriters Assn. has Sons; Jay J. De Voe, Founders Fire & 
elected as president Arne J. Ulvila, Marine Co.; L. C. Simpson, Deans & 
Northern Assurance; vice-president, Homer; Howard Worth, Fireman’s 
Howard L. Way, Home; secretary, Jay Fund; John C. Poltere, Aetna Fire, and 
W. Stevens, Royal-Liverpool; execu- Carl M. Molitor, National Union. 
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We will be 
pleased to send 
copies of this 
helpful Report to 
individual and 
institutional 
investors upon 
request. 

Address the 
Manager of the 
Investors’ 
Department. 






















g Casualty 
e stocks 


Fire & Casualty Insurance 
Stocks currently appear to offer 
interesting long range capital 
gains prospects. A large propor- 
tion of earnings are customarily 
retained and reinvested for the 
future benefit of stockholders. 
A fair yield is provided on divi- 
dend disbursements—fre- 
quently earned twice or more 
by investment income alone. 
Consecutive dividends have 
been paid by many com- 
panies for fifty years or more. 
Insurance stocks aftord a 
measure of long range pro- 
tection inflation. 
Based on the experience 
with the excess profits tax 
of the last world war, the 
status is relatively 
favorable. 
stocks should also be in- 
creasingly interesting to 


against 


tax 
Insurance 


trustees under recent 
“Prudent Man’’ legis- 
lation. 


Kidder, Peabody & Co. 


FOUNDED 1865 


Vembers New York Stock and Curb Exchanges 
Members Boston Stock Exchange 


17 Watt Street, New York 5,N.Y. 
Uptown Office: 10 East 45TH STREET 
New York 17, N. Y. 
CHICAGO 


Boston PHILADELPHIA 





W. Noe, Greeley, vice-president; Ted Wen- 
delin, Denver, treasurer; William B. San- 
born, Denver, president, and L. Allen Beck, 
Denver. reelected state national director. 


Rex Hardy, assistant city attorney 
of Los Angeles, spoke on the “Battle 
of the Colorado River.” 


Shotwell Stresses Agent's 
Role in Insurance Picture 


The role of the agent in the insurance 
picture was stressed by S. T. Shotwell, 
North British, president of Pacific 
Board, in his report at the semi-annual 
meeting at Orinda, Cal 

“We recognize that our agents are 
our first line of contact with the public,” 
Mr. Shotwell said. “They are in a pre- 
ferential position to know what the pub- 
lic desires insurancewise and their view- 
point is of much value to us. The board’s 
relationship with agents’ associations on 
the whole is now on a higher plane than 
ever before. We look to the future with 
confidence that this relationship may be 
continued,” 

In discussion of the position 
insurance business in a changing 
Mr. Shotwell said: “We must 
conservative in our position trustees 
for stockholders, policyholders and the 
general public. We must not strike out 
into uncharted fields on the whim of 
some critic. We should maintain a mid- 
dle-ground—adjusting our practices to 
the changing order—but at the same 
time relying upon sound business prin- 
ciples which have carried us through so 
many periods of stress and storm.” 

Reports were heard from the govern- 
ing committee, J. L. Biglen, chairman; 
public relations, Hugh S. Coburn, actu- 
arial and research, F. J. Pelletier, and 
the joint committee on accounting and 
office procedure, Ray J. Mayle. 


William M. Carlson Joins 
Prudential of Oklahoma 


William M. Carlson has joined the 
head office organization of Prudential 
Fire of Oklahoma City. Plans are under 
way to increase the capitalization of 
Prudential and to expand its opera- 
tions. It is a T. E. Braniff institution. 
Mr. Carlson was western manager at 
Chicago for Rhode Island. 


Enters Auto Field 


United Benefit 


of the 
world, 
remain 


as 


has 
au- 
has 


Fire of Omaha 
now started writing full coverage 
tomobile insurance. Heretofore, it 
confined its attention to straight fire. 


Ohio Farmers Changes 

James M. Altman who has been state 
agent in West Virginia for Ohio Farm- 
ers has resigned to assume a partnership 
in the Luttrell Robson agency at 
Charleston. 
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Turner L. Sturm and_ Robert 
Waters have been appointed spe 
agents and will supervise West Virg, 
for Ohio Pets fire and indemg 
companies. Both men have been mp 
bers of the home office underwriting, 
partment and have been closely agg 
ated with West Virginia business, 

Their headquarters are at Parke 
burg. 

Vincent J. Conlan is named 
agent for lowa for Ohio Farmers, 
headquarters are in the Liberty builé; 


eX. R 
yed i 


MILWAL 
f fire insur: 
» be made | 
(ynicipalitic 
eaded by 

ity attorney 
he recent a 
aukee whi 


Des Moines. fon by the 
he statewid 

. * y fon on an ¢ 
America Fore Makes Mich}. “nayor 
‘ ° : resident, al 
Ohio Field Appointments ["""; 2. 


Russell C. Neumann has been pathan Hus 


pointed special agent assisting SNi 
Agent R. C. Koller in the supervision }s! 
American Eagle and Niagara business! 
the lower peninsula of Michigan for 
departments excepting farm and } 
His headquarters will be at Jackson. } 
Neumann had previously been w 
Michigan Inspection Bureau for a ny 
ber of years following army service, 


tes and tl 


Paul L. Gotaas is named special ag n earlier st 
in southern Ohio, assisting State Ag isclosed th 
H. L. Darling with headquarters §™S then P 
Columbus. He has been with Amer illages ove 
Fore in the Chicago office for a numip4! Propert 
of years. e losses f 

: At the 


Would Use Installment Te : 
Rate, Annual Renewal Bast. fire ins 


RALEIGH, N. 
Cheek will hold a hearing Nov. 
applications by Merchants Fire a 
3uffalo for permission to use the anne 
renewal plan in North Carolina in jj 


C.—Com mission, 


e state. 


of the deferred payment installm¢ lan in Wii 
plan. They propose to use the insta | 
ment term rate on the annual reney 
option. The term rate is 20% 
the annual rate. 

[he plan, which has not previow 
been passed on in North Carolina, com§ An insur 


the commissioner and 
the North Carelina 
ance Rating Bureau, 
the proposal. 

Commissioner Cheek 
proved continuation of the installm 
payment plan in North Carolina a 
it was modified to conform with op 
ions by the attorney general. 


Hurd Speaks at Pittsburgh 


E. R. Hurd, advertising 
American-Associated, will 
educational luncheon of 
of Pittsburgh Nov. 20. 
stress suggestions for 
creased personal income. PE. J. Fau 

Charles H. Kahrs of London Assv® 
ance, newly elected president, will 2 fA 
nounce the appointment of comming wo 
chairmen. “ — 

Following the meeting there will § 


linics 
oodmen 
an informal reception fo b’s ne : 
r the clu deration. 


up to 


- upon 
trom 


Fire 
which 


recently 


manager 
address 
Insurance 

His talk 


developing 1 







official family. TI 
le spez 
fe H Vi 
E. A. Caruso to Hartford ife: H. P 
E. A. Caruso has been named res Ba Oo 
Factory Insurance Assn.’s departme or. I 


of personnel and office administration 
Hartford, to assist C. D. Forristall. } 
Caruso has been chief accountant ! 
the eastern regional office. futual Be 
isurance | 


Smith Joins Fireman’s Fundp'vania; \ 


Martin V. Smith has been appoint o 
special representative of Fireman's Fufytya) C; 
Indemnity for Tennessee, with hea $10 and 
quarters at Nashville. He has been si™pade thro; 
1944 assistant manager 


for Tennesse€ go Ling 
j ; 2, Lince 
Accident & Casualty. 


Ky. Ruling Given Dhio A 


LOUISVILLE—A county official @oinsur 
sell insurance on school buses and mai 
bonds for school officials but he can »@ CINCIN 
make bonds for other county officialfon over 
nor insure county-owned property, psa ag 
cording to a ruling by Assistant Keg@surance 
tucky Attorney General Keller. st we 
opinion was given James V. Lyons, loc#'4n of tl 
agent of Maysville. 


ee 
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ex. Rate System 
yed in Wisconsin 


| Robert 
inted spe 
Nest Virg 
nd indemp 
e been m 


lerwriting g MILWAUKEE — Continuing studies 
losely asuf fire insurance rates in Wisconsin are 
i » be made by the League of Wisconsin 
at Park@{unicipalities by a special committee, 

eaded by Harry Slater, an assistant 
named ggity attorney of Milwaukee, who started 
Farmers, fe recent action for lower rates in Mil- 
erty buildgaukee which was held to influence ac- 


siness, 


ion by the Wisconsin department in 


he statewide $1 million premium reduc- 


+ , fon on an annual basis. John R. Scan- 
S Mi n, mayor of Menasha, the league 
resident, also named to the committee 
ruce Beaty, mayor of Waukesha; 
Jahan Hughes, mayor of Berlin; C. R. 
ficalozzo, building inspector of Ken- 
sha; Clarence Nier, corporation counsel 
f Green Bay; Leon Smith, superin- 
ndent of waterworks, Madison, and 
n and fpplaf Sorenson, fire chief of Superior. 
ackson, j The problem of fixing fire insurance 
“Antes and the grading of municipalities 
























nents 


as. been 
isting § 
Upervision 
a business 


been w ‘ a 
| for a myer fire insurance purposes will be 
service ftudied. This will be a continuation of 


special agg earlier study which was said to have 
State Agdisclosed that the fire insurance premi- 
quarters gus then paid by 22 sample cities and 
ith Amerfillages over a 10 year period on munic- 
or a num al property, were more than six times 
e losses paid. 
At the recent convention of the 
rague, Slater said that a report of a 
2nt Tenfational municipal organization had 
mised questions as to the adequacy of 
ral Bag e fire insurance grading schedule now 
., peing used in Wisconsin. The commit- 
MMUSSION. will also study the Texas system 
Nov. 10 @ider which rates are promulgated by 
Fire ae state. The village section of the 
ague recently requested the league 
lina in lif, consider the desirability of a similar 
lan in Wisconsin. 


eb. Institute Is for 
tudents, Practitioners 


lina, com# An insurance institute for both 
On app@ents and insurance practitioners is 
ire being held at Uni- 
versity of Nebraska 
at Lincoln Nov. 17- 
18, sponsored by 
Insurance Federa- 


previous 


tion of Nebraska 

and the business 

school of the uni- 
versity. 

There will be a 

speaking program 

re throughout the day 
Idress : 


Nov. 17, a banquet 
that evening with 
the speaker being 
Eugene M. Thoré, 
general counsel of 
9 5 Life Insurance 
mimi of America, and the next morning 
COMMIT speakers will conduct a series of 
‘oe wif} ginics. E. J. Faulkner, president of 
F Aah Poin Accident is president of the 
fud's Mideration. 
| The speakers include Dudley Dowell, 
York 





|E. J. Faulkner 


stu- | 


gency vice-president of New ‘ 
rd ife; H. P. Stellwagen, executive vice- | 
named @resident of Indemnity of North Amer- 
epartmé™™; Dr. Ralph Blanchard, insurance 
stration #rofessor at Columbia university; R. B. 
istall. M@allagher, insurance manager Philco 
untant @erp.; H. G. Kenagy, vice-president 


futual Benefit Life; Dr. C. A. Kulp, 
isurance professor University of Penn- 
yivania; W. R. Williamson, consulting 
ctuary of Washington, and John M. 
reen, vice-president of Lumbermen’s 








Fund 


appointe 


ig {utual Casualty. The registration fee 
ith *"B $10 and advance registration may be 
een Shade through Insurance Institute, Box 


INessee HR? Lincoln. 


Ohio Agents Opposed to 
ficial Coinsurance in Farm Forms 


und mai 

e can 1] CINCINNATI — Because of confu- 
officialfon over the reports from the farm 
erty, a@Titing agents forum at Ohio Assn. of 
int Ke@Msurance Agents meeting at Columbus 
er. TiBSt week, Karl Dakin, Lebanon, chair- 





ons, loc#@an of the farm committee and past | 
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agents. The Ohio agents are opposed to 
coinsurance in farm forms and always 
have been, he says. 


an alternative as to farm 
They think a single blanket item on all 
mobile agricultural machinery should be 
available, with the present arrangement 
of several items covering different types to a 
of machinery available if the insured 
prefers it. 








president of the Ohio association, issued 
a statement on the position of the 


In new forms, the Ohio agents prefer 
machinery. 
denied 


Citizens National Casualty and Citizens 


Tennessee 
to prevent approval of the Escott mul- 
tiple location rating plan in Tennessee. 


their home offices on Dec. 1 to 12 North on and 
Delaware street. 


Tennessee Commissioner to 
Give Escott Plan a “Trial” see was 


NASHVILLE—With the 
that he felt that “it is at least entitled 
Commissioner 
appeal 
Inspection 
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after Nov. 1, Commissioner 
Allen likened the proposed plan to that 
approved for varying auto liability 
rates according to risk classification. 
First hearing on the plan in Tennes- 
held July 13. 


comment 


Pendleton Agents Elect 


Pendleton (Wash.) Assn. of Insur- 
ance Agents has elected Dick William- 


Allen has 
of Continental vs. 


Bureau, seeking son, president, succeeding Sprague 
Carter, Jr. Thomas M. Bolton is the 
new secretary. 








“fl UD ( GRAP H dictation helps us speed service to 


our policyholders...speeds processing of claims!” says 






with AUDOGRAPH 


Lumbermens Mutual Casualty Co. 


@ “After more than a year of compara- 
tive tests of dictating machines, we at 
LUMBERMENS selected AupoGRapPH for 
our field staff and many offices through- 
out the country. 

“Because of its light weight, adjusters 
can carry AUDOGRAPHS with them and 
mail reports from the field on sound- 
written discs, thus saving time and cost 
of typing. In this way, AuDoGRaPH helps 
us to render quicker service to policy- 
holders by speeding up the processing 
of claims. 

“Likewise, in handling our voluminous 
day-to-day correspondence, we have 
found the AUDOGRAPH to be economical 
and efficient. It has fulfilled our every 
expectation.” 

Made by The Gray Manufacturing 
Company — established 1891—origina- 
tors of the Telephone Pay Station. 










Chicago, Illinois 
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@ These identical benefits (and many more), 
plus the convenience and ease of operation which 
this large user enjoys, are available to every type 
of business organization, small or large . . . yours 
included! This coupon will bring the full facts. 
Why not use it. . . today? 








AUDOGRAPH sales and service in 180 principal cities 
of the U.S. See your Classified Telephone Directory 
—under “Dictating Machines.’ Canada: Northern 
Electric Company, Ltd., sole authorized agents for 
the Dominion. Westrex Corporation 
(export affiliate of Western Electric Company) in 
35 foreign countries. 


Overseas: 


TRADE MARK “AUDOGRAPH™ REG. U. S. PAT. OFF 
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Insurance Tax Possibilities 
Are Given Thorough Analysis 


Federal income tax developments, how 
the new tax laws will affect fire and 
casualty companies and possibilities for 
further tax legislation including excess 
profits taxes, were discussed at the fall 
conference of Insurance Accountants 
Assn. at Skytop, Pa., by Malcolm John- 
son of the New York City law firm of 
Everett & Johnson. 

Mr. Johnson pointed out that the new 
tax rates for 1950 will result in higher 
taxes for corporations with incomes un- 
der $25,000, lower taxes for corporations 
with incomes between $25,000 and 
$118,750, and higher taxes for corpora- 
tions with incomes above this figure. 
For 1951 the rates will bring increased 
taxes for corporations with incomes of 
less than $31,250. From $31,250 to 
$71,428 the new rates provide an ag- 
gregate decrease in tax. Increases will 
result for corporations with incomes in 
excess of this figure. 

Income Splitting 


By virtue of the exemption of $25,000 
from surtax, Mr. Johnson said there 
would seem to be some apparent pres- 
sure for splitting income among con- 
trolled groups. However, if the income, 
as it is split, reaches $25,000, then the 
aggregate overall tax for the parent 
company and its subsidiary under the 
1951 rates will be 48.71% on profits 
earned by the subsidiary and distributed 
to the parent. This is a high rate to 
pay, he observed, for an advantage to 
be derived only if the subsidiary’s in- 
come happens to remain under $25,000. 

Mr. Johnson pointed out that the bill 
also provides for a gradual transition 
over a five year period which will limit 
the option of corporations paying taxes 
on installments to two payments of one- 
half of the tax on March 15 and June 15. 

The present operating loss rules have 


been changed so that there will be a 
one year carry-back and a 5 year carry- 
forward. 


EXCESS PROFITS TAX 








The new law directs the Congress to 
report an excess profits tax bill as early 
as practicable after Nov. 15, such bill to 
be retroactive either to Oct. 1 or July 1, 
1950. Mr. Johnson mentioned that there 
is no mandate with respect to any par- 
ticular provisions of the excess profits 
tax law to be reported. 

Several bills were introduced in the 
last session by Sen. O’Mahoney and 
Rep. Eberharter, and Mr. Johnson said 
they may be taken as reflecting pre- 
sumably the more extreme views on ex- 
cess profits taxes. 

He furnished a comparison between 
the world war II excess profit tax and 
the current proposals. The previous law, 
he recalled, allowed the larger of the 
invested capital credit or the credit based 
on income. In general, invested capital 
credit consists of equity invested capital 
plus 50% of borrowed invested capital. 
Since there was included in borrowed 
invested capital, 50% of the average of 
the unearned premium reserves for an 
insurance company, there were some 
companies that reported on the basis 
of invested capital. 


Reviews Former Law 


The income credit was based on the 
average of the four years, 1936-1939, and 
there were certain automatic “relief” pro- 
visions, the most important of which 
were the so-called 75% rule and the 
growth provision. The latter gave 
special recognition to a corporation 
whose income in the last half of its 
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base period exceeded its first half, and 
in many situations base period credit 
was actually measured by the highest 
single year in a base period. The in- 
come credit was 95% of the average 
base period net income and the excess 
profits rate in effect was 95% with a 
post-war credit of 10%. 

While the invested capital credit was 
important to a number of insurance 
companies, the majority used the in- 
come credit. Translated into the terms 
of any prospective law, Mr. Johnson said 
it is therefore of the utmost importance 
that a fair and favorable base period 
credit be provided for insurance com- 
panies. For example, it is well-known 
that 1946-47 for many of the companies 
produced losses. The year 1948 was in 
general good and 1949 was generally ex- 
cellent except for certain companies 
whose writings were confined to less 
profitable areas or to reinsurance. Be- 
cause of these exceptions, he said there 
might be some compelling reason for 
giving insurance companies a choice of 
periods, if an arithmetical average is 
required. However, no matter which 
precise period is used, any mere arith- 
metical averages will produce a relative- 
ly low credit for insurance companies 
in view of losses generally encountered 
in 1946-47 and in view of a lesser pat- 
tern of growth in the period 1936-39. 
However, if the same structure as con- 
tained in the previous law is preserved, 
fairly substantial credits in the major- 
ity of cases will be obtained by virtue 
of either the 75% rule or more patric- 
ularly the growth provision. 


Growth Formula Important 


Mr. Johnson emphasized that in eval- 
uating any excess profits tax in the fu- 
ture, a very important factor is the 
inclusion of the growth formula insofar 
as the industry as a whole is concerned. 
In this connection, he said that O’Ma- 
honey and Eberharter bills appear pre- 
sumably to provide the worst of what 
might be expected. Sen. O’Mahoney’s 
bill is considerably more drastic as to 
rates and as to the percentage of the 
so-called average base period net income 
which will be allowed as a credit. There 
are more departures from the old excess 
profits tax involved in his bill, whereas 
the Eberharter bill provides only one 
substantial change and a translation of 
the base period from 1936-39 to 1946-49. 

The Eberharter bill, using the 1946-49 
base period would also apply the growth 
principle and the 75% rule. The growth 
provision as applied to an average in- 
surance company for those four years 
produces a much larger credit than the 
straight arithmetical average since losses 
were generally encountered in the first 
half and substantial income in the second 
half by most companies. As a result it 
would seem probable that a large num- 
ber of the companies would have a 
credit approximating their 1949 income. 
Mr. Johnson warned, however, that there 
would appear to be some danger that 
Congress will take the view that this en- 
tire period represents a relatively in- 
flated time in the economy and therefore 
a lower percentage than 25% should 
be applied to the average base period net 
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income, as has already been done b§acome for 
Sen. O’Mahoney in his bill. ates will 


If these four years are used and yproportiona 
growth provision is contained in the lagis ™POSEC- 
Mr. Johnson said it is probable th gga 
most companies will procure a faigat 1t W! 
good result as compared with a disas!? “~~ 
trous result were growth to be eling the fu 
inated. The growth provision is a leavenigther Tax 
ing influence, he said. Without it th 
industry should be given a choice of 
alternative base period. 

Sen. O’Mahoney’s bill on this score; 
somewhat less favorable. His base peri 
would consist of years 1947-49 whi 
the growth provision and 75% 
would be continued. It would accor 
ingly be necessary to split the calendg 
year 1948 in half and add each of th 
six month periods to the first and lad 
halves of the base period. This woulit@X¢s 
in effect, mean the growth provisiogbanks, and 
would apply to the extent of the excegtions: plug 
of income for 1949 over 1947, \yand a nun 
Johnson remarked that since 1949 gegemove the 
erally constituted only a moderates@x laws. 
good year and in many cases a bad ye} The char 
some substantial benefit would be 4 
rived from the growth provision, but n ae 
as much as under the Eberharter pigor™ ©! S 
since it is advantageous to throw loss@peneral co 
into the first half of the base peri _ 
and since i946, as a general rule pr 
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ortant ch 
Treasury Opposes “Excess” Tax urance, 01 
While it is impossible to predict thgnd workr 
precise type of bill that will be forthpility loss 
coming, Mr. Johnson said it may b@ The sigt 
stated that the provisions of the Ebemapparent 1 
harter and O’Mahoney bills will repreP04(b) of 
sent the outside limits since it is knowsaid this : 
that the Treasury Department favors #f an insur 
mere increase in corporate rates rather mutual 
than the imposition of an excess profitgrom inves 
tax. Therefore, it would be advisablamg income 
for each company to apply to its owghe underw 
experience the most adverse provisionpf the anni 
which seem probable, the Eberharter anfN.A.1.C.’ 
O’Mahoney bills. A computation shoul, Consequs 
be made of both the invested capi 








the growth formula. If it appears t 
the credit is still inadequate compar 
with the future expectations of the com 
pany, then the company will be in 
vulnerable position from the least favor 
able type of excess profits tax whic 
can be expected. 


Problem of 1950 Partial Tax 
It seems inconceivable, Mr. Johnso 
observed, that Congress will require 
tax return on a retroactive basis whicljs 
will segregate the precise income for: 
partial period of a year. This woul 
create a definite hardship on insurane 
companies, and is actually impossible fo 
fulfillment since the law says that thtation and 
income of such companies is to be coMunder “car 
puted on the basis of the annual stat¢)presumabl. 
ment on the convention form. There spring at 
no such statement for either a half oftends, Mr. 
a quarter of the year 1950, and Mtithat these 
Johnson predicted that if the tax is madt)propriate { 
retroactive it will be imposed on thth,. 
ill Allay 
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1 done b&ncome for the entire year 1950, and the 
ates will be adjusted according to the 

-d and ¢, proportionate period on which the tax 
in the lay s imposed. For instance, if the tax is 
bable ¢getroactive to Oct. 1, it is probable 
e€ a faigghat it will be imposed on the entire 
h a. disgg950 income at 25% of the rates fixed 
full year of 1951. 


> be elingor the 


isa leaventher Tax Possibilities 
out it th 
101Cce of a 















Mr. Johnson called attention to a 
tatement of Sen. George, chairman of 
he Senate finance committee, who has 
redicted a further tax increase of $7 
ilion in addition to the $5 billion of 
75% mjgihe 1950 act. The senator has predicted 
Id accortiat next eyars bill will contain an 
e calendggexcess profits tax; possibly an excess 
ach of typrofits tax on war-swollen earnings of 
st and tig dividuals; ‘approximately adjusted 
his woul@t@xes On cooperatives, mutual savings 
Provisio anks, and building and loan associa- 
the excegtions; plugging of additional loopholes, 
1947, \pand a number of technical changes to 
1949 geyremove the inequities from the present 
ax laws. 
‘l The changes made in the annual state- 


1iS score j 
base peri 
7-49 whi 











ety ent blanks are salutary, Mr. Johnson 
on, but n bserved. In general, they bring the 
1arter pijporm of statement more in line with 
row lossapeneral commercial and business state- 
ase periogments. and the revised forms should 
rule praause a greater understanding of the 
essed thaigures by the revenue agents. 

1eral tren§§pecial Surplus Adjustments 

ciably b 


From a tax viewpoint, the most im- 
ortant changes are unauthorized rein- 


tax urance, over 90-day premium balances 


yredict tha@nd workmen’s compensation and _ lia- | 


be forthpility loss reserves. 

t may ba The significance of these changes is 
the Ebeapparent from the language of section 
will repre04(b) of the tax law. Mr. Johnson 
is knowtaid this section defines gross income 
t favors #f an insurance company other than life 
tes rathapr mutual as the gross amount earned 
ess profitgrom investment income and underwrit- 
advisabling income “computed on the basis of 
o its owfhe underwriting and investment exhibit 
provisionpf the annual statement approved by the 
harter ana Ng 

ion shoul, Consequently, before any particular ad- 
ed capit@justment goes into the income tax re- 
the bas#urn, it must be part of either the 
bills usinnderwriting or investment exhibit of 
he annual statement. The law does not 
xtend to special surplus adjustment or 








Page 4 of the 
ew statement makes this principle more 
ignificant and highlights the delinea- 
ion of items which are to be given 
ax significance. Lines 1 through 20 are 
Johns0he underwriting and investment exhibit 
require 4nd build up to “net income” which 
sis whit¥s the ultimate result of the statutory 
me for doncept under section 204. The special 
is woulfdjustments to surplus involving unau- 
insuranttthorized reinsurance, over 90-day pre- 
ssible fmium balances, and workmen’s compen- 
that pation and liability loss reserves, appear 
» be comfunder “capital and surplus account” and 
ual stat¢presumably are not part of the under- 
There spring and investment exhibit. This 
a half Oftends, Mr. Johnson said, to emphasize 
and Mtithat these adjustments will not be ap- 
x 18 matipropriate for income tax purposes. 


i the... 
7 Vill Allay Further Attacks 





These three issues have in the past 


i frequent fire from the income tax 
commissioner. They served as the most 
frinerabl points on which he could 


involve considerable inconsistency with 


elpful in allaying further attacks on the 
nual statement accounting for tax 
uirposes. since it tends to emphasize 
fe special nature of these adjustments 
8 surplus reconciliations entirely di- 
orced from the underwriting exhibit. 
From a logical standpoint, if these 
Redjustments are made a part of 





ie clear that they are not 
llowable for tax purposes. The Treas- 
red withh'Ty Department should be satisfied with 
at Newht"€ disposition of these adjustments in 
yr. Harry§"€ statement. Mr. Johnson 
ew York! 'S proceeds on the logical theory that 


i j ‘ . 
hapter. ction 204 by its expressed terms 
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eneral income tax theories. Their treat- | 
ent under the new statement will be | 


attack insurance accounting, since they | 


ie the | 
Capital and surplus accounts (successor | 
+ the miscellaneous exhibit), it should | 

properly | 


said that | 


limits the use of the annual statement 
for tax purposes to the underwriting and 
investment exhibits. It would seem logi- 
cal that if these schedule P, balance and 
unauthorized reinsurance are completely 
and physically removed from such ex- 
hibits and are made part of surplus 
reconciliations in the capital and sur- 
plus account there would remain no 
justification for following these adjust- 
ments for tax purposes. 


Transition Problems 


Some interesting transition problems 
will be encountered by the companies 
which have, until now, followed a pro- 
gram of making tax adjustments on 
schedule P, 90-day balances, and unau- 
thorized reinsurance. The suggested pro- 
cedures for compiling the 1950 state- 
ment say that in the underwriting 
investment exhibit of the 1950 statement 
the reserves at the beginning of the 
year should be computed on the same 
basis as the reserves at the end of the 
year, even though the reserves at the 
end of 1949 were set forth differently 
in the 1949 statement. The adjust- 
ment involving the beginning reserve 
will then be made in the special surplus 
reconciliations. 

It seems clear, from a reading of 
the suggested procedures, Mr. Johnson 
said, that for the purposes of the under- 


writing exhibit, the revised method 
should be used in computing unearned 
premiums and unpaid losses in both the 
beginning and end of 1950. 

This will entail the use of figures as 
beginning reserves for income tax pur- 
poses which were different from the 
ending reserves used for 1949 tax pur- 
poses. The adjustment in the new sur- 
plus exhibit will have no tax effect. It 
is possible that a particular company 
will have received the benefit from using 
the higher reserves at the end of 1949, 
which benefit will escape taxation if dif- 
ferent reserves are used at the beginning 
of 1950. Income in 1950 can be re- 
flected clearly only by treating the re- 
serves in the same manner at both the 
beginning and end of the year. This is 
the same problem as is involved general- 
ly in inventory cases, and Mr. Johnson 
said that the problem is not a new one. 
Entirely different results are achieved 
from the various possible methods of 
handling this transition problem. By 
virtue of the forthcoming excess profits 
tax, it is possible that various com- 
panies will desire to treat the beginning 
reserve adjustments in different manners. 

For example, one company might find 
that it is on the growth formula and 
that if it were required to carry the 
adjustment back to prior year its income 
for the highest year in a base period 


would be decreased and its base period 
income credit would be decreased. It 
might therefore want to contend that the 
entire adjustment for tax purposes 
should be thrown into the year 1950 by 
leaving the initial reserves for tax pur- 
poses the same the ending 1949 
reserves. 

Another company might find that by 
throwing the adjustment backwards into 
the base period its average base period 
income would be increased and that it 
might desire to contend that the ad- 
justment should be carried back to prior 
years. 


as 


May Review Previous Taxes 


This problem is further complicated 
by a section of the revenue code which 
set forth certain circumstances where 
a position in a current year is taken 
with respect to an item, which position 
inconsistent with the erroneous in- 
come tax treatment of the same item 
in a previous year. In such a case, if 
there is a final determination with re- 
spect to the treatment of the item in 
the current year, previous years, even 
though barred, may be reopened for the 
purpose of correcting the income tax 
effect of the error in the prior year. 
Mr. Johnson said that there is consid- 
erable question whether this section 
could be applied since the treatment of 
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THERE’S /ROUBLE in THE AIR... 


And your answer would be very important to the 


storekeeper who says— 


“As the owner of a retail home appliance store 
I sell and install a gas-operated kitchen stove. 
After the sale is completed and the stove is in- 
stalled, the purchaser returns from a social eve- 
ning to find his prize dog asphyxiated because 
of a faulty connection in the stove. Would my 


Storekeeper’s Liability policy protect me if the 


dog owner makes claim for damages?” 


what policy does? This is a “toughie’ 


Of course it would! No it wouldn’t! And, if it doesn’t, 


so don’t be 


too quick with your answer. You might be wrong! 
The answer to the quoted question is contained in the 
Group’s current issue of “True or False.” Your copy is 
available on request to our Advertising Department. 
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the items in question, schedule P, unpaid 
balances, and reinsurance, were not er- 
roneously treated under annual state- 
ments as they existed in prior years. 
Even if the section were held applicable, 


there would be a further problem as 
to whether the adjustment permitted 
would relate merely to the closing re- 
serve items in 1949 or would relate to 


the computation of earned premiums and 
losses incurred so as to permit similar 
adjustments in each reserve all the way 
back to 1932 

These are questions which might af- 
fect materially the base period under 
the proposed excess profits tax and it 
is possible that various companies would 
be differently affected. 

Mr. Johnson said that before the 1950 
return is filed, it is probable that more 
definite information will bé available on 
the type of excess profits tax which can 
be expected. At that time he said it 
would be advisable for each company 
to make detailed computations with re- 
spect to various possible methods of 
treating the differential in the initial 1950 
reserves and the impact of such methods 
upon the company’s excess profits tax 
credit. 


Shelby Davis Gives Tips 


on Portfolio Investing 
(CONTINUED FROM PAGE 1) 


some of these measures become law 
and thereby open up substantial sums of 
money for investment in the same type 
of common stocks which your compa- 
nies would no doubt buy.” 

In the selection of these stocks, Mr. 
Davis advised that security of principal 
and stability of dividends be kept in 
mind. Yield rather than capital gain 
should be considered. “In the long run 
it is income which counts,” Mr. Davis 
stressed. “Furthermore, I would not 
place all of the funds earmarked for 
common stocks in the market at the 
same time. Be an average buyer. Buy 
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on a regular schedule, monthly or semi- 
monthly depending upon the amount of 
money available, without endeavoring 
to pick the highs and the lows.” He 
would not think of common stocks as 
speculative vehicles but as a share in the 
real wealth of America. 

Mr. Davis does not necessarily advo- 
cate becoming independent in investing 
by going heavily into common stocks. 
He explained that each investment offi- 
cer and finance committee must be its 
own judge as to how much investment 


exposure can be undertaken, in view of 
underwriting commitments. Nor are 
common stocks the sole answer, he 
commented. There are also state and 
municipal tax exempt bonds. These 
also merit thorough investigation for 


companies paying a federal income tax 
upon investment income. 

“Although prices of tax exempts may 
seem high now,” Mr. Davis said, “it is 
well to remember that in the spring of 
1946 they sold at prices yielding nearly 
30% less than today. If we are on our 
way back to wartime tax rates, then 
state and municipal bonds are still at- 
tractively priced. The history of these 
obligations has been good and principal 
and interest has been paid when due.” 


High Price for Liquidity 


Good grade A-rated tax exempt bonds 
at the present time return from 30 to 
35% more “take home” yield compared 
with U. S. government obligations of 
the same maturity, Mr. Davis pointed 
out. Over a five or ten year period 
this 30 to 35% more income every year, 
compounded, will result in substantially 
increased investment income. While tax 
exempt bonds are not quite as salable 
as governments, nevertheless it is a high 
price for liquidity in neglecting this pos- 
sible increase of one-third or more in 
potential income. Companies with little 
or no catastrophe hazard may be pay- 
ing more of a price for liquidity than 
it is actually worth to them. 

There is another compelling reason 
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JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 


rental information. 


SPACE NOW AVAILABLE 


Owner Management JACKSON: FRANKLIN BUILDING 


309 West Jackson Boulevard 


Chicago 6, Illinois 
Telephone WEbster 9-3031 


| field of free competition. 





for ; ies a siudities of governments 
into tax exempts now, according to Mr. 
Davis. “The history of our war financ- 
ing has been that when it is necessary 
for the Treasury to sell bonds a cer- 
tain amount of pressure, either direct or 
indirect, develops. It is difficult under 
these circumstances not to come to the 
aid of the Treasury in its financing by 
buying governments in volume. A com- 
pany which at the present time volun- 
tarily reduces its government portfolio 
and purchases considerable tax exempts 
can in the future take on many more 
governments than one which is largely 
invested in governments.” 


Percy Chubb Gives Views 


on International Covers 
(CONTINUED FROM PAGE 2) 
government as a standby in case of 
need. . 
A major problem facing insurers is 
the growing tendency of certain for- 
eign governments to pursue a highly 
nationalistic policy in the field of marine 
insurance. The motives underlying this 
policy are, the desire to avoid dollar 
expenditures for insurance, and the de- 
sire to build up autonomous national 
marine insurance markets. While both 
motives are understandable, the net ef- 
fect is harmful to foreign trade. To the 
extent that the requirement to insure 
in local rather than world markets is 
motivated by the desire to conserve 
dollars, the net effect is a loss of pur- 
chasing power insofar as replacement 
of goods lost is concerned. Where an 
American export paid for in dollars is 
insured in a soft currency and subse- 
quently lost through an insured peril, 
the consignee’s recovery is in the soft 
currency and replacement of the lost 
goods in dollar markets is impossible 
without a further drain on the foreign 
currency reserves of the country in- 
volved. To the extent that the require- 
ment to insure in local rather than world 
markets is motivated by the desire to 
build up an otherwise weak national 
market, the net effect is both a weaken- 
ing of the security underlying the for- 
eign trade transaction and an increase 
in insurance costs. In many instances 
where, through import permits or other- 
wise, local marine insurance is required, 
ocean cargo rates are substantially high- 
er than competitive world market rates, 
and an additional burden is placed upon 
the flow of foreign trade. 


Government Regulation 


The third question of concern to 
buyers of insurance is the threat of 
excessive governmental regulation. Tra- 
ditionally marine insurance has been a 
On every for- 
eign trade transaction the insurance may 
be placed by either the importer or the 
exporter, so that competition is not 
limited to companies within one insur- 
ance market but also exists as between 
insurance markets. Moreover, rates of 
shippers in the same trade frequently 
show variations, reflecting better experi- 
ence due to more careful packing, more 
careful handling by consignees, etc. To 
date marine insurers have been rela- 
tively immune from governmental in- 
terference with the free competitive rat- 
ing process, and this freedom has been 
of material benefit to the buyers of 
marine insurance. There is an increas- 
ing tendency however in governmental 
circles both here and abroad to raise 
questions as to such freedom, and there 
have been suggestions, not as yet offi- 
cially adopted, that the economic phi- 
losophy underlying the regulation of 
rates of common carriers and of insur- 
ers in more static fields might well be 
extended to marine. Any step in this 
direction would be one of retrogression. 
Any regulation of rates would inevit- 
ably lead to a loss of efficiency in the 
physical transaction of foreign trade 
through the lessening of incentives of- 
fered for skill and care. There would 
be a consequent increase in marine in- 
surance costs to bring them to the level 
of the less efficient shipper and the 
loss of flexibility involved would tend 
urther to harden the arteries of for- 
eign trade. 
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Wash. UCD Plan Rejected ight t 
Mass Flat Rate Voted Doy hubb 


(CONTINUED FROM PAGE 1) 
C 


intendent Robinson will be reappointe§Deputy 

John J. Holmes who has been MontafConnell of 
insurance commissioner since 1932 habnt conduc 
conceded the election of his opponent procedurs 
Congress in the eastern district—Ry ubb & So 
publican D’Ewart, who will enter Upogogram. Of 
a fourth term. Mr. Holmes continy question 
as commissioner, as the state auditey Englar 
position which he holds and which inksn, since 
cludes insurance department SUpErVisiofybb plan 
was not involved in the current electiogjich could 
With 240 precincts out of 746 reporting departn 
D’Ewart had 22,548 votes and Holme John W. I 
20,061. cted that 

Republican A. J. Jensen was electe§ijed since 
insura 


nce commissioner of Nort 






ken nO ac 
Dakota. When the 
The conservative swing nationally, go to file 
is believed, will put a damper on th tment in: 
agitation in North Dakota to set up 
state fund for automobile insurance. 
Commissioner _Sullivan _ of 
3. 
leadien Senien Law rence R. "Coa a 
Wichita by a margin of 3 to 2 on inkl. to rep 
complete returns. This will be Sullivan§mmittee h 


third term. Tale ta 
Dickey Has a Breeze d been tl 
search co’ 


F. Dickey had 193,885 votes as agains 
111,290 for Harold Spink Howard wit 
2,338 precincts out of 3,776 reporting. “ 

There will be a change in Vermongated Chul 
unrelated to the election inasmuch a@¢ merits c 
Donald A. Hemenway has resigned a! insisted 
commissioner to become vice-presiden#! the meri 
of Postal Life & Casualty. Mar. Butle 
Hemenway has been very friendly witl e its plan 
the Postal L. & C. delegation at recen§ 4 deviatic 
N. A. I. C. conventions. dciation file 

Members of the New York state join yg en 
legislative committee on insurance rate Co ls 
and regulation were returned to officg -O7"¢ i 
by good margins in their respectiv . see“ 
districts. The Republicans increase’ COUN"® 
their majorities in the senate and stati 
assembly meaning that Senator —_ 
Republican, Yonkers, will or Coa 
chairman of the committee. 


Senators S. Halpern, Queens, ia 
publican, and Friedman, Brookly 
Democrat, and Assemblymen Macken 
zie, Belmont, Republican, Rabin, ane 7 
Democrat, all won. The only change if 
committee membership will come abow 
as the result of the election to 4 
senate of Assemblyman McCullough of 
Rye, Republican. He will be replace? 
on the committee by another Republi 
can member of the house. 


Attorney 
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By H. W. Cornelius Bacon, Whipple é 
Co., 135 So. La Salle St., Chicago 
Nov. 6, 1950 
Aetna Casualty ...... 3.00 107 + Bid 
eS See 2.20* 58 60 
eee 2.50 58 59% 
American Alliance ... 1.20 23% 24h 
American Auto ...... 2.00 46 48 
American (N. J.).... .90 20% 21% 
American Surety 3.00 59% «61 
OO Res 2.40 60 62 
ES ere 1.15* 21 224 
Continental Casualty 2.50* 65 66% 
Fire Association ..... 2.60 59 61 
Fireman’s Fund ..... 2.60 98 100 
Firemen’s (N. J.) .70 20 21 
SE ida nana 2.20* 49 51 
Globe & Republic.... .50 12 13 
Great American Fire. 1.30* 30 314 
Hanover Fire ....... 1.60 33% 34% 
Hartford Fire saad Ben 3.00% 133 135 
eS 8 ee 1.6 3414 35% 
Ins. Co. of North Am. 3.50% 124. 125 
Maryland Casualty .. .80 17% 18% 
Mass. Bonding ...... 1.60 28 29% 
National Casualty ... 1.50% 34% Bid 
National Fire ....... 2.50% 57 59 
National Union ..... 1.60 33 35 
New Amsterdam Cas. 1.50 36% 37% 
New Hampshire .:... 2.20 42 434% 
North River ......... 1.20 26 27 
Ohio Casualty ....... 1.2 65 Bid 
Phoenix, Conn. ...... 3.00* 76 78 
Preferred Accident ae 2% SRF 
a OO eae 1.50% 30% 32 
St. Paul 7. & M..s.ccs 3.00* 5 108 
Security, Conn. ...... 1.80% 33% 35 
Springfield F. & M.... 2.00 44 46 
Standard Accident .. 1.60 32 33% 
DEE Sieicaewans 2.00 457 463 
9 2D Seo 2.00 48 50 
* ) eee 2.00 66 68 | 





*Includes extras. 
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ight to Take 
hubb Plan Off Ice 


GE 1) 

-appoOinte|Deputy Commissioner Thomas H. 

1 MontafConnell of the Massachusetts depart- 
1932 haent conducted a hearing at Boston 

pponent t procedural questions involving the 

strict—Rahubb & Son deductible fire insurance 


Officially, the hearing was on 
whether the failure of 
o England Fire Insurance Rating 
itksn. since last May to act on the 
Sijubb plan constituted an “action” 
it electioufich could be appealed to the insur- 
 Teportingce department under the rating law. 
d Holmes Iohn W. Downs for N.E.F.I.R. A. ob- 
sted that the hearing was _ illegally 
as sce since the rating association had 
Of Norijien no action. 
‘ When the Chubb companies under- 
‘ionally, do to file the plan last May, the de- 
er on thrtment instructed them to ask the 
| S€t UP Ming association to file its form tor 
Trance. fem and to appeal if the association 
ansapiysed to file. In August, Executive 
\-1.C. wa anager B. M. Hermes wrote to a 
- Craneg ubb official saying that he was un- 
= ON Ife to report any progress; that the 
Sullivan'$mmittee had voted that the association 
t take any action until the subject 
d been thoroughly explored by the 
search committee of E.U.A. and a 
r Donal#commendation made. 


aS <n tler Fights for Chubb 


ward w 
portal Attorney Charles P. 
Vermongited Chubb. He wanted to go into 
smuch age merits of the plan, but Mr. O’Con- 


signed 2#ll insisted that the hearing was not 
ee the merits. 


Upoy ogram. 
Ute question of 


= 


3utler repre- 


ty. MaMr. Butler said Chubb is willing to 
ndly wit#e its plan as an independent filing, 
at recen$ 2 deviation or to have the rating as- 
Jie file it for them. But they want 
: . filed somehow. 
cath Join Mr. Downs argued that even if Mr. 
to off ‘Connell should find that the matter 
respectivg’® $ prot perly before him, his authority 
increas” confined by the law to either ap- 


and stat? 
- Condor 
ntinue aj Vila 
ens, Re 
Brooklyn) 
Macken: 
1, Queens) 
change if 
me abou 
n to the 
llough o 
replace 
Republi 
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CEDAR RAPIDS, 


proving the action of the rating associa- 
tion or to directing it to give further 
study to the subject, which is what the 
association is doing anyway. 

Mr. Butler contended that Mr. O’Con- 
nell also is empowered to direct the 
association to make an addition to its 
present filings on behalf of all members 
and subscribers covering the Chubb 
plan if he found the rating associa- 
tion’s decision was unreasonable. 

“You can’t sit there clothed in the 
majesty of the Eastern Underwriters 
Assn. and keep the Federal Insurance 
Co. out on the end of a limb forever,” 


Mr. Butler asserted. 

Commissioner Sullivan spoke on 
“The Role of Insurance Regulation” 
at a dinner meeting of the University 
of Washington Insurance Society at 
Seattle. The school will graduate 25 
majors in insurance next month. 


Home’s Hail 
Clan Gathers 


Hail insurance field 
from throughout the U. S. and Canada 
gathered at Chicago for a four-day 
meeting in charge of Secretary E. R. 
Smith, who is head of the hail depart- 


men of Home 


ment. This was an enthusiastic and con- 
structive meeting. The sessions were 
attended by about 70 including hail 


department people at Chicago and other 
members of the Home _ organization. 
The hail men received instruction not 
only in hail department matters but 
also they were given a glimpse of fire 
and casualty activities of Home. 
Vice-president Leonard Peterson and 
William Penn, manager of the head of- 
fice all-risk department, were on hand 
from New York. Norman Bethune was 








7 


ws (i ly « 


IOWA 


Illinois foursome 
at Independent In- 
surers meeting at 
Chicago: J. Huell 
Briscoe of Chase 
Conover & Co., Chi- 
cago; Harry B. Her- 
shey, Springfield 
attorney; ° 
Hansmann, don 
vice-president of Fi- 
delity & Deposit and 
Thor Wanless, 
Springfield attorney. 


13 
present from Canada. 

The hail premiums of Home this 
season were just about $4 million net 
and the loss ratio was under 40. The 
volume was off about 25% from last 
year due to drought in the southwest 
and Kansas and excessive moisture in 


the northwest. 


Hurricane Bubbles Form Big 
Source of Loss in Fla. 


In the recent Florida hurricane there 
have been numerous claims for repaint- 
ing cars due to a blistering condition 
that developed and which is being in- 
vestigated by University of Florida. The 
damage is commonly referred to there 
as hurricane bubbles. This type of loss 
came to light in the Cedar Keys hur- 


ricane earlier this year and University 
of Florida has been studying the situ- 
ation since that time. There are several 
theories as to how this comes about; 


one is that water gets underneath the 
paint in some way, th due to a 
change in air pressure a bubble develops. 
This is expanded in the sun and the 
paint job becomes peppered with cracks. 
Many cars were damaged in this way 
that were on dealers’ lots. However, not 
all of the cars deve loy ved this trouble. For 
instance in a dealer’s lot at Gaines- 
ville on which there were 20 cars only 
five were damaged in this way. 


en 


In the report of the Ohio Assn. of 
Insurance Agents meeting at Columbus 
last week, Walter Alexander of Cincin- 
nati was confused with Walter Millar, 
manager of North America’s Cincinnati 
service office. Mr. Alexander is a mem- 
ber of the firm of M. L. Alexander & 
Son, old and prominent Cincinnati 
agency. He represents companies of 
the North America group and both 
offices are in the Carew Tower, so the 
confusion has occurred before, but Mr 
Alexander insists that he is a member 
of Ohio association in good standing 
and not on North America’s payroll. 
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P. W. Prepares 
for Convertible 
Preferred Issue 


Providence Washington is undertak- 
ing to add some $4 million to its capital 
resources by means of a convertible pre- 
ferred stock issue. Stockholders will 
pass on the proposal at a meeting Dec. 
1 and a two-thirds vote is required for 
favorable action. 

There would be issued 80,000 shares 
of convertible preferred stock with a 
par value of $10. President Stephen W. 
Carey III, states that P. W.’s premium 
volume has increased at a rapid rate. 
For the first eight months of this year, 
the figure was $18,023,000 as against 
$15,737,000 for the same period of 1949. 
The company intends to direct its ef- 
forts toward obtaining a greater share 
of the desirable business available, he 
said. It was decided that a substantial 
increase in capital funds is advisable in 
order to preserve a sound relationship 
between such funds and the volume of 
actual and prospective premium writ- 
ings. In deciding in favor of the pre- 
ferred stock route, the directors took 
into account the fact that fire insurance 
company common stocks are selling at 
considerable discounts from liquidating 
value. Hence the feeling was that the 
interest of the company and the stock- 
holders would best be served by offering 
to the common stockholders, the oppor- 
tunity to subscribe to an issue of pre- 
ferred stock convertible into shares of 
common at a conversion rate that has 
not yet been fixed, but which it is ex- 
pected will be somewhat in excess of 
the current market level for the stock 
at the time of the meeting. 

The par value of the new stock will 
be $10 but it is contemplated it will be 


sold at a price between $48 and $55 per 
share and will have redemption prices 
and preferences in liquidation related 
to the offering price. The price, divi- 
dend rate, voting and preemptive rights 
(if any) and other terms and provisions 
being largely dependent on market con- 
ditions will be determined at the time 
of the meeting. 

The management has undertaken pre- 
liminary discussions with investment 
bankers looking toward the formation 
of a group to underwrite the offering 
and to purchase any stock not sub- 
scribed for by stockholders. 

It is expected that substantially all the 
proceeds from the sale of this stock 
would be invested in income producing 
securities. The directors believe that 
subject to circumstances not now fore- 
seeable, they will be justified in declar- 
ing dividends on the common stock at 
a rate not less than that which has been 
paid in the recent past. 

On the day that this action became 
known, Providence Washington was 
quoted in the over-the-counter market 
at 31 bid, 3134 asked. On Monday in 
the severe market break it was quoted 
3034-31%. It has been paying quarterly 
dividends of 35 cents per share and has 
just declared an extra of 10 cents. 

At Dec. 31, 1949, the capital of Provi- 
dence Washington was $4 million con- 
sisting of 400,000 shares of $10 par value 
stock, net surplus $8,966,000 and volun- 
tary reserve $300,000. In connection with 
the new financing there would be au- 
thorized not to exceed 130,000 shares 
of additional common stock, for conver- 
sion of the preferred. That would indi- 
cate that, at the most, each share of pre- 
ferred stock would be convertible into 
15/13 shares of common. 

P. W. is pursuing the agency quota 
plan with contingent commissions, etc., 
that North America pioneered. 











You are cordially invited to acquaint 
yourself with our Performance. 


Est. 1865 


MILLERS NATIONAL 
Insurance Company 


Est. 1876 


ILLINOIS FIRE 
Insurance Company 


Home Office: 
137 West Jackson Boulevard, Chicago 


Eastern Department: 
Philadelphia 


Pacific Coast Department: 


San Francisco 
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"Ab juer all, the service itself 
speaks better than a lot of talk 
about it.” 











Travelers Names Pratt 
Asst. Agency Superintendent 


Eugene H. Pratt has been appointed 
assistant superintendent of agencies of 
Travelers fire and 
marine agency de- 
partment. He joined 
Travelers in 1933, 
following his grad- 
uation from the 
University of Ala- 
bama. He served in 
various branch of- 
fices in the cashier’s 
department, as spe- 
cial agent and as- 
sistant manager and 
Was appointed man- 
ager for fire and 
marine lines at Pe- 
Oria in 1947, 

In 1949 he went to the home office 
as an ageucy assistant in the fire and 
marine agency department. During the 
war he served in the navy. 


Brady Washington President 


Walter F. Brady has been elected 
president of Washington Assurance to 
succeed George F. Warch. Mr. Brady 
is also president of Merchants Fire of 
New York and Merchants Indemnity, 
with which Washington Assurance is 
affiliated. He has been executive vice- 
president of that company. 


P. W. New Canadian Setup 


Providence Washington is opening an 
independent Canadian department at 
Toronto Jan. 1. It will withdraw from 
the Montreal office from which its Cana- 
dian affairs have been conducted. 

The new office will be under the man- 
agement of Donald E. Tefft, formerly 
assistant secretary at the home office in 
Rhode Island. Gordon C. Hunter, for- 
merly manager of the fire department 
of Canadian Underwriters Assn., will be 
assistant general manager. 


New Memphis Insurer 


National Service Fire of Memphis, 
recently licensed, is companion institu- 


Eugene H. Pratt 











tion to National Burial Ins. Co. The 
fire company has paid-in capital of 
$50,000 and net surplus of $25,000. It 


is writing weekly premium fire and E.C. 
Will L. Harris is president; W. G. 
Wunderlich, vice-president; Mary Wun- 
derlich, secretary. 


141 Years for North British 


Nov. 11 marks the 141st birthday of 
North British & Mercantile. In 1809, 
when it was founded, Napoleon was at 
the zenith of his power and almost the 
whole of Europe lay prostrate at his 
feet. Coincidentally, following two 
world wars, North British now finds it- 
self once more observing a birthday in 
the midst of world conflict and unrest. 





Napa Fire of Oklahoma City has been 
chartered with capital of $200,000. In- 
corporators are Thad Wells, J. C. Miller 
and Hugh E. Tyson. 


FIELD 


Hanover Adds to Mo. 
Staff: Divides the Field 


_Hanover has revised its Missouri field- 
dividing the state into three sections in- 
stead of two and bringing into the 
Hanover organization Stanley S. Cox 
as an additional state agent. 

State Agent A. R. Smith, who head- 
quarters at Kansas City, will concen- 
trate now on the Kansas City metro- 
politan district and counties in the ex- 
treme west part of the state. 

James D. Cameron is promoted to 
state agent and will open a new service 
in Pierce building at St. Louis. He 
will have charge of St. Louis and the 
eastern section. 

Mr. Cox, whose headquarters will be 














—— 
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at Kansas City, will travel the ceny 
section. He started with Missourj } 
spection Bureau nine years ago and{ 
the past seven years had been travel 
in the Missouri field. 
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Phoenix Names Johnson in 
Colo., Graf in Neb. Field 


Phoenix of Hartford has ed 





B. B. Johnson as special agent in 4 
Wyoming, Colorado and New Mex 
territory assisting H. W. Schwartz, g 
eral agent, with headquarters ind 
Gas & Electric building, Denver. | Jackso: 


Mr. Johnson graduated from Deng The A: 
University and has been with Phog Mich., ha 
at Chicago and Denver. | building. 


Eugene L. Graf has been transfer} jp charge 
from the Iowa field to Nebraska y; 
headquarters in the Barker build; 
Omaha. He will assist A. L. Wel 
state agent. 


Amer. Transfers Gulgusky| 


American has transferred Spe 
Agent Robert V. Gulgusky  frd 
northeastern Ohio to eastern Tennesy 
where he will be associated wy 
Special Agent Macon R. Crocker. }j 
Gulgusky has experience in local agen 
work and attended the advanced traj 
ing class conducted at the home off 
He is an army veteran. 


Jackson, Mich., Inspected 


Name 


Arthur 
special a 
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nings, st 
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‘ Arthur 

Michigan Fire Prevention Assn. § Erlsten z 
spected Jackson this week. Richard ager of t 
Vernor, Western Actuarial Bureau, 4 partment. 
dressed a luncheon for service clu® been fiel 
Junior Chamber of Commerce and otf Accident 
interested groups. at Colun 
insurance 


resigned 
Goose, at 


Schatzman to Ala. Field | 


American has appointed Charles q 








Schatzman, Jr., as special agent | ie 
Alabama, assisting Raymond C. B ‘ 
nett, special agent. ' C 
Mr. Schatzman, an air force vw VONN. 
eran, after attending the Univers Connec 
| meeting | 
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ment Bur 
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the cen of Iowa, joined American in 1947 as 
fissourj § atrainee. He has been in various under- 
igo and writing departments in the home of- 
n travel fice. His new headquarters will be 
at Birmingham. 


Cas. Course for Field Men 


™ New Jersey Insurance Fieldmen’s 
‘ield Assn. will start an automobile casual- 
ty insurance course at Newark Nov. 


50n in 





, appoint +3 in view of the general trend towards 
wT fae multiple line underwriting. Marvin My- 
cw Mexg ers of American will be the instructor. 





wartz, 
ers in {j . 
oan q Jackson Offices Moved 
om Deng The America Fore offices at Jackson, 
th Phoewg Mich., have been moved to 709 Reynolds 
building. State Agent A. B. Paulsen is 
transfer in charge. 
raska w 
* build} Name Dill in Michigan 
Arthur G. Dill has been appointed 
| special agent in eastern Michigan for 
| American, assisting Raymond L. Jen- 
sky| : . 
gu | nings, state agent, with headquarters in 
-d = Spec} the Metropolitan building, Flint. 
sky fm Mr. Dill joined American in 1947 
Tennessg after military service. He has had ex- 
ated wi perience as a casualty underwriter and 
ocker, is a graduate of the home office school. 
cal agen’ For the past two years he has been 
nced tra# in the casualty division of the western 
ome ofig department at Rockford, III. 





Goodwin to Local Agency 


y 
cted Arthur M. Goodwin has joined the 
Sree Erlsten agency of Canton, O., as man- 
Richard § ager of the fire and inland marine de- 
sureau, # partment. Mr. Goodwin for 12 years has 
vice a been field representative for Standard 
> and otf Accident and Planet with headquarters 
at Columbus, and he has been in the 
‘ insurance business for 30 years. He has 
ield resigned as wielder of the Ohio Blue 
~harles Goose, and his term is being completed 
an 1 by Robert S. Landen, Western Adust- 
agent { 
:< 


4 ment. 
— : Conn. Club Hears Ferguson 








i 
Univers Connecticut Field Club at its Nov. 6 
} meeting at Hartford heard Charles H. 
Ferguson, manager of General Adjust- 
ment Bureau, speak on “Losses in Gen- 
» eral and Extended Cover Claims in Con- 
nection with Television Antennas.” 
John A. Gray, recently promoted to 
general agent for Phoenix, was honored 
at the meeting. 


Camden Fire N. E. Changes 


Camden Fire has transferred Special 
Agent Frank L. Meyers from Maine to 

estern Pennsylvania and has named 

Thomas F. Moore to succeed him. Mr. 
§ Meyers replaces Edward Hodgdon, who 
is retiring after 26 years with the com- 
pany. 


_ McLellan to S. C. Field 


_Commercial Union has named Robert 
N. McLellan as special agent in South 
i Carolina with headquarters in the Arcade 
building, Columbia. He is a graduate of 
University of South Carolina and served 
in the army during the war. 


Ohio Blue Goose will give a party 
at Columbus the evening of Dec. 11. 
The next day Ohio Fire Underwriters 
Assn. will meet there. 

Prentiss B. Reed, president of Pren- 
tiss B. Reed & Co., independent ad- 
justers, addressed the Suburban New 
York Field Club on loss adjusting and 
Msurable values. 

Toledo puddle of Ohio Blue Goose 
will hold a business meeting and initia- 
oe Nov. 13 at the Commodore Perry 
Otel. 


Sidney L. Weinstock, insurance at- 
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Walter Bastian, who has retired as 
Counsel of the District of Columbia 
ating Bureau, was sworn in Nov. 8 
as a federal district judge at Washing- 
ton by Chief Justice Vinson. 







CHICAGO 


LLOYDS BROKERS HONOR DAY 


A dinner and reception honoring In- 
surance Director J. Edward Day was 
given at Chicago by Assn. of Lloyds 
Brokers. A. T. Seaholm, Bowes & Co., 
presided. The dinner was attended by 
directors of both the Lloyds association 
and Surplus Lines Brokers Assn. There 
were no speakers. 

Guests included Frank Bartsch, dep- 
uty director; John S. Lord, attorney- 
in-fact for Lloyds, and David J. Kadyk, 
both of Lord, Bissell & Kadyk. 








GETTYSBURG PAPERS ARE COVERED 


A special fine arts policy underwrit- 
ten by Home and Aetna has been ar- 
ranged to cover the only five copies in 
Lincoln’s own handwriting of the Get- 
tysburg Address which the Chicago His- 
torical Society is arranging to exhibit 
Nov. 19-30. Marsh & McLennan are 
the brokers. 

Each copy is worth approximately 
$100,000. Because of this and their 
great value as historical documents, un- 
usual precautions are being taken to 
safeguard them. Armed couriers equipped 
with special fire and crashproof carry- 
ing cases will be used to convey the 
documents from their respective gal- 
leries to the society and back. A 24- 
hour guard will be maintained while the 
documents are on exhibit. 

One of the unusual aspects of the 
coverage is that with regard to the 
two documents owned by the Library of 
Congress, the companies have agreed, in 
case of loss, and if so requested, to 
reimburse the owner with an object of 
similar value. Such an arrangement is 
necessary to safeguard the library’s 
budget as any funds received from 
the companies in case of loss have to 
go directly to the Treasury. Should 
a loss occur, representatives would be 
chosen to determine what would consti- 
tute a proper settlement. 





RBH HAS WINTER HAZARD BOOK 


Rollins Burdick Hunter Co. of Chi- 
cago is distributing to industrial con- 
cerns a recently published brochure 
containing winter fire prevention recom- 
mendations and a self-inspection form 
for winter hazards. 

Drawn up by Frank Quackenboss, as- 
sistant vice-president in charge of fire 
protection engineering, the brochure 
gives detailed recommendations on 
housekeeping and maintenance, heating, 
sprinkler and steam pipe systems, water 
supplies, fire pumps, outside protection, 
extinguishers, and engineers, guards, and 
watchmen. The _ self-inspection form 
makes obvious any hazard which has 
developed within a classification and 
should difficulty arise in eliminating it, 
R.B.H. on request will make an inves- 
tigation. 

The many different weather condi- 
tions which make a change-over neces- 
sary are fully explained and corrective 
measures outlined. The brochure is 
available in quantities and may be ob- 
tained by writing R.B.H. 


~NEW YORK” 


CONDUCTS AGENCY COURSE 


Insurance Society of New York is 
conducting a course in agency and bro- 
kerage at White Plains in cooperation 
with Westchester County Assn. of In- 
surance Agents. 














ROYAL-LIVERPOOL GUARDS ELECT 

More than 400 of the 784 employes 
who have served Royal-Liverpool 25 
years or more attended the annual din- 
ner of Royal-Liverpool Guards at New 
York. 

Elmer R. Voorhis, an agency secre- 
tary, was reelected president of the 
Guards; W. G. E. Thompson, 1st vice- 
president; Arthur R. Carlin, Jr., 2nd 
vice-president, and Walter Wiesenthal, 


treasurer. 
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COMPANY 
COOPERATION 


For almost 100 years we have been 
helping our agents get results, sin- 
cerely cooperating in solving their 
special problems, and keeping them 
alert to today's opportunities through 
experienced fieldmen, backed up by 
an informative and reliable advisory 
service. Among the results is the con- 
fidence and satisfaction of our pol- 
icyholders and the growth and prog- 
ress of our agents. 


No wonder more and more agents 
are turning to Hanover and Fulton. 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 7, N. Y. 


WESTERN DEPT. 


Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 
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Indiana Agents 
Agenda Ready 


The program for the annual meeting 
of Indiana Assn. of Insurance Agents 
Nov. 20-22 at the Claypool hotel, In- 
dianapolis, has been completed. This 
is the standout local agents meeting in 
point of attendance and this year more 
than 1,200 are expected. 

The convention will open with a 
luncheon at which Ray L. Strayer, chair- 
man of the farm underwriters com- 
mittee, will preside. Speakers at the 
first session will be Casper S. Gardner, 
Owensboro, Ky.; F. R. Willsey, Purdue 
University; M. P. Susanke, Indiana 
Rating Bureau; Robert Anderson, 
Home; Paul L. Courtney, National Tax 
Equality Assn.; S. Gaylord Boyer, Con- 


tinental; John A. MacLean, National 
Fire, and W. J. Robinson, Crum & 
Forster. This group will conduct sales 


demonstrations and clinics. 

The local board presidents and secre- 
taries will confer at a dinner with John 
H. Rue, chairman of the local board 
committee, presiding. Speakers at this 
conference will be Thomas N. Boate, 
director of the public safety division of 
Assn. of Casualty & Surety Companies; 
George G. Traver, public relations man- 
ager of the National Board, and Hoyt 
G. Whitney, Sunbury, O. 

The opening general session Tuesday 
will begin with the report, of Glenn J. 
May, president. Fred C. Crowell, Jr., 


ad 





editor of the Insurance Field, will talk 
on “The Future of the American Agen- 
cy System.” A_ sales presentation on 
“New Methods for Old to Justify the 
Commission Principle” will be presented 
by Arthur M. O’Connell, Cincinnati, as- 
sisted by Miss ‘Catherine Fitzpatrick 
and Judy Sidener of Indianapolis Assn. 
of Insurance Women. 


T. M. Gray, Viehmann Slated 


Kidd, state national director, 
preside at the afternoon session 


Lynn § 
will 


with the speakers being Howard T. 
3atman, Terre Haute, Theodore M. 
Gray, Sr., executive secretary Ohio 


Assn. of Insurane Agents; Commission- 
er Viehmann of Indiana, and Leslie 
King, Hoosier Casualty. 

Visiting ladies will be entertained with 
a tea and style show Tuesday afternoon, 
and in the evening will be the annual 
banquet. 

James C. O’Connor, editor F. C. & S. 
Bulletins, will open the Wednesday 
morning session. He will be followed 
by an “Information Please” clinic and 
the participants in this will be Warren 
L. Johnson, Appleton & Cox; Donald 
B. Davidson, National Fire; B. H. Nie- 
haus, Sarg & Messick; Ben R. Turner, 
Jr., & 2. 3. S Ransel, Gregory & 
as E. S. McMahon, Corroon & 
Reynolds, and Mr. O'Connor. 

Melvin J. Miller, president of the 
National association, also will address 
the Wednesday morning session. 

At the luncheon the speaker will be 
J. Dewey Dorsett, genera] manager 
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Assn. of Casualty & Surety Companies, 
whose subject will be “New Times and 
New Opportunities.” 

The closing speaker will be Gene 
Flack, sales counsel of Sunshine Bis- 
cuits, Inc. 

The Myers local board trophy, the 
Herman C. Wolff achievement trophy 
and the Wolverine safety and accident 
prevention trophy will be presented at 
the afternoon session. 





Wichita Assn. to Stage 
Buyers Conference Nov. 15 


The second executives and insurance 
buyers conference of Wichita Assn. of 
Insurance Agents has been set for Nov. 
15. Speakers will include Charles 
Cooper, manager of the fidelity bond de- 
partment of National Surety, on “Fi- 
delity Bonds;’ W. H. Rutherford, as- 
sistant manager western department, 
Hartford Accident, Chicago, “Products 
and Completed Operations;” W. L. 
Scholander, St. Paul state agent, 
Wichita, “Fire Reporting Forms,” and 
L. W. Gragg, safety director Beech 
Aircraft, Wichita, on “A-B-C of Safety.” 

Byron S. Chapell and Paul C. Yankey, 
Jr., are. co-chairmen in charge of ar- 
rangements, Joe Moddrell, Wichita as- 
sociation president, will welcome the 
gathering. About 300 are expected to 
attend as invited guests of member 
agencies. 





Claire Simpson Heads 
N. D. Federation 


The convention of Insurance Federa- 
tion of North Dakota at Bismarck was 
the organization’s first annual conven- 
tion and was declared by many to be 
the best insurance convention ever held 
in the state. 

Banquet speaker was U. S. Senator 
Karl E. Mundt. Over 275 attended. 

Principal speakers at the business ses- 
sions were Wesley J. A. Jones, executive 
secretary International Assn. of A. , 
Underwriters; Carl Ernst, North Amer- 
ican Life & Casualty, St. Paul; Don C. 
Hawkins, St. Paul-Mercury Indemnity, 
and Otto F. Christenson, St. Paul at- 
torney. 

Claire Simpson of Fargo was elected 
president. Vice-presidents are: F. A. 
McDonna, Bismarck; S. E. Bickard, 
Fargo; J. L. DeNault, Jamestown; Paul 


Vaaler, Grand Forks; Hugh Nichols, 
Oakes; K. E. Pfiffner, Minot; Bradley 
Marks, Fargo; G. H. Movius, Lidger- 


wood; E. V. Lahr, Jr., Bismarck; R. H. 
Ronning, Underwood; Wayne Childs, 
Mandan. Secretary is W. R. Koch, Bis- 
marck. 


Hold Institute at U. of Minn. 


MINNEAPOLIS — Practically a full 
enrollment attended the insurance insti- 
tute at University of Minnesota Nov. 
6-7. Two classes were conducted, one 
on automobile insurance (all lines), the 
other public liability, other than auto. 

Instructors for the automobile class 
were James H. Otis, agency superin- 
tendent Hartford Accident, St. Paul, and 
C. B. Schneider, American-Associated 
supervisor at Minneapolis; for the pub- 
lic liability course, Edgar R. Barton, 
assistant manager U. S. F. & G., Min- 
neapolis, and J. M. Campbell, secretary 
St. Paul-Mercury Indemnity. 








Branch Opened at Soo 


Western Adjustment has opened a 
branch office at Sault Ste. Marie, Mich., 
to handle claims in Chippewa, Luce and 
Mackinac counties. L. A. Burgess is 
manager of the office. He has handled 
adjustments in that area out of the 
Petoskey branch. 





The annual bosses’ night festivities of 
Minneapolis Insurance Women’s Assn. 
were held Monday. 
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EAST DAL 
me | Lawrence 
Mass. Brokers Question eas 
Benefits of Nat'l Assn. — = 
rotty of 
The value of membership in the Na} Vice-pres 
tional Assn. of Insurance Brokers was} Loyalty | 
questioned at the annual meeting of the} Patrick, 
Massachusetts association at Boston! Dallas A 
The Massachusetts group voted to seek At an 
a scaling down on per capita dues paid) dress on 
to the National association. | was give: 
Harriman Reardon was named pres- manager 
ident for a third term and all other) dent of / 
officers were reelected. Mr. Reardon} & Liabili 
reported that membership now stands at} Loman, « 
922. CPA.U. 
Dissatisfaction with the manner in| company 
which the Massachusetts automobile as-) year com 
signed risk plan is handled was voiced! designatic 
- the a of —— F, Bowers | 
chairman of the conference committee, ; 
While stating that the plan was ad- Mills F 
mirable, he said it is opposed because) George 
no provision is made for compensating} man, was 
brokers when handling such accounts.) governor’ 
He stated that until companies overcome, a meeting 
their reluctance to pay some commission} The pu 
on assignment risks, applicants will con-| ing to J. 
tinue to be pushed around. shal, was 
Merlin J. Ladd, association vice-) bureaus i 
president, in criticizing the national) tion units 
body said that he has never been con-} tion mea: 
scious of receiving one benefit, even | He told o 
remotely. Harry E. Moore, past presi-} of firefigt 
dent of both the state and National} with the 
associations, asserted that the critics) wherever 
spoke in ignorance and had never taken A, Bru 
the pains to find owt what the national) manager 
group is doing. Because current prob-| banquet | 
lems affecting producers must be han-) Hays of 
dled on the national basis, Mr. Moore} president 
said, local brokers’ groups are dependent} merce, is 
on the National association. conferenc 
a W. Doremus, secretary East- 
ern Underwriters Assn., was the prin-| 
cipal speaker. Warns 
Commi. 
sent a b 
New York Mutual Agents —;; ;. 
Hold Regional at Albany | {echt ma 
Mutual agents in a 16-county area at-) malicious 
tended a meeting at Albany,N. Y., Nov.) tive comy 
8, sponsored by Mutual Agents Assn. tioned tt 
and Empire State 1752 Club. } agents w 
Walter F. Brooks, deputy superinten-| complaint 
dent of insurance, was the opening) ment, anc 
speaker. Nelson R. Pirnie, Albany in-| visions of 
surance attorney, of the firm of Ains-| such mist 
worth & Sullivan, discussed “Tnsut- 


ance Law and the Agent.” 

Edward F. Curren of Underwriters] 
Rating Board conducted an open dis- 
cussion, assisted by a panel of agents 
and company men to answer questions 
and discuss their particular phase o 
insurance. 

The concluding address was by Ralph 
A. Bloomburg, president of Merchants 
Mutual, on “What Makes a Good Ir 
surance Agent.” 


Name N. J. Committee Heads’ 


President Russell E. Stevens of the 
New Jersey Assn. of Insurance Agents | 
has announced the chairmen of standing| 
committees: J. C. Conklin, Jr., aviation; 
A. L. Zimmerman, educational; S. C. W.| 
Ackerman, fire-accident prevention; H.| 
Bx Brooks, finance; S. R. Worthingtos, 
membership; John C. a Sr., pub} 
lic relations; C. J. Simons, temporaty | 
disability benefits; 13 Clarence Madara 
trade associations. 

The executive committee will hold 4 
joint meeting with the 21 county vice 
presidents and committee chairmen 2 
Trenton, Nov. 15. 


C.P.C.U. Conferment at Phila 


The conferment dinner of the Middle) 
Atlantic C.P.C.U. chapter is being helé 
at Philadelphia Nov. 9. Principal 
speaker will be Ellis H. Carson, TT 
dent of National Surety. 
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Pick W. H. A. Terry to Head 
Southwest C.P.C.U. Chapter 


DALLAS—W. H. A. Terry of the 
Lawrence, Highfill & Terry agency, 
Fort Worth, was elected president of 
the Southwest C.P.C.U. chapter at its 
annual meeting here to succeed Willard 
Crotty of J. W. Lindsley & Co., Dallas. 
Vice-president is Tom R. Chatfield, 
Loyalty group, Dallas; secretary, C. M. 
Patrick, immediate past president of 
Dallas Assn. of Insurance Agents. 

At an all-industry luncheon an ad- 
dress on “Multiple Line Underwriting” 
was given by Harold C. Conick, U. S. 
manager of Royal-Liverpool and presi- 
dent of American Institute of Property 
& Liability Underwriters. Dr. Harry J. 
Loman, dean of the institute, presented 
C.P.C.U. diplomas to 18 agents and 
company men in the southwest, who this 
year completed all requirements for the 
designation. 


Mills Heads Fla. F.P. Group 


George Mills, Jacksonville insurance 
man, was named permanent secretary of 
governor’s fire prevention conference at 
a meeting at Orlando, Fla. 

The purpose of the meeting, accord- 
ing to J. Edwin Larson, state fire mar- 
shal, was to coordinate local firefighting 
bureaus into more efficient fire preven- 
tion units and initiate state fire preven- 
tion measures to halt rising fire losses. 
He told of a survey which is to be made 
of firefighting equipment for the towns, 
with the adapting of new equipment 
wherever necessary. 

A. Bruce Bielaski, assistant general 
manager of National Board, was the 
banquet speaker. President Walter L. 
Hays of American Fire & Casualty, 
president of Florida Chamber of Com- 
merce, is general vice-chairman of the 
conference. 


Warns on Misrepresentation 


Commissioner Cravey of Georgia has 
sent a bulletin to companies warning 
that he will suspend the license of any 
agent making unlawful false representa- 
tions as to policies, or making false or 
malicious statements against a competi- 
tive company. The commissioner men- 
tioned that there are a minority of 
agents who have caused a number of 
complaints to be made to the depart- 
ment, and he calls attention to the pro- 
visions of the insurance code prohibiting 
such misrepresentation. 


G.A.B. Has S. W. Conference 


The 34 branch managers of the Gen- 
eral Adjustment Bureau in Arkansas, 
Louisiana and Oklahoma held a four- 
day conference at Hot Springs, Ark., 
under the direction of James F. Miazza, 
general manager of the southwestern de- 
partment at Dallas, and with George W. 
Lilly of New York, general manager of 
the bureau, in attendance. 

_ While the deliberations centered on 
improving operations in the depart- 
mental area, the group also obtained 
first-hand information on the handling 
of losses in the recent Florida hurricane, 
as Mr. Lilly had just been to Miami. 
The managers had a personal interest 
in that work, as 66 adjusters from the 
southwestern department are now on 
duty in Florida, comprising one-third 
of the out-of-state staff assigned there. 


Hold Two Fla. Regionals 


Florida Assn. of Insurance Agents 
held regional meetings at Orlando and 
West Palm Beach. Speakers were Dr. 
J. Frank Goodwin, University of Flor- 
ida, and Maurice Herndon of the Wash- 
ington office of the National association. 


;) Atlanta Study Class 


An Atlanta C.P.C.U. study class has 
been Organized with 40 students. George 
uR. Fairleigh, secretary of Atlanta 


Assn. of Insurance Agents, is chairman 
of the class. Allan B. Johnson, Han- 
over, is vice-chairman and heads the 
class assignment committee. Mrs. 
Madge Stenger, A. F. Irby & Co., gen- 
eral agent, is secretary, and Gus Nau- 
mann, local agent, treasurer. 








Rename Hinchman-Rolph 
Landis General Agency 


The Hinchman-Rolph & Landis gen- 
eral agency of San Francisco has been 
renamed Landis-Pelletier & Parrish 
with the partners in the firm being 
Phillip Landis, F. J. Pelletier, George 
M. Parrish, G. A. O’Sullivan and Nor- 
man S. White. The general agency was 
founded in 1898 by Edward C. Landis 
and Phillip Bolleger, and has been 
known as Hinchman-Rolph & Landis 
since 1936. 

Norman S. White, who was former- 
ly vice-president in charge of the west 
coast operations of Home, recently 
joined the firm as a partner. He started 
with North America, joining Home in 


1939 as assistant secretary of New 
Brunswick Fire. In 1943 he was ap- 
pointed supervisor of operations of all 
general agencies and in 1948 was 
elected vice-president. He went to San 
Francisco in 1949 becoming a vice- 
president also of Home Indemnity. He 
resigned last April. 


, 

James Rolph, III, who has been a 
partner for a number of years, has re- 
tired to devote his full time to other 
interests. 

The other partners have all had many 
years’ experience with the general 
agency. 


Ore. Assn. Leaders Map 
1951 Legislative Aims 


The newly-appointed executive com- 
mittee of Oregon Assn. of Insurance 
Agents met at Portland with H. B. 
Larson, chairman, presiding. Plans were 
mapped for the legislative program to 
be undertaken in 1951. 

The licensing of automobile dealers 
and development of the association’s 
proposed anti-coercion law were major 
topics. Plans are also being made to 
combat anticipated legislation calling for 
compulsory automobile insurance and 


unemployment compensation disability. 

Leonard Adams, Beaverton, was ap- 
pointed chairman of a committee to 
suggest rules for the Arthur Eppstein 
award. Mr. Eppstein, president of Ore- 
gon Automobile, contributed $1,000 to 
the association at the time of the annual 
convention, the proceeds to be used to 
make an award every year to the out- 
standing agent of the state. 


The executive committee, besides 
Messrs. Larson and Adams, includes: 
Phil Gould, Bend; Gordon Dunlap, 


Baker; Marshall R. Brown, Harry Hol- 


lister, Robert Downey, Fred C. Reed, 
Fred Fisher, all of Portland; Keith 
Rhodes, Lebanon; J. Kenneth Bailey, 


Roseburg; Cole Holmes, Medford. 


Aetna Divides Wash. Field 

Aetna Fire has partitioned the Wash- 
ington territory east of the Cascade 
mountains, including the panhandle sec- 
tion of Idaho. 

Curtis A. Beyersdorf, superintendent 
of agencies, will continue to supervise 
from his headquarters at Spokane the 
panhandle area of Idaho and eastern 
Washington. Thomas L, Galt, with 
headquarters at Yakima, will supervise 
central Washington. 
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Great NAMES / 
IN INDUSTRY 


“‘DOUBLE-DUTY” either as individual 
items or...a “Morris-matched” desk set, the sign 
of an efficient executive. The complete desk setting 
shown, pen set, memo pad and holder, “lettertray” 
and ash tray, retail for little more than the cost of 
one higher priced, yet comparable fountain pen set. 

Quality, efficiency and years of service have 
made Morris desk equipment the choice of exacting 


If your dealer does not stock the items you wish, 
» write the Bert M. Morris Co., Dept. NU-16 


BERT M. Morris CO. 8651 W. Third St., Los Angeles 48, Calif. 


Many famous users of Morris desk sets have 
their seals or emblems imprinted in gold. 


holds the phone in place 


crimping your shoulder or strain- 
ing your neck. For the Executive, 
the Secretary or the home. Have 
both hands free. saves tifne, makes 


life easier. 


Or 


MORRIS PHONE REST 
The easily adjusted phone rest that 





MORRIS FOUNTAIN PENS. A mark of dis- 
tinction. The utmost in writing efficiency 
with streamlined, smart appearance. A 
balanced pen for long hours of comfort- 
able writing...has 5 different quick 
“thread-in” replaceable points for every 
purpose. Choice of eight colors. 


MORRIS DIP SET. The “‘all-’round” writing 
implement. Same Morris quality and 
appearance. Satisfies routine workers and 
demanding executives alike with instan- 
efficient, smooth writing. No 
refilling or flooding...holds many months 
supply of ink. Choice of nine colors. 


taneous, 


MORRIS MEMO PADS. A “‘must”’ on every 
desk ... for the home phone too. Paper is 
readily accessible, yet always kept neat 
by either gold plated bar that drops as 
paper is used, or plain “‘boxed-in” cor- 
ners. Plenty of room for imprinting here. 
Excellent premium or advertising spe- 
cialty. Choice of matching colors. 


MORRIS LETTERTRAY. Masterfully designed 
and engineered for every requirement. 
Two point suspension allows complete 
freedom of access from the entire front 
and sides. Easily adjusted for a single 
or double desk. Strongly constructed 
tiers are quickly added, either letter or 
legal size. 





without MORRIS ASH TRAY. The executive ash tray 


that’s plenty large enough for the heavy 
smoker, yet easily fits most every desk 
—perfect for the conference table. Glass 
liner is removable for quick cleaning. 
Sturdy STYRON base is available in 
grained Walnut, Mahogany, the new 
steel Gray or Bronze to match newest 
styles. 
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New High Water Mark for Mutual Company Boston Consheve 


(CONTINUED FROM PAGE 3) 





harbors and ammunition dumps. Factory 
Mutuals had a $1,200,000 loss not long 
ago in Seattle where goods were con- 
centrated for Korea, believed the result 
of sabotage. 

The business has debated whether the 
war exclusion should exclude accidental 
atomic explosion. The danger seems 
remote, he said, except at points where 
the bomb is assembled and ready to go. 
It is impractical to get a broader exclu- 
sion in fire policies in the various states, 
by legislative action, until there is na- 
tional war damage cover of some kind. 


No Answer Yet for W. C. 


The problem of atomic bombing and 
explosion. for the workmen’s compensa- 
tion carriers is serious and needs im- 
mediate solution, Mr. Marryott believes. 
A study made by his company showed 
that if a bomb of the size and destruc- 
tiveness of the one that fell on Hiro- 
shima fell.on Boston there would be 
79,900 casualties in the working popula- 
tion, divided about evenly between 
killed, missing, and injured. At present 
benefits, the comp cost would be $607,- 
000,000, of which Liberty Mutual’s share 








would be $145,000,000. Its surplus is 
$24,000,000. The company is_ rather 
heavily concentrated in the Boston area. 

How far can W. C. carriers them- 
selves go in assuming such a risk? If 
they relied on reinsurance, how quickly 
would the market dry up with such 
values and such a risk? Government 
reinsurance has been suggested. But the 
business doesn’t want government in 
insurance; government becomes a senior 
partner and then the surviving partner. 


May Have to Settle for One 


What about a combination of private 
insurance and government insurance? 
A pool of W. C. carriers has been sug- 
gested that would reinsure the risk 
up to a certain point and then reinsure 
with the government. Here again, he 
said, the fear is of government partner- 
ship. What is needed is a practical 
means of curing the ill effects of one 
of these approaches. 

There is no exclusion in the W. C. 
policy of war risk. This is odd (though 
it is taken for granted) especially since 
the fire policy contains such an exclu- 
sion, often must do so under statute. 


A DIRECTORY OF RESPONSIBLE 


Practically, it is impossible to get 
the exclusion in the policy. To do so 
would require changing all state laws 
and there is no substantial chance of 


getting all legislatures to do that. Per- 
haps if Congress would pass a law 


under its war powers prohibiting a pri- 
vate carrier from exposing itself to the 
war hazard, change of state acts might 
be possible. A federal act is not likely, 
not soon, anyway. Few _ insurance 
people are receptive to this idea. 

Some have speculated on how real 
the theat of atomic bombing is. One 
military man guesses if Russia started 
with 100 atom bombs, it could deliver 
10. 


Questions of Coverage 


It cannot be said that bodily injury 
from atomic bombing is not com- 
pensable, he said. The qualification here 
is if the injury arises “out of and in the 
course of employment.” Does the in- 
jury arise out of employment? The rule 
is, if the exposure to the worker is not 
more than that to people in the locality 
generally it is not compensable. How- 
ever, in Massachusetts there is the 
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famous Caswell’s case where compens- 
tion was upheld to a worker injured jy 
the hurricane of 1938. He worked jp 
a factory, constructed of brick, a les 
dangerous place to be caught than many 
others where the general population 
found itself on that occasion. He could 
have left his machine but didn’t. The 
work added nothing to the hazard. The 
court held his injury was compensable 
because he was injured by physical con. 
tact with the place he works. In this 
case a wall blew in. If the injury js 
by falling debris, then, likely it is com- 
pensable, Mr. Marryott opined. 

The industrial commissioner of Ver. 
mont in the second war said if bombing 
is indiscriminate, injuries are not com- 
pensable; if the ‘bomb is directed at the 
place of work, injuries are compensable 
Mr. Marryott said he couldn’t say the 
claim would fail under the “direction’ 
hypothesis. In addition, in case of dam- 
age over a wide area, as at Hiroshima} 
perhaps workers in that area are ex 
posed to a greater risk than the public! 
generally. How about a whole city’ 
He kas no confidence that courts would) 
hold such cases compensable, or not. 

In reaching a solution to the prob-| 
lem W. C. carriers must take the most} 
pessimistic view of compensability, he! 
thinks. Federal relief is not an im} 
mediate prospect and then only as part} 
of a whole war risk insurance scheme) 
in which W. C. carriers would lose 
all controlling voice. 


INVESTMENTS 











Equities are no hedge against infla- 
tion, Raymond Rogers, professor oj} 
banking and finance at New York Unt} 
versity, said at the Alliance meeting. An 
increase in commodity prices is n0 
guarantee of an equity price increase) 
he said; the record shows that often the 
opposite occurs. 

Quality counts for most in equities 
He recommended good dividend paying} 
stocks in old, tested companies that! 
are not too subject to what he regards 
as a certain excess profits tax. Inte} 
grated oil companies, not those produc: 
ing only or just marketing only, should 
be good. They have a favorable tax 
position in connection with depletion} 
Stocks of companies with frequent turn 
over also should be good. The real estate 
price structure should be strengthened] 
by regulation X and other controls. He! 
recommended purchase of mortgages 
now because later they will be hard to 
get. It also is a good time to buy com-| 
mercial property and rent it back on 
the basis of participation in the lease} 
A fixed rental and share of gross it! 
come constitute the best base for pro 
tection today. The lease payments 
should not ‘be based on net income 
Insurance investments today call for 
research, analysis and judgment. 

Inflationary pressure from the wat 
economy, which is apt to last a long 
time, are great but won’t go as far as 
many think. Nothing in current develop- 
ments warrant the philosophy of it 
evitability heard on every side, he said] 


Wind Reinsurance Relief 


In the discussion of whether to form} 
a trust fund among mutual wind com-! 
panies, to provide catastrophe prote ction 
when the losses go over four mills L. 6. 
Keeney of Farmers Mutual Re of Grit- 
nell, said two to four mills is the normal 
catastrophe zone, and reinsurers aft 
not interested in the area above fou 
mills. The financial stress on companies 
was considerable in 1948. 

C. P. Rutledge of Iowa said he doesn't 
think higher coverages are impossible 
or that reinsurers are not interested, 
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M ] A Offi surance on more than 200 grain storage 
a om ssociations i1cers bins that it erected in Illinois. The suit 
was against American of Newark, Har- 
old W. and O. A. Sanks of Decatur, 
Ill, the insurance agents, and Melvin 
and Clarence Lloyd of Macon, IIL, the 
contractors. 

Litchfield claimed it had a contract in 
1949 to put up 1,000 bins and that these 
were to have been insured for $700 each 
in American. According to the com- 
plaint, through negligence, oversight, in- 
advertence and mistake the name of 
Litchfield Construction Co. was omitted 
from the policy. More than 200 of the 
bins were damaged or destroyed in 
windstorms last November and Litch- 
field stated it has been unable to collect 
any insurance. 

The complaint maintains that the 
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Lloyds operating as Clarence Lloyd & 
Sons had an interest of about $82 in 
each of the bins and the Litchfield com- 
pany had an interest of $618 in each bin. 


W. P. Hodges in New Post 


William P. Hodges, insurance com- 
missioner of North Carolina 1942-49, has 
joined Imperial Life of Asheville, N. ( 
as an agency management executive. He 
had been comptroller of Continental 
Life of Washington, D. C., since June, 
1949, when he resigned as commissioner. 
Continental was recently purchased by 
Southland Life of Dallas. Mr. Hodges 
was chief deputy commissioner 1936-42. 





Roy C. Moen and Roy C. Phillips have 
organized the Moen-Phillips agency at 
Olympia, Wash. 





_——— 


Four of the new presidents elected at the meetings at Boston last week of five | 
mutual insurance associations are shown conferring as the conventions closed. From 
left to right are: John R. Kitch, president Security Mutual Casualty of Chicago and 
new president of National Assn. of Mutual Casualty Companies; I. G. Saltmarsh, 
president of Indiana Lumbermen’s Mutual and new president of National Assn. of 
Automotive Mutual Insurance Companies; Harry L. Gross, secretary Iowa Mutual 
Tornado and new president of National Assn. of Mutual Insurance Companies, and 
Nelson M. Knowlton, president Holyoke Mutual Fire and new president of Federation 
of Mutual Fire Companies. The fifth president elected was Charles E. Hodges, presi- 
_ of American Mutual Liability, who is the new president of American Mutual 
Alliance. 





treaties in 1949 that ran up to eight or told the city and town conference that 
nine mills, with much of a decrease in the town reinsurance committee of 
cost at the top. If wind companies were which he is chairman has made a survey 
to form a trust fund, they might save of about 60 companies as to net re- 
the reinsurers’ profit, if any, but can tentions, reinsurance, loss ratio, assets 
companies draw money from such a and surplus, etc. This should help any 
fund and agree to pay it back in 10 company in managing its reinsurance 
years? The plan as proposed seems to needs. A. D. Dowrie, Jr., of American 
call for paying back all before the com- Mutual Reinsurance got up an exhibit 
pany leaves the plan. of the kinds of reinsurance available 
different approach is necessary, he for town mutuals. 
thinks. To create a successful interest , 
in a trust fund plan it will be necessary Allyn Tribute to Gruhn 
to interest all parts of the U. S. The A hearty and appreciative tribute was 
four mill level may be attractive to paid to A. V. Gruhn, manager of the 
companies in Florida and North Dakota alliance, by Commissioner Allyn of Con- 
and other areas with high winds, but necticut in his talk at the general as- 
not in Maine, say, where the starting sembly. Mr. Allyn, president National 
point is one mill. Assn. of Insurance Commissioners, espe- 
cially noted Mr. Gruhn’s fine contribu- 
tion to the business through his states- 
Is it a question of getting reinsurance, manlike work on the all industry com- 
or don’t the companies want to pay for mittee. 
it? Reinsurance is tight, he admitted; A reverse on the old Yankee prac- 
the demand has grown faster than easy tice of selling wooden nutmegs was 
ability of reinsurers to supply it. Why provided at the convention by E. G. 
not form a reinsurer? Patterson, special agent of Middlesex | 
Paul Krauter, Ohio Mutual Wind- Mutual of Middletown, Conn. Middle- 
storm, said that in 50 years (1920 and sex gave out badges that were replicas 
1948) his company had two catastrophes of the regular convention badge, with : 
pe he could testify as to the need on! a nutmeg pendant. It was a real nut- | Loss of life and property due to fire is 
relief. However, he thinks the legal meg, largely because the wooden ones | 
problems are manifold. An assessment are more expensive and harder to get. | dependent to a large extent upon the speed 
association such as his must assess each 
year enough to take care of losses, an 


Suggests Forming Reinsurer 





Autinniten, Castisiiiies with which fire-fighting apparatus can 


= attorney general ruling seems to Members of the arbitration committee answer an alarm. Fire departments have 
indicate. of Conference of Mutual Casualty Com- : =e 
— introducing the subject, Horace panies named at Boston are M. E. met the problem of higher buildings and 
owers, Michigan Mutual Windstorm, Foltz Farm Bureau Mutual Auto : ; 7 
¢ : , a i ‘ ] E J reater distan - 
chairman of the conference, said the chairman; Fletcher B. Coleman, State g ces with fast, powerful, effi 
idea is not to replace any present re- Farm Mutual Auto, vice-chairman; cient equipment. This progress has been 
insurance but to fill in the gaps. The Frank Ellis, Farmers Mutual Liability, . ‘ 
ay 5-6 windstorms this year created Indianapolis; W. H. Hancock, Allied | matched in the insurance field, too. For the 
a lot of headaches. The subject is con- \ytual Casualty Des Moines, ; i 
: } . asualty, s ] s, and W. F 
troversial and attracted a room full of M. Helis. Autio-Owners | past 150 years, Caledonian agents have 
“steners. This is the ‘ ri ess | i ith pri i 
ee ; ; s is group that will process inted with pride to progr 
At this farm windstorm section there claims submitted for arbitration. The ” . corres 
Was much discussion also of roofing arbitration agreement went into effect service to their policy-holders. 
and the research project in this field Noy 4. 
that is being supported by the insurers. The National Assn. of Mutual Insur- 


Prof. > > o . ° 
Henry Giese of Iowa State Col ance Companies adopted the recom- 
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- ; servance of the 20th anniversary of the 
mittee. Mr. Powers took a vote of com- tee rence ‘ 


+ ga interested in helping continue The story in the Nov. 2 issue stating 
the research. . apo ae . Ta62 
that the new officers of the National 

2-Loss Policy on Roofs Assn. of Mutual Insurance Companies | 
H. J. Requartte, Farmers Mutual of Were: President, John R. Kitch, Se- 
Lincoln, Neb., said his company has a CUrity Mutual Casualty, etc., should 
2-loss policy on roofing losses. If in- have referred to National Assn. of 
sured will stick down his shingles with Mutual Casualty Companies. 

ee =. okay; if not the com- ——_ 

any will pay one more loss and then . 

cancel, Seas insured use clips, which Oversight Is Alleged 

are satisfactory. This eliminates the Litchfield Construction Co. of Minne- | 


} dinky, one-bundle roof losses. sota has brought an action in federal | 


T. Coats, Indiana Union Mutual, court at Springfield, Ill., to collect in 
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Start New Home Office Building at Madinen Gives Advice 














Farmers Mutual Automobile — of 
Madison, Wis., has started construction 
of a new home office building on the 
outskirts of Madison. Excavating be- 
gan on the 23rd anniversary of the 
company Barring unforeseen  diffi- 
culties, the building is expected to be 


completed with 
In 


$10 million. 


1950 Farmers Mutual’s 
for the casualty business will exceed 
The company also writes 
fire and allied lines and has recently 


in 300 days. 





writings 











organized a life department which 
functions as the mid-west division of 
Union Mutual Life of Maine. 


Peru, Ind., Agents Elect 


Peru (Ind.) Assn. 
Agents has elected Mrs. 
president; Ray Coomler, vice-president, 
and Gilbert Summers, secretary. Her- 
schel Wheeler, the retiring president, 
has held that office for two years. 


of Insurance 
George Wolf, 
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Rates—$12 per inch per insertion—I inch minimum. Limit—40 words per 


noon in Chicago office—175 W. Jackson Blvd. 
payment in advance. 
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Individuals placing dds are requested to make 


inch. Deadline Tuesday 
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Colorado Bank Insurance Agency 
Needs a Partner 


Northeastern Colorado City of 8,000 in a rich 
irrigated farming section with a connection 
with the oldest Bank desires a partner capable 
of handling and managing agency with poten- 
tial $200,000 volume. Must be outstanding—none 
other need apply. Write Carl V. Rutledge, Gas 
and Electric Building, Denver, Colorado, giving 
complete occupational history with both busi- 
ness and personal references. 














WANTED 


A young man for office management and per- 


sonnel 


work by a western department office 


located outside of Chicago. This is an excellent 
opportunity for a young man with at least par- 


tial 


college education and one who is ac- 


quainted with the floor work in a company 


office. Give complete information including ex- 


perience, age, 
Replies confident 


tional Underwriter, 


cago 4, Ill. 


ial. Address C-47, The 


salary and armed service status. 


Na- 


175 W. Jackson Blvd., Chi- 


FIELDMAN FOR ARKANSAS 


Top salary for experienced man to handle fire 
and casualty. Prefer casualty experience. Un- 
usual prospects for future. Reply in strict 
confidence to Box C-36, The National Under- 
writer, 175 W. Jackson Blvyd., Chicago 4, Illinois. 











WANTED-A-JOB 


Safety Engineer — experienced servicing long 
haul trucks, installing safety programs, trailing 
trucks, familiar with claim, underwriting work. 
Prefer Wisconsin, Illinois or Missouri. Presently 
engaged in agency work. Address C-40, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








CASUALTY MANAGER 


Insurance agency desires Casualty Department Man- 


ager. Experience 
State age, 
salary requirements 
if possible. 


marital 


in all casualty lines 
status, education, 
and date available. 


requ 


ASSOCIATED INSURERS, INC. 


331 


Fayetteville Street 


Raleigh, North Carolina 


ired. 


experience, 
Send picture 








WANTED 


Experienced man fire and casualty, age 25-35. 
Excellent opportunity with brokerage office for 
agent with small business who wants to aug- 
ment income or underwriter who wants to sell. 


Reply confidentia 
dress C-45, The 


|. Must give full details. 
National Underwriter, 


Ad- 


175 W 








BOND MANAGER AVAILABLE 
Presently employed. Middle forties. Bureau 
and non-Bureau company and agency experi- 
ence including 3 "D."' Some legal training. 
Prefer middlewest but will consider other terri- 
tory. Address C-41, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








CHICAGO REPRESENTATIVE 
AVAILABLE 


Eoaceagtly experienced Insurance Administrator and 
Contact man with office located in the Insurance 
Sumenee building, will act as your special repre- 
sentative in this area on a reasonable contract basis. 
Unquestionable references furnished. Address C-42, 











Jackson Blvd., Chicago 4, Ill. The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, I!inois. 
WANTED AVAILABLE 


Automobile Company for General Agency 
in Colorado. Address C-46, The National 


Underwriter, 
cago 4, Illinois. 


175 W. Jackson Blvd., Chi- 





Comptroller Statistician Fire and/or Casualty 
available immediately. Mid-forties. Locate any- 
where. Address C-44, The National Underwriter, 


175 W. Jackson Blvd., Chicago 4, Illinois. 











on Advertising 
Since 1926 State Farmers Mutual of 
Waseca has tried almost everything in 
the way of advertising in the single 
state in which it operates, Minnesota, 
L. E. Rutledge, vice-president told the 
hail conference luncheon during the 
mutual companies’ conference in Bos- 
ton. Radio advertising via small sta- 
tions around the state and direct mail 
have been disappointing. 

Hand-out pamphlets 
have done some good, especially those 
that list losses of specific insured. 
People like to see their name in print. 
The loss lists are put up in booklet 
form and those listed seem to take 
pride in showing it to neighbors. 


through agents 


Newspaper Campaign 


For the past three years the company 
has carried out a newspaper advertising 
campaign for eight weeks during the hail 
writing season, using approximately 250 
papers throughout the state. The com- 
pany alternates crop hail promotion and 
farm windstorm advertising. It uses not 


one but all agents in the area in the 
signature portion of the ad. This had 
been found very effective. However, 


the agent must follow it up with work. 
That is one reason the company insists 
upon the agent paying at least a small 
portion of the cost. It gives him an 
incentive to try to get it back. 

The company some time ago discon- 
tinued the purchase of calendars with 
agents because everyone else is doing 
the same thing. 


Pink Pencil, Agency Meets 


A most effective promotion is a pink 
lead pencil agents distribute to school 
houses and children take home. Agents 
carry a generous supply to use as hand- 
outs, and this has produced a lot of 
business. Spring agent meetings in 
strategic locations have been helpful. 
The company invites not only the 
agents but their wives and families to 
be the company’s guests at lunch, with 
entertainment for the ladies and family 
in the afternoon and a business session 
for the men. This creates a lot of good 
feeling and loyalty, and helps familiarize 
the home office with problems of the 
agent. 


Cravens, Dargan in New Home 

Cravens Dargan & Co. has moved to 
new offices at 1903 Hermann Drive, 
Houston. A formal opening was held 
Thursday and the insurance people of 
Dallas turned out in quantity. 





Reelect Library Assn. Officers 


At the annual meeting 
Library Assn. of Boston, all officers 
were reelected, they being: President, 
Ralph G. Hinkley; vice-president, Wal- 
ter C. Small, Field & Cowles; treasurer, 
Kenneth H. Erskine, L. & L. & G., and 
secretary, Abbie G. Glover. 

The secretary reported a membership 
of 488. The library had over 4,000 
users in the year and conducted educa- 
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tional courses in fire, principles, casualty 
and inland marine. 


Sacramento Insurance Day 
Draws Crowd of 300 Plus 


Sacramento Insurance Day brought 
forth an attendance of more than 34 
for a chamber of commerce breakfas 
and a luncheon sponsored by Sacra 
mento Valley Field Club. 


> Stevens, assistant manager oj 
the National 3oard at San Francisco 
spoke at the breakfast on “Fire Pre. 





vention.” 


Sacramento Assn. of Insurance Agents, 
Insurance Women’s Club of Sacra- 
mento, Sacramento Claims Assn., and 
the Field Club. 

There were 75 field men and San 
Francisco executives at the lunch. Hugh 
Coburn, district manager at Boston, 
and chairman of the public relations 
committee of the Pacific Board, spoke 


” 


on “Public Relations. 


Want Ont. Commission Cuts| 
Restored; Hit Unlicensed Men| 


TORONTO — Ontario Insurance 
Agents’ Assn. has been instructed by 
its members to have commission rates} 
restored to previous levels and to insti- 
tute action against agents operating 
without licenses, and a number of part-] 
time agents who have other full-time! 
employment. 

In asking that the companies restore] 
commission cuts made two years 280, 
the agents point out that agency costs 
have been greatly increased; the cost 
of living and wages have risen sub- 
stantially and office details and public}! 
demands are greater than ever before. 

The question of unlicensed agents is} 


to be taken up with the Ontario dit 
partment. The request was aimed at} 
representatives of finance companies 


who are reported to be taking applica-| 
tions for insurance. ! 


Steam Boiler Gives Pay Raise 


Directors of Hartford Steam Boiler} 
have approved a salary increase equal 
to a month’s salary, up to a $400 limit, 
for all employes except officers. The} 
boost, effective Dec. 1, in no way al 
fects ‘the periodic review of salaries on | 
a merit basis. t 


MAP BOARD OF TRADE DINNER 


Charles 
ford has been named chairman and 
William A. Waters of Hall & Henshaw 
vice-chairman of the committee for the} 
annual luncheon Dec. 6 at Hotel Com- 
modore, New York, of the insurance 
section of New Y ork Board of Trade. 


The Roy S. Edwards agency, Grat-| 
ville, O., has been sold to J. W. Remmele. 


FRANK GARNETT, 60, formerly it 
charge of the claim department of the} 
old Liberty Fire and Liberty Insurance 
Agency of Louisville, died. 


Owensboro, Ky 
office, 


PHILIP D. RUDD, 52, 
head of the J. C. Rudd & Son Co. 
died after a long illness. 











This affair was sponsored by} 
| small cy 
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Taking time out 
from business at the 
Chicago convention 
of N.A.LI. are Mel- 
vin C. Snyder, attor- 
ney with the Colo- 
rado department, and 
Mrs. Snyder, and 
H. E. Curry, actuary 
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Scans Nature 
of Fla. Blow 


From Carl W. Higginbotham of the 
Higginbotham Company agency of Or- 
lando, Fla.: 

Your article concerning the recent 
Florida hurricane was most interesting. 

Having observed hurricanes and their 
effects in Florida since the big Miami 
blow of 1926, I want to take issue with 
you. 

“ Your report stated that one or more 
small cyclones accompanied the hurri- 
cane. Here is what really happened: 

The hurricane, instead of riding on an 
even keel parallel with the earth, moved 
forward with the northeast segment 
tipped close enough to the earth to do 
a great deal of damage. With the winds 
blowing in a counter clockwise direction, 
the east winds and northeast winds of 
the northeast segment did a lot of 
damage. 

The remainder of the hurricane was 
tipped so high above the earth the dam- 
age was not done by those parts of the 
segment. 

This conclusion comes from the fact 
that the east winds and northeast winds 
felled the trees toward the west and 
southwest and the roofs were blown off 
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by east and northeast winds and other 
damage likewise done. 

Everybody with whom I have talked 
states that we had a storm, then a calm, 
ae no storm after the calm. No back 
iasn, 





Lynch Manager of New 
Fire Assn. Mich. Office 


Field actvities of Fire Association 
and Reliance, which have been cen- 
tered in Lansing, Mich., are being 


moved to Grand Rapids with H. Neal 
Lynch as manager. He will be assisted 
by State Agent Ralph E. Dixon, Jr., 
and Special Agent Myron R. Clark, Jr. 

Mr. Lynch has 15 years’ experience in 
casualty insurance and recently has 
been active as manager for another com- 
pany in Michigan. He is a navy vet- 
eran. 

Mr. Dixon has been with the com- 
pany in Michigan and Mr. Clark is a 
recent graduate of the training school 
at the head office. 





Aetna Promotes Tribou, 
Advances Three Others 


Aetna Fire has promoted one man to 
secretary and has made three additions 
to the official staff. Assistant Secretary 
William H. Tribou, attorney in the 
law department, was made secretary of 
Aetna and its fire and casualty sub- 
sidiaries. 

General Agents Frederick D. Wat- 
kins, Jr., and Robert C. Bielaski were 
named assistant secretaries of Aetna 
and its fire subsidiaries. Neil H. Rey- 
nolds of the law department was made 
assistant secretary of Aetna and its 
fire and casualty subsidiaries. 


Fire Waste Rally 


WASHINGTON—The National fire 
waste council] executive committtee met 
here this week. Progress reports were 
received on the interchamber fire waste 
contest and rural fire department con- 
test. 

Among those present were Percy 
Bugbee, National Fire Protection Assn.; 
Bruce Bielaski, and John Neale, Na- 
tronal Board; Richard Vernor, Western 
Actuarial Bureau; Harry Ogden, 
Fidelity & Guaranty, Hovey Freeman, 
Manufacturers Mutual; Dennis Smith, 
Home; Eugene Arms, Mill Mutual 
Fire Protection Bureau; Seddon Duke, 
Star Sprinkler Corp.; E. Hilton, 
National Automatic Sprinkler Assn.; 
A. L. Kirkpatrick, and Harry Perlet 
U. S. Chamber insurance department. 


N. J. Agents Appoint 
Committee Chairmen 


Russell E. Stevens, Newark, president 
of the New Jersey Assn. of Insurance 
Agents has approved the appointment 
of several committee chairmen. These 
are: John C. Conklin, Jr., Hackensack, 
aviation; Arthur L. Zimmerman, New- 
ark, educational; S. C. W. Ackerman, 
Trenton, fire and accident prevention; 
Herbert L. Brooks, Newark, finance; 
Samuel R. Worthington, Camden, and 
Marvin Kraft, Hackensack, member- 
ship; John C. Conklin, Sr., Hackensack, 
public relations; Charles J. Simons, 
Newark, temporary disability benefits; 
and J. Clarence Madara, Camden, trade 
association. 

Appointments of sub-committee chair- 
men include: Willard C. Parker, Flem- 
ington, bank-agent plan; S. H. Rollin- 
son, Jr., Newark, branch office; Edward 
Walton, Trenton, casualty and compen- 
sation; and Russell E. Stevens, confer- 
ence. 


National 25-Year Club Elects 


Henry W. Cerasale was elected presi- 
dent of the 25-Year Club of National 
Fire at its annual meeting at Hartford. 
He succeeds J. V. Santerson. Vice- 
president is R. B. Brown; secretary, 
Mrs. A. L. Russell; treasurer, E. 
Miner; historian, Ada M. Dietrich. 
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To the Past, the Present and — yes, to the Future of this country. 
Cotton has quickened its economy and served its people in in- 
numerable ways. 


The Cotton Industry has progressed with Fire Insurance as an ally, 
and in such alliance this Association, its Companies and Agents 


have rendered yeoman service for almost half a century. 
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On Taking a New Position 


In comparison with the total execu- 
tive population, there is not much shift- 
ing from one insurance company to 
another by men who have reached the 
executive level. Most advancement is 
within ranks. This is particularly true 
of the fire and casualty business but is 
also true of the life insurance establish- 
ment. For this reason, the individual 
who does change does not always meas- 
ure carefully in advance all of the very 
important factors that will determine 
whether he is going to be happy in his 
new post. 

For the individual these changes, if 
they occur at all, occur so infrequently 
in his lifetime that it is not surprising 
that he is unfamiliar with the applica- 
tion of standards of measurement, un- 
less he gets an assist from an outside 
source. A company, presumably, would 
have more experience, though even here 
the questions that should be answered 
before completion of the deal not al- 
ways are, sometimes with unfortunate 
results. The truth is that it is just good 
management on the part of the indi- 
vidual and the company with which he 
is contemplating taking a post to apply 
these measurements and satisfy them- 
selves that each is going to be happy 
with the other and live up to the expec- 
tations each has of the other. 

One important question is the indi- 
vidual’s compatibility with the execu- 
tives of the company he is considering 
joining. Their personalities and business 
philosophy are very important. An old, 
stabilized company operating on con- 
servative, high principled lines is one 
thing. A new, fast growing insurer that 
is looking for production everywhere 
and anywhere is another. 

Before considering salary the indi- 
vidual should decide if this is going to 
be a permanent move. Then he should 
look at the financial history (perhaps 
10 years) and stability of the company, 
the level it occupies in the business, and 
its rate of growth. Unless it is expand- 
ing with some rapidity, it will not be 
able to hike the starting salary indefi- 
nitely. He should ask the company 
executives are the future plans of the 
company vague and generalized? Or 
are they specific and ambitious? One 
good way to check this is to look at the 
latest insurance department examination 
report. 

What is the degree of permanency of 
the top executives of the company? In 
one company men hate to be promoted 
to the top level of executives because 
the rate of turnover is terrific. The 


president is not easy to live with. Con- 
sequently, the individual planning a 
change should find out how long his 
predecessor or predecessors occupied the 
post for which he is being considered 
and why he or they left. How about 
changes in other posts in the company? 

If the post is in another city, what 
will be the effect of the move on the 
individual’s family and his own personal 
life? This. is perhaps one of the most 
important factors in the change. The 
older the individual gets the more em- 
phasis he is going to place on living 
under satisfactory conditions as_ well 
as functioning within a satisfactory busi- 
ness atmosphere. In quite a number of 
those changes that did not work, the 
dissatisfaction of the man or his family 
with the new living conditions was the 
reason. 

If these questions have been answered 
satisfactorily, then the individual can 
compare the new position against the 
old with respect to salary. To do this, 
he should consider the difference in 
living costs between one city and an- 
other, even in the same general area. 

The individual can get from the 
Bureau of Labor Statistics the weighted 
consumer price indices for the new and 
old areas. There can be a vast dif- 
ference between two small cities in the 
same state. If there are a lot of spe- 
cialty shops dealing exclusively in 
women’s lingerie, for example, or spe- 
cial women’s shoes, single stores de- 
voted exclusively to candy, the town is 
doing well and living costs are probably 
high. The individual should also com- 
pare the state income tax situation if 
he is moving into a new state. 

The individual is selling his talent, 
experience and service. He ought to 
look at the new job, in advance, as 
the large corporation might measure 
the possibilities of opening a new plant. 
This is to the advantage of the com- 
pany that is hiring him because if he 
weighs all factors carefully and de- 
cides in the affirmative, he is more apt 
to be a satisfied and effective member 
of the new team. It is so important 
that he do so. The hiring company 
should bring these points out so that 
the new man does think about them and 
measure them. 

Has real thought been given to the 
new man, to getting him established, 
introducing him around? In how many 
different ways has the company ex- 
pressed its hospitality? This may con- 
sist of a number of small things—having 
an executive take the new man and his 


wife to sista stilts hotel reserva- 
tions; helping him select a home or 
apartment site; having an outline of 


what the job will be, and pre-briefing 
executives and personnel with whom the 
new man will be associated. Yet many 
companies let the new man fend for 
himself from the outset. 

From the company viewpoint there 
are several points to keep in mind. First, 
is there a real need for the job? Can 
that need be supplied from within—if 
so the company should by all means 
do it from within. If not, are all execu- 
tives agreed that it is necessary to go 
outside? Unless there is full consent 
by these executives on the need for 
bringing in an outsider there may be 
antagonism and resentment when the 
new man arrives. 

These steps are important because the 
company is making a considerable in- 
vestment in the new man. There should 
be proper orientation for him, getting 
him into the organization correctly. 
There should be a written description 
of the job so that he will know what it 
is, and descriptions of other jobs so 
that he understands what they are. A 
follow-up campaign from one to six 
month intervals is very helpful, to learn 
what the man is doing, how he likes 
the post, what his problems are and 
how soon the company can expect him 
to be operating fully on his own. 

What does the company plan for the 
man in the way of salary advancement? 
It cannot hire him at a salary and 
figure he is going to be content with it 
forever. What is he worth? If he is 
worth a certain figure, how will that 
figure affect other executive salaries in 
the doesnt sll 
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When a company goes into the ope 
market for a man, it does not pay whz 
it may think the executive or the poy 
is worth, but it buys the new man; 
potential—what he thinks he is worth 
This was not always so, but it cer. 
tainly is in today’s labor market. Th 
new executive usually will be from 3 
to 50 years old and has therefore ; 
potential of 30 to 15 years of produ. 
tivity. If he is making $10,000 in his 
present post, he is not likely to chang 
for less than $14,000 because of th| 
security of the present position against! 
the risks of the new. He wants a pre} 
mium The company 
probably will have to pay more thay 
it paid to the person who previous} 
ly occupied the post, at his peak! 
Few executives realize this. It is said) 
to be practically impossible to star! 
the new man with a few thousané 
less than has been paid the pre 
vious occupier of the post, and ther} 
work the new man up. i 

The company can take all of th 
measurements that have been coat 





for chancing it. 


by the individual to the new company 
and the new position, new loca 
etc., and reverse them. One importan 


tolerance, for his ability to subordinat 
himself to the objectives of the com 
pany. 

Management firms are said to 
coming to the view that efficiency d 
not depend entirely on system an 
methods, but also on integration of th 
entire company family. Thus, an organ’ 
ization is not solely a machine, it is . 


thing is to measure the new man 7 


entirely mechanical. Esprit de corps 
willingness to cooperate with each othe 
are vital. 








_ PERSONAL SIDE OF THE BUSINESS 





C. M. Patrick, immediate past presi- 
dent of Dallas Assn. of Insurance 
Agents, was hon- 
ored at a dinner by 
the directors and 
past presidents. 

Honor guests 


were Mrs. Patrick 
and their three 
sons, Charles Min- 
ter, ix. Aliya 
Smith and Brooks 
Trezevant; and 
Mrs. Patrick’s par- 
ents, Mr. and Mrs. 
Cruger T. Smith. 





Mr. Patrick started 
in the Cruger T. 
Smith agency. 

B. Felix Harris was master of cere- 
monies, and Hal Gulledge lampooned 
the Patrick administration. Mr. Patrick 
was presented a set of sterling steak 
knives. 

Among the accomplishments of the 
Patrick administration, Mr. Gulledge 
mentioned the adoption of a strict busi- 


Cc. M. Patrick 


ness basis for the association office, 
completely new constitution and id 
laws, and the transfer of the insurance! 
placement board to the association = 


J. T. Laidlaw of Universal Adjus 


ment & Inspection Co., Kansas City 
Kan., and vice- -president of Nation 
Assn. of Independent Adjusters, | 


stricken with virus pneumonia at Prov 
dence hospital and apparently faces f 
long siege. 

Henry S. Ballard, general counsel, : 
tended the meeting of National Asst 
of Independent Insurers at Chicago 
place of C. W. Leftwich, vice-presidet 
of Farm Bureau Mutual Auto of Cie 
bus. Mr. Leftwich underwent an opeté 
tion for detached retina eight weeks anf 
and is still confined to his home. i 

Hugh Wolff has returned to As 
ciated Agencies of Chicago after nes 
years in war time military service a 
post-war government service in Europt 
He was with Associated Agencies in 
1937-1941. His father, Allan I. bee 
that agency, is a former presiden a 
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N.A.LA. Hugh Wolff from 1946-48 was 
in the military government at Berlin. 
Then he was with ECA at Paris and 
until August of this year he was with 
the State Department in the secretary 
of the Allied High Commission at 
Berlin. 

Carol Durand, daughter of Dana 
Durand, partner in R. B. Jones & Sons 
at Kansas City and a director, was one 
of the stars at the New York horse 
show. She took second in the $1,000 
stake event, and was a member of the 
American team that handily won the 
three day international low score com- 
petition challenge trophy class. 

Frank Haley, assistant secretary of 
the America Fore group and superin- 
tendent of the automobile department, 
has just returned from a _ month’s 
sojourn in Harmon’ Hospital at 
Houston. Mr. Haley broke his ankle in 
Houston as he was starting on a visit 
to southwestern offices. He is still on 
crutches. 

Howard A. Edstrom, superintendent 
of the inland marine department of 
Caledonian at the home office, and 
Mrs. Edstrom announce the birth of a 
son, Jonathan P, Edstrom. 

One of the dignitaries at the N.A.I.I. 
meeting at Chicago was W. T. Moore 
of Bryan, who is a state senator in 
Texas and is attorney for Texas Mutual 
of Beaumont. He was accompanied by 
his son, James Moore, who is with 


Texas Mutual. 


R. E. Wallace, 
new vice-president 
of U. S. Guarantee 
in charge of the 
Pacific Coast, is a 
member of Chubb 
& Son and at pres- 
ent is manager of 
the Pacific Coast 
department as well 
as vice-president of 
Federal and Vigi- 
lant. 





N.A.LA. 1951 Meeting at 
Chicago Sept. 10-13 


The dates set for the 1951 annual 
meeting of National Assn. of Insurance 
Agents are Sept. 10-13 at Hotel Stevens, 
Chicago. 

This was decided upon at a meeting 
of the newly constituted executive 
committee at New York. All members 
of the committee were present plus 
George Goss, secretary of Tennessee 
Assn. of Insurance Agents, as a repre- 
sentative of the full-time secretaries and 
Managers. 
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THE NATIONAL UNDERWRITER 


Circulation Department 











420 E. Fourth Street, Cincinnati 2, Ohio 


a 








DEATHS 


JACK E. HARRIMAN, Youngs- 
town, O., general agent of Illinois Bank- 
ers Life, died sud- 
denly of a _ heart 
attack at Lima, O. 
In Youngstown the 
day before his 
death, members of 
his agency honored 
him on his 55th 
birthday with an 
application - shower 
breakfast. 

Mr. Harriman 
during his 16 years 
with Illinois Bank- 
ers had built one of 
its leading agencies 


in the life, A. & H., 





r — 


"7 





J. E. Harriman 


group and franchise departments. He 
was especially active in & H. or- 
ganization work and had served as 


president of the Youngstown and Ohio 
Assns. of A. & H. Underwriters. 
EDWIN W. TRENBATH, 61, 
Washington state agent for Norwich 
Union and a past most loyal grand 
gander of Blue Goose, died at Seattle 
suddenly of a heart attack. He had been 
in the insurance business for 39 years. 
A native of Somerville, N. J., Mr. 





maps | 





E, 


W. TRENBATH 


Trenbath went to Kennewick, Wash., 
in 1910 and the following year started 
a local agency which in 1912 was 
merged with another agency to become 
Trenbath & Tweedt. Later the agency 


became Trenbath & Gascoigne. In 
1921 the business was sold and Mr. 


Trenbath moved to California to join 
Capitol Fire of Sacramento as special 
agent. Later he became assistant sec- 
retary. He resigned this post in 1923 
to enter the mortgage and insurance 
business in Portland, and in 1926 moved 
to Seattle to join Fireman’s Fund as 
special agent. In 1930 he joined Swett 
& Crawford when that firm represented 
Pacific American Fire on the coast. 
When L. & L. & G. acquired Pacific 
American, Mr. Trenbath went with that 
group. He joined Norwich Union in 
1933 and since then has traveled the 
Washington and Idaho panhandle field. 

Mr. Trenbath was a past president 
of the Special Agents Assn. of the 
Pacific Northwest. He was elected most 
loyal gander of Seattle Blue Goose in 
1942, having begun his Blue Goose 
career in 1921 in California. In 1948 
he advanced to most loyal grand gander 
of Blue Goose. 

Mr. Trenbath suffered a heart attack 


several years ago, but made a rapid 
recovery and had been in excellent 


health until he was taken ill suddenly 
last week. 

WILLIAM E. AUSTIN, 66, state 
agent for Loyalty group in Massachu- 
setts, died suddenly at his home. He 
had been with the group for 30 years. 

ARTHUR M. BROWN, 84, chair- 
man of Edward Brown & Son, San 
Francisco general agency, died there 
following a long illness. 


He was the son of Edward Brown, 
who went to San Francisco in 1875 to 
establish what became one of the larg- 
est agencies on the Pacific Coast. 
Arthur Brown, who subsequently joined 
his father in the agency, is said to have 
written the world’s first earthquake 
policy in 1908. He was the founder and 
a former president of Standard Forms 
Bureau and was the first to establish 
an American insurance office in the 
Orient. He was active in the general 
agency until several months ago when 
poor health forced his retirement. His 
son, Arthur M., Jr., is now president 
of the general agency. 

RAYMOND WALDRON, vice-presi- 
dent of Detroit Fire & Marine of the 
Great American group, whose death was 
reported in last week’s issue, had a 
colorful insurance career and was ex- 
tremely active in insurance organiza- 
tions. He died at his farm home at 
Buchanan, Mich. He became ill while 
attending the W.U.A. meeting at White 
Sulphur Springs in September and had 
failed rapidly since then. He started 
in the old western department of Orient 
in 1897, three years later going with 
Greenwich in its old western department 
and later was appointed Cook county 
special agent. When Greenwich retired, 
he went with Great American’s western 
department as an examiner and later 
was made executive special agent of 
Delaware, Reliance and Rochester Ger- 


man. When the latter company was 
taken over by Great American, Mr. 
Waldron was made state agent of 


Rochester Underwriters for Wisconsin 
and Illinois. He was appointed assistant 
secretary of Great American in 1925 and 
in 1930 became vice-president of Detroit 
F. & M. He at one time was president 
of Illinois Board of Fire Underwriters, 
most loyal gander of the Illinois and 
New York ponds of the Blue Goose, 
and a director of Fire Underwriters 
Assn. of the Northwest. 

GEORGE O. GRAY, 70, well known 
Los Angeles agent, was found dead in 
his apartment following a heart attack. 
In addition to his agency activities, for 
10 years he had conducted a class for 
those seeking to take examinations for 
agents and brokers licenses. 


NORWOOD W. SWALLEN, 54, 
manager at Battle Creek, Mich., of 
Western Adjustment, died of a heart at- 
tack. He had been with Western Ad- 
justment about 21 years, having been 
at Cleveland before going there 13 years 
ago. 

ROBERT E. NICKLES, 66, special 
agent in the arson department of the 
National Board for 28 years, died, appar- 
ently of a heart attack, in his room at 
the Valdez hotel, Valdosta, Ga. 

Mr. Nickles was a law graduate of 
Cumberland University. He served with 
the FBI before joining the arson de- 
partment of the National Board in 1922. 
He was stationed in the southern states 
and at one time was granted a one year 
leave of absence to serve as a deputy 
fire marshal of Florida. 

JOHN H. VREELAND, 74, for- 
merly U. S. manager of Scottish Union, 
and president and organizer of Amer- 
ican Union of New York and Central 
Union of New Jersey, died in a Hart- 
ford hospital Tuesday morning. He re- 
tired in 1948. He began his insurance 
career with Liverpool and London and 
Globe, as field representative at Ro- 
chester, N. Y. He went to Hartford in 
1917 as assistant secretary of Scottish 
Union, becoming U. S. manager in 
1920. He was a director of Hartford 
National Bank and Trust Co., an active 
member of the National Board, and 
chairman of several of its committees. 

MARSHALL H. DAVIS, 69, local agent 
at Roanoke, Va., died at his home there. 

ANTHONY SCHIFF, a local agent for 
20 years, died at Scranton, Pa., where he 
had lived for 60 years. 


OK Chubb Plan in Ill. 
The fire insurance deductible plan of 


Chubb & Son has been approved in 
Illinois effective Oct. 30. 
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Our seasonal reminder: your 
1951 Reinsurance needs are 
a timely topic—right now. 
Underwriting convenience is 
greatly increased by our 
MULTIPLE LINES 
service, which concentrates 
procedure and gains time. 


J. B. ROBERTSON, PRESIDENT 
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Independents 


Sidle Up 


to California Rating Law 


Adopt Strong 
Criticism of Regulatory 
Trends Elsewhere 


Here is the statement on ratine laws 
and their administration adopted by 
N.A.LI. at its Chicago meeting: 

When the National Association of In- 
dependent Insurers was organized in 
1945 its members were fearful of rate 
regulation which would destroy compe- 
tition. Hence the main purposes of the 
association were stated in the by-laws 
as follows: 

A. To preserve reasonable competition 
and thereby to encourage and safeguard 
initiative, enterprise, improvement and 
development in the insurance industry 
under such reasonable governmental 
regulation as is essential for the protec- 
tion of the public; 

B. To favor legislation which is con- 
sistent with such objects and purposes 
and to oppose legislation which violates 
them; 

C. To cooperate with public officials 
and legislative bodies to the end that 
these objects and purposes may be made 
effective. 

The association has cooperated with 
the other segments of the industry and 
with public officials to effectuate a regu- 
latory system which would not violate 
such stated purposes. 


Statement Is Amplified 


Because of developments in the ad- 
ministration and interpretation of the 
rate regulatory acts in some states the 


| association has concluded that it should 


further amplify its statement of aims 
and purposes and its attitude upon rate 
= as follows 
There is a - in some states 
we ‘interpret the word “regulated” in 
public law 15 as requiring rigid rate 
regulation of companies. This arises 
from a misconception of the intent of 
Congress. In some states in the admin- 
istration of the rating acts the purpose 
of rate regulatory legislation is being 
misinterpreted. 
2. In making the Sherman act in- 
applicable, if there be state regulation, 


' Congress did not intend to require reg- 
| ulation of such a character as would re- 


strict rate competition and destroy the 
benefits of competition previously ex- 
isting. 

3. The misinterpretation of the rating 
acts above referred to is due to some 
extent to the misconception of the 
meaning of the terms “inadequate” and 

+ excessive.” The degree of competition 
existent in any state has an important 
bearing in determining the question of 

| whether rates are reasonable or exces- 
sive. It is clear that rate supervisory 
authorities need not be concerned about 

} xcessivenes ss where there is reasonable 
competition. Such competition does not 
Permit excessive rates. This is the eco- 
nomic theory upon which the Sherman 
hact is based. 


Will to Survive 


4. ge respect to “inadequacy” it 
should be remembered that the will to 
survive is still an American objective 
and the history of the business of in- 
surance does not indicate any grave 
danger that insurance protection is or 
Will be afforded for less than cost. An 
imsurance supervisory body may fre- 
quently fulfill its duty of determining 
whether a rate is adequate by looking at 
the general record of the company or 
Companies making the filing instead of 
Psubjecting them to a well-nigh impos- 
sible requirement of demonstrating that 
fach rate is computed with mathemati- 
cal and scientific accuracy. 


XUM 


W. L. Hays Named 
President of PL 15’s 
Lustiest Baby 


National 
surers, public law 


Assn. of Independent In- 
15’s lustiest baby, at 
its Chicago annual convention took a 
stand on the rate regulatory laws and 
their administration that was generally 
construed as favor- 
ing the substitu- 
tion of the Cali- 
fornia type of law 
for the all-industry 
statute. The mem- 
bership approved a 
statement that had 
been drafted by a 
special committee 
headed by Robert 
G. Jamieson of De- 
troit Automobile 
Club and that had 
been recommended 
by the board of 
governors. This 
statement is printed in 
column. 

Walter L. Hays, president of Ameri- 
can Fire & Casualty of Orlando, is the 
new president succeeding A. R. Nelson, 
president of Hawkeye Security. Florida 
State Chamber of Commerce of which 
he is president, had advance notice that 
he was to be crowned on this occasion 
and they presented a huge bouquet to 
him at the time of his election. He 
was accompanied to Chicago by his son, 
Bill Lee Hays, who has been with 
American Fire & Casualty four years 
and is in charge of miscellaneous cas- 
ualty lines. Left at home was Walter 
Hays’ four weeks old daughter Charlee 
Ann Hays. 


Walter Hays 


an adjoining 


Dean Kerr Proposal 


At the business meeting the proposal 
of Dean Kerr of Farm Bureau Mutual 
Auto of Ohio to undertake a program 
to get more adequate financing for the 
state insurance departments, was re- 
ferred to the board of governors. 

The association voted in favor of 
eliminating surcharges under assigned 
risk plans on so-called “clean” risks. 

There was a panel discussion on the 
new annual statement blanks conducted 

(CONTINUED ON PAGE 32) 


. The definitions of the terms “ex- 
cessive” and “inadequate” in the Cali- 
fornia rating law spell out what is im- 
plicit in the terms themselves. Such def- 
initions are consistent with the philoso- 
phy and proper interpretation of the 
commissioners-all-industry rating acts 
and such acts should be construed ac- 
cordingly. 

6. Where filed rates are not in excess 
of the prevailing maximum rates in the 
territory they cannot be excessive. A 
company filing such rates should not be 
required to file any supporting informa- 
tion to demonstrate that such rates are 
not excessive. If filed rates are lower 
than the prevailing rates in the territory, 
data in support thereof should be re- 
quired only if such filing be patently in- 
adequate or the information on file with 
the department creates reasonable doubt 
that the filing meets the standard of 
adequacy. 

The preservation of competition re- 
quires that the rating act be coristrued 
and administered in accordance with the 
above statements and principles. Any 
other construction or {administration 
may so disastrously affect competition 
as to bring about a public demand for a 
new approach to and a different solution 
of the problem. 





Casualty Actuaries 
to Meet Nov. 17 


NEW YORK—The annual meeting 
of the Casualty Actuarial Society will 
be held here Nov. 17 starting off with 


the secretary’s report, admission of new 
fellows and associates, proposed amend- 


ments to the society’s constitution and 
by-laws, and election of new officers. 
After the presidential address by Har- 


mon T. Barber, actuary, Travelers, 
new papers will be presented. 

Topics and authors of new papers in- 
clude: “New York Statutory Disability 
Benefits Law, Coverage, Rates and Rat- 


ing Plans” by Max J. Schwartz, ex- 
aminer, New York insurance depart- 
ment; “Excess Loss Ratios via Loss 
Distribution” by D. R. Uhthoff, assistant 


actuary, National Council on Compen- 


sation Insurance; and “Automobile 
Accident Statistics by Age of Driver” 
by L. W. Scammon, actuary, Massachu- 
setts automobile rating and accident 
prevention bureau. A discussion of the 
paper “Credibility Procedures” which 
was presented last May bv Arthur L. 
Bailey of the New York department 
will follow. 


An informal forum on problems aris- 
ing out of multiple line underwriting 
and legal liability for property in as- 
sured’s care, custody or control will 
also be featured. 

On the evening before the meeting, 
Roy A. Duffus, Rochester, national di- 
rector, New York State Assn. of In- 
surance Agents, will answer the ques- 
tion, “What Makes Actuaries Tick?” 


John F. Schmidt Named 
Chicago Resident V.-P. 


John F. Schmidt, who has been 
Seaboard Surety since 1934 and has 
been Chicago manager since 1936, has 
been designated as resident vice-presi- 
dent there by action of the executive 
committee. 

Roy Hyde, who has been 
board at Chicago since 1948, 
having been with Central 
named manager. 

Added to the staff is 


with 


with Sea- 
previously 
Surety, is 


Donald J. Mc- 


Nally who has been special agent for 
Employers Liability with headquarters 
at White Plains, N. Y. 


International Claim Assn. 
Announces ‘51 Meeting Date 


John Ayer, New England Mutual 
Life, president of International Claim 
Assn., announces that the 1951 meeting 
will be held at the Monmouth Hotel, 
Spring Lake, N. J., Sept. 11-13. Ken- 
neth C. Berry, who is with Lumber- 
men’s Mutual Casualty, chairman of the 
executive committee, has called a meet- 
ing of the committee in New York 
Nov. 16 when plans will be discussed 
for that meeting. 

Mr. Ayer has appointed a _ service 
claims liaison committee to work with 
the armed forces in facilitating the 
handling of claims. Godfrey M. Day, 
a former president of the association, 
is chairman. Frederick T. Bernhard, 


Home Life, now vice-president and 
chairman of the public relations com- 
mittee of the association, is serving 
with Mr. Day. Both served on the war 
claims liaison committee in the last 
war. 


Chicago Surety Dinner 

The annual reception and dinner of 
Surety Underwriters Assn. of Chicago 
is to be held at the Stevens hotel, 
Nov. 28. 


Insurance Women of Los Angeles will 


hold a dinner meeting Nov. 21 at which 
there will be no program, no speakers, 
no business. The club has set Dec. 19 
for its “Bosses night.” 


Pennsylvania Life, Health & Accident 
has been admitted to Ohio. 


—S ED 


W. B. Sanborn Is 
New President of 
Colorado Agents 


More Than 200 Attend 
Colorado Springs Rally; 
Membership Passes 300 


By JOHN C. BURRIDGE 


COLORADO SPRINGS 
nual last 
Insurance 


The an- 
Colo- 

was 
progress 


week of 

\gents 
rapid 
the 


meeting here 


rado Assn. of 
a demonstration of the 
the group made in past few 
years. Registration was more than 200 
and retiring president Samuel T. Jones, 
Jr., Pueblo, announced in report 
that membership the 
300 mark. 

The new elected Friday 
afternoon at their first meeting elected 
William B. Denver, who 
has been vice-president, as the new 
president. Fred W. Noe, Greeley, was 
elected vice-president; M. N. Due, 
Grand Junction, is secretary, and Ted 
Wendelin, Denver, is treasurer. L. Allen 
Beck, Denver, was reelected state na- 
tional director. 

At the business meeting the officers 
received a unanimous vote of support 
for the association’s two major legisla- 
tive aims—a high level agent’s qualifica- 
tion law and a separation of the work- 


has 


his 
has now passed 
directors 


Sanborn of 


men’ S compensation rating authority 
from Colorado industrial commission, 
placing it with the insurance depart- 
ment. The vote was taken primarily 


because of the comments made by Com- 


missioner Kavanaugh in his remarks 
at the opening session when he said 
that he doesn’t care if an agent’s 


qualification bill is passed or not. He 
indicated that he thought qualification 
was a job for the companies and said 
that he would not support any bill that 
called for the commissioner’s office to 
give examinations every month. 


Kavanaugh’s Remarks a Surprise 


Mr. Kavanaugh’s remarks came as a 
distinct surprise to the agents, since 
he had supported a qualification bill in 
the last legislature. The association in- 
tends to go ahead and present a bill 
similar to the one tried before, but in 
view of the commissioner’s surprising 
reversal of opinion it was felt it should 
be made clear that the association is 
100% behind the qualification program. 

Resolutions adopted included one sup- 
porting the work of the National asso- 


ciation property insurance committee, 
asking that responsible company of- 
ficials be urged to respond to the 
popular demand for broad dwelling 


coverage and provide agents with facil- 
ities 


which are becoming available 
through direct writing sources. 
The association also gave support 


to the N.A.I.A. committee on commis- 
sions and in a resolution approved its 
report and, “particularly item 6 of the 
principles stated therein,” which is the 
one providing that N.A.I.A. opposes 
“seizure of unilateral control of com- 
missions through the device of inject- 
ing the commission or sales expense 
into the rate structure ,without prior 
consultation with agents.” 
Another resolution expressed 
to the Colorado Springs association, 
which is the perennial host for state 
meetings, both annual and midyear. 
Commissioner Kavanaugh was the 
lead-off speaker. He said that he has not 
(CONTINUED ON PAGE 36) 
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Gorman Elected 
N. Y. President 


Edward J. Gorman, New 
ager of Fidelity & Deposit, was elected 
president of Surety Underwriters Assn. 
of the City of New York at the annual 
meeting last week; Richard J. Purcell, 
Columbia Casualty, was elected vice- 
president, and Francis X. Linsenmeyer, 
Fidelity & Deposit, secretary-treasurer. 

Mr. Gorman succeeds Rankin Martin, 
Standard Accident. 

Members of the new executive com- 
mittee are Tracy A. Clute, Globe In- 
demnity; E. D. Sadler, American Surety; 
James Hillas, Fidelity & Casualty; Rob- 
ert J. Kennedy, Preferred Accident; and 
Messrs. Gorman, Purcell and Martin. 

Speakers were William Robinson, 
claims attorney, Fidelity & Deposit, and 
Jack James, former Princeton All- 
American halfback. They discussed the 
problem of improved public relations 
between football officials and the public. 


York man- 





Philip Steiner, formerly associated 
with Long & Levit, insurance attorneys 
at San Francisco, has joined with Hes- 
ter Webb and U. S. Webb in forming 
a new insurance law firm, Webb, Webb 
& Steiner. 
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A special presentation of awards to 
veteran employes was made at the 
meeting of the directors of North- 
western Mutual Fire. Thirty-eight mem- 
bers of the home office staff, each with 
25 years or more of service, received 
gold watches or five-piece silver tea 
sets. Presentations were made by Al- 
fred Rode, vice chairman of the board 
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For the first time in many years, the Jewelers’ 
Block Policy has been substantially broadened and 


The change is effective as of October 1, 1950. 

The revised proposal form and rating schedule will prob- 
ably create difficult problems for most producers. 
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and L. D. Brill, 


and general counsel, 
president. 

Fourteen employes in field 
will receive similar awards. 

The service of the 52 active veteran 
employes represents a total of 1,537 
years with the company. Three of the 
group have been 40 years or more with 
the organization, which will observe its 
50th anniversary next year. 

Pictured at the presentation are left 
to right: L. D. Brill, Sidney Porter, 
Ruth Richards, Alfred Rode. 


offices 





Jamieson General Manager 
Detroit Auto Club Insurer 


DETROIT—Robert G. Jamieson has 
been named chief counsel and general 
manager of Detroit Automobile Inter- 
Insurance Exchange at Automobile Club 
of Michigan. He succeeds Howard 
Donald Brown, who died Oct. 8. 

The new manager has been with the 
club and exchange since 1926. For the 
past four years he has been head of the 
legal department and assistant general 
counsel. He is a graduate of Oberlin 
College, and University of Michigan 
law school, class of 1926. He is co- 
author of “Jamieson and Brown on 
Michigan Automobile Law.” 

To the newly created position of as- 
sistant general manager was appointed 
Harold M. Cumberworth, who has been 
associated with the exchange since 1947. 
He had previously been assistant secre- 
tary. He graduated from Butler Uni- 
versity. 

Paul R. Erickson 
ager of the legal department. He has 
been with the organization since his 
graduation from University of Michigan 
law school in 1927. 


Associated on N.W. Plane 
Believed Lost in Montana 


The Northwest Airlines planes that 
apparently crashed Tuesday on a moun- 
tain peak near Butte was insured in As- 
sociated Aviation Underwriters through 
Marsh & McLennan. There were 18 
passengers and four crew members. 
This was a two-engined Martin 202 
plane. 

The plane was worth in the neigh- 
borhood of $200,000. There is no 
statutory limit in. Montana on recovery 
for wrongful death, so there is no ceil- 
ing on settlements. Northwest has had 
unfortunate experience this year. It lost 
a big plane over Lake Michigan in early 
July that has never been located. 


was named man- 





Travelers Library Now 
Has 22,000 Volumes 


From 6,000 to 22,000 volumes—this is 
the growth the home office reference 
library of Travelers has noted in 32 
years since Miss Emily Coates took over 
the duties of librarian. Miss Coates, 
who says the library is constantly grow- 
ing, has become through her filing and 
reading conversant with almost every 
phase of insurance. 





Hodees Chosen as 
American Mutual 
Alliance Head 


Charles E. Hodges, president of 
American Mutual Liability, was elected 
president of Amer- 
ican Mutual Alli- 
ance at the annual 
meeting at Boston. 
He succeeds L. G. 
Purmort of Central 
Manufacturers Mu- 
teal Khari &. 
Greene, president 
of Berkshire Mu- 
tual Fire, was elect- 
ed vice-president. 
H. G. Kemper, 
president of Lum- 
bermen’s Mutual 
Casualty, continues 
as treasurer and J 
S. Hamilton, Jr., 
office, as secretary. 

The directors are C. R. McCotter, 


Cc. E. Hodges 


Grain Dealers National Mutual Fire; | 


Mr. Purmort; John L. Train, Utica 
Mutual; J. S. Kemper, 
Mutual Casualty; Walter E. Otto, Mich- 
igan Mutual Liability; John A. Buxton, 
Federated Mutual Implement & Hard- 
ware, and S. Bruce 


Mutual. 





Assured Realizes Saving 
on Retrospective Rating 
on a Three Year Basis 
savings can 


Considerable premium 


be realized by assured who take ad-| 


vantage of workmen’s compensation 
retrospective rating which was made 
available on a three year basis by the 
National Council on Compensation In- 
surance on Sept. 1. 

As an example take a $7,000 risk in 
Connecticut which is considering plan B. 
For a one year contract, 


used. This stipulates the following per- 
centages: Maximum, 171%; minimum 
54.7%; basic, 28. 4%; loss conversion 


factor, 1.14%, and tax multiplier, 1.026%. 

Under plan B on a three year basis, 
table VIII is used. The following per- 
centages apply: Ag EO 144%; mint- 
mum, 44.3%; —_ 26.4%; loss comnver- 
sion factor, 1.14%, and pm multiplier, 
1.026%. While the loss conversion factor 
and tax multiplier remains constant un- 
der either the one or three year basis, 
the minimum, maximum and basic per 
centages show an immediate saving 1 


favor of the three year contract. On 
the three year basis, the percentage on 
maximum is 27%, on minimum, 10.4% 


and on basic, 2.0%. This same differen- 
tial will be anelicabie in varying degrees 
to other territories and other size risks. 
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Great American Indemnity has named ' Suits is not 


John Shurley, special agent at Raleigh 
as field supervisor at Richmond to te 
place D. Orville Lahy, 
Connecticut Indemnity head 
bond department. Mr. Shurley 
formerly located in Virginia and 
well known there. He has been 
tioned at Raleigh for some years. 


Nat'l Surety Ky. Party 


as 
was 


sta- 





LOUISVILLE — Stuart Harlowe ®} 


National Surety has arranged a cocktal 
party Nov. 14, at the Audubon Countr) 
Club for company agents, their families 
and employes, along with officials in- 


mediately following completion of tht 
annual meeting of Kentucky Assn. 0 
Insurance Agents. F ormerly National 


Surety’s party was open to any and all, 
but has been curtailed this time. 








Congressman Gerald R. Ford, Jr., 0 
Grand Rapids spoke on “America’s 
Creeping Socialism” at the meeting this 
week of Grand Rapids Assn. of Insut 
ance Agents. 
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Best Sales Markets, Most Promising 


Covers Shown in Hartford A. & I. Survey 


Mechanics, clerks, teachers and farm- 
ers offer today’s best markets for the 
development of new business in casualty 
lines, according to Hartford Accident. 
At the other extreme, doctors and drug- 
gists are generally well-insured and pre- 
sent only limited opportunities for addi- 
tional sales. The findings are based 
upon a study of insurance holdings by 
occupational groups made in conjunc- 
tion with the extensive nationwide in- 
surance survey recently sponsored by 
the company. 

An analysis of the vocations reported 
by the 23,131 persons who were inter- 
viewed on their personal casualty in- 
surance holdings during the survey 
program developed that the following 
eight occupations were most frequently 
mentioned: Mechanic, clerk, teacher, 


| salesman, farmer, grocer, druggist and 


physician. Accordingly the company 
has used these groups as bases in study- 
ing the extent to which various repre- 
sentative classes of people are carry- 
ing the principal casualty coverages. 
Charts graphically illustrate the findings. 

That the market for automobile lia- 
bility is fairly well saturated among all 


AUTOMOBILE LIABILITY 
AND MEDICAL PAYMENTS 
(PERCENT INSURED) 
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classes of workers is evident. However 
there is still considerable opportunity 
for expanding the sale of medical pay- 
ments. 

Where personal liability needs are 
concerned wide acceptance of the im- 


COMPREHENSIVE PERSONAL LIABILITY 


(PERCENT INSURED) 
| 


——, a 
































a SS 
by v 4 x BY. 
LRA Cin 

7% t 
: A 























MECHANICS TEACHERS = CLERIS —SALESM'N FARMERS §— GROCERS §—DRUGGISTS PHYSICIANS 


portance of protection against damage 
suits 1s not nearly so apparent as in the 


automobile insurance field. Potentiali- 
ties here greatly exceed accomplish- 
ments to date. Also, there is still a 


surprisingly large segment of insurance 
buyers relying on the obsolete residence 
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liability policy, despite the fact that this 
‘ontract was largely superseded years 
- by the much broader and relatively 
ss expensive comprehensive personal 


XUM 


liability form. The resulting “conver- 
sion market” is substantial. 
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Although one of the most actively 
solicited lines, personal accident insur- 
ance is another presenting large virgin 
areas for cultivation. In virtually all 
the larger occupational groups from 55% 
to 65% of workers apparently lack this 
form of coverage. 

Perhaps the biggest bonanza of all 
awaits producers who will go after resi- 


dence theft and burglary business. Under- 
insurance against the risk of crime 
losses is amazingly general. Here there 
is a rich opportunity for agents and 
brokers to increase volume and income 
while providing the public with protec- 
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tion for which recent country-wide po- 
lice reports reflect an urgent and rising 
need. 


Aetna Film Linked to 
Attack on Truman 


The public will soon get a “behind- 
the-scenes” view of some of the elab- 
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orate precautions which enabled the 
secret servicemen to cut down would- 
be assassins of President Truman. 

With the news of the attack on Blair 
House, Aetna Casualty disclosed that 
several months ago it had been re- 
quested by U. E. Baughman, chief 
of the U. S. Secret Service, to film a 
motion picture which will show how the 
Secret Service guards the President’s 
life. 

A script has been prepared and it is 
expected that the film will go into pro- 
duction within two or three months. 

Aetna Casualty, through its own mo- 
tion picture bureau, in the past, has 
produced two films for the Secret Serv- 
ice. “Doubtful Dollars” is on the sub- 
ject of the Secret Service’s work against 
counterfeiting, and “Check and Double 
Check” deals with their work in pre- 
venting the theft and forgery of gov- 
ernment checks. 





First New Blue Cross Deal 


The first national contract of Health 
Service, Inc., national enrollment and 
service agency of Blue Cross, has been 
signed. It gives uniform Blue Cross 
coverage to 2,000 persons, including 800 
employes of United Press and their de- 
pendents, in 50 plans in 42 states. 











WE MAKE SURE 
AGENTS HAVE ALL 3 


HAWKEYE-SECURITY & INDUS- 
TRIAL give their agents the best in all- 
around business building service at all 


times. 


Here are two great companies that not 
only provide full Casualty, Industrial 
and Fire Coverage, but give every agent 
every help in building his business... 
prompt claim service without red tape 
. . . @ maximum number of sales helps 
and a skilled Field Representative staff 
which works closely with every agent. 


These are only a few of the reasons why 
“the trend is to Hawkeye-Security & 


Industrial.” 
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agents, particularly from smaller com- 
munities, who are not members of the 
larger group and the officers feel that 
this shows a possibility of cooperation 
which will materially strengthen the 
front of Ohio insurance men on im- 
portant legislative matters. 


purpose of reaching both legislators 
and the public in all communities. Each 
agent on the teams will be asked to 
talk to 100 individuals in his com- 
munity, presenting a set of questions 
which point to the desirability of pri- 
vate insurance compared with a state 
monopoly. 


Ohio Mutual Agents 
to Organize for 
Legislative Work 


Over 300 attending the four educa- ‘ : : ; 
tional clinics of Ohio Assn. of Mutual Personnel of Meetings Downey Hits Medical Benefit 
Insurance Agents and Ohio 1752 Club Edward Adolph, Columbus, Paw- ietl i 
last week agreed upon an aggressive tucket Mutual, was moderator at the Societies, Sales Regulation 


Commissioner Downey of California 
severely criticized the so-called “Medi- 
cal Benefit Societies” of California at a 
hearing of the legislative interim com- 
mittee on finance and insurance at Los 
Angeles recently. 

Mr. Downey asked for new laws regu- 
lating the societies. He termed them 


plan of legislative action. Meetings were 
held simultaneously Tuesday at Hamil- 
ton and Findlay and the programs were 
repeated Thursday at Granville and 
Akron. The Granville meeting attracted 
the largest crowd, 88 

Although the panel discussions 
covered a variety of subjects, over half 


Findlay and Akron sessions and Jesse 
Barber, Columbus, Northwestern Mu- 
tual Fire, was in charge of the Hamil- 
ton and Granville meetings, with a 
panel of agents assistaing in each case. 
Mr. Brookhart represented the agents 
association at the Findlay and Akron 
meetings and President E. E. Roberts, 


the time at each clinic was devoted to Springfield, at the Hamilton and Gran- “racketeers in medical benefits,” and 
the legislative picture, the discussion ville sessions, while the other officers said that many of these groups charge 
centering around how to work with an attended one session each. substantial fees although they do 


nothing but put the patient in touch 
with a doctor or hospital. 

The commissioner named 16 organiza- 
tions which he said were operating in 
the southern part of the state as re- 


the present status of 
dealers as agents, the 
proposed new financial responsibility 
law and the threat of state automobile 
and other funds. Each agent agreed to 


Officers of the mutual agents group 
feel that the large turnouts and the 
interested response to the legislative 
challenge have demonstrated the need 
for the mutual agents association. Ohio 


agent’s legislator, 
General Motors 


work on a team under H. K. Brook- Assn. of Insurance Agents has never cently as May 31, plus 14 others which 
hart, Columbus, who is chairman of discriminated against mutual agents in dropped out before that time. 

the association’s legislative committee. membership and there has been some ‘The majority of the people who be- 
There will be 20 agents reporting di- sentiment that the mutual agents group come members of these rere 
rectly to Mr. Brookhart, and 10 agents is therefore unnecessary. However, the believe they are purchasing A. & H. in- 
will work under each of them, for the mutual clinics attracted a number of surance, he observed, while the organ- 


izations are careful not to assume any 
real risk. 


Aetna Casualty Speakers 


Two Worcester insurance agents who 
were classmates 25 years ago at the 
| Aetna Casualty training school were 
| guest speakers at the graduation banquet 
concluding the 118th session of the 
|company’s casualty and surety sales 
|course. They were Donald D. McPher- 
son and Frederick L. O’Brien, both of 
|}whom have represented Aetna since 
they entered the business. 

Mr. McPherson, who is president of 
Insurance Federation of Massachusetts, 
| attributed part of his growth to the fact 
|that he had never stopped studying de- 
| spite the training he had received from 








WHAT A RETURN sce 


when you write Manufacturers ()P|, policy 


Everyone needs personal liability protection. Where there 
are people there are accidents, and where there are accidents there 


are lawsuits. That’s a fact—and a good strong appeal to use on 
prospects. There’s a regular position waiting for you in 


Manufacturers lineup. Manufacturers wantstohelp | 






: , oF | Aetn the outset of his insurance 
you increase YOUR “returns’’ by writing oe at the t s ins 
this profitable policy. A new, Mr. O’Brien, warning that success 


|could never be attained from a swivel 
chair, told the graduates their opportuni- 
ties would grow according to the eager- 
ness and aggressiveness with which they 
applied the knowledge acquired at the 
Aetna course. 

The speakers were introduced by 
Amos E. Redding, founder and director 
of the present sales course, who was an 
instructor at the school which they 
attended. 


F. H. Ellis Joins Peerless 


Frederick H. Ellis has joined Peerless 
| Casualty as executive representative of 
the fire and inland marine division to 
| assist Vice-president B. G. Getchell. He 
|was several years with Aetna Fire in 
loss work, and was New England state 
agent for Employers Fire for a number 
of years. His Peerless activities will be 
concentrated in the New England field. 


W. C. Rates Up in N. J. 


Workmen’s compensation and employ- 
|ers liability rates will go up 7.2% Jan. 1 
| following approval by the New Jersey 
|department. There was a reduction of 
|3.8% to reflect the mid-year loss ratio 
|report of companies but there was also 
i 11.4% increase to cover the increase 





simple sales procedure is 
waiting for you. Con- 
tact our nearest office 
for details. 
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in maximum benefits effected by changes 
}in the law and a .5% increase with re- 
| spect to hernia. The percentage increase 
applicable under the longshoremens and 
harbor workers act was reduced to 5%. 

The loss and expense constant remains 
unchanged. 





1617 Pennsylvania Boulevard 
PHILADELPHIA, PA, 


Ore. Underwriting Pledge 


All but 31 of the 116 companies writ- 
ing auto insurance in Oregon have 
signed a pledge at the request of Gov- 
|ernor McKay to refrain from discrim- 
|inatory underwriting and to accept each 
|risk on its merits. The non-signers are 


W 

















Artist’s sketch of one of the colonial | 
style doorways of Maryland Casualty’s New | 
York City office at the corner of William | 
and John streets, into which the branch | 
recently moved. Large replicas of the com. 
pany’s seal, carved in marble, are set above 
the two corner entrances. 








not important factors in the market. A | 
plan to ask for voluntary cooperation | 
from the insurers was disclosed at a 
meeting of Urban League of Portland 
by Lawson McCall, executive assistant | 
to Governor McKay. The Negroes 
charge that a disproportionately large 
number of Negro risks have been placed 
in the assigned risk plan and com- | 
pelled to pay a surcharge. 


Arnold Back in Air Force 


Alan F. Arnold, director of Arnold 
& Baker, Inc., New York insurance 
firm, has been recalled to active duty in | 
the directorate of the air force provost 
marshal office at Washington. Because 
the recall was involuntary the term of | 
service is expected to be limited to one 
year, if military requirements permit. 

Lieut. Col. Arnold will have a leave | 
of absence from his company. Until 
about a year ago he was vice-president 
in charge of the life department of 
Schiff, Terhune, Inc. 

Richard W. Bowman has been elected 
vice-president of Arnold & Baker and 
Gertrude L. Ferrara, assistant treasurer. 


Chicago Women Hold Party 

The women’s division of Chicago 
\. & H. Assn. held its first fall meeting 
this week. It was a social affair an 
served also to welcome the new officers 
of both the local and of the women’s 
division of the International Assn. 0! 
A. & H. Underwriters. Special recog- 
nition was given to Mrs. Maryland Hull, 


Zurich, immediate past president and 
new chairman of the women’s division 
of the International Assn. and Miss 


Marie Meade, H. & A. Underwriters 
Conference, vice-chairman of the Intet- 
national Assn., women’s division. 
Miss Catherine Meade, loyalty 
was in charge of arrangements. 


group, 


Donald M. Wood, Sr. of the Childs & 
Wood general agency is addressing 4 
luncheon on Nov. 9 of Casualty Under: § 
writers Assn. of Chicago. 

Chester A. Snow, vice-president of 
Phoenix-Connecticut, at a meeting a | 
Dallas Wholesale Credit Managefs 
Assn. discussed oh! hy Business Intet- | 
ruption Insurance.” Mr. Snow is spend- 
ing several days visiting Texas agencies 
with M. B. Elbert, state agent. | 


Hugh G. Dupree, president of the 
Dupree, McKimmon & Dortch agency, 
Raleigh, N. C., has been elected prest | 
dent of Wake County Wildlife Club. 

Barney Vanston & Co., managiig 
general agency of Dallas, has moved 
its offices to 306 Mercantile Commerce 
building. ‘1 ‘ 

Casualty Underwriters Assn. of New 
Jersey will hear George O. Tamblyn, Jt 
executive director of New Jersey C ‘itizens | 


Committee for the Hoover Report, at 4! 
Nov. 13 luncheon at Newark 
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CHANGES IN CASUALTY FIELD 





Stipp, Morrell, 
Samuels Upped 
by Continental 


John E. Stipp has been named vice- 
president and secretary of Continental 
Casualty and Continental Assurance, 
Louis C. Morrell, vice-president of Con- 
tinental Casualty, and Richard H. Sam- 
uels, financial secretary of both com- 
panies. 

Mr. Stipp joined Continental in Jan- 
uary of this year as general claims at- 
torney. He was formerly with the law 
firm of Jones, Sebat, Stipp & Swan- 
son of Danville, Ill., and was also a 
director of building loans for Illinois. 

Mr. Morrell joined Continental Casu- 
alty in 1945 as head of the special risks 
division of the A. & H. department. 
Under his direction, starting from 
scratch, premium volume in the division 
was built to $3 million within four 
years. Last year he was elevated to 
assistant to Vice-President J. M. Smith, 
head of the A. & H. department. 

Mr. Samuels went with Continental 
in 1936 as an investment analyst. He 
was made head of the investment re- 
search department in 1940 and elevated 
to assistant treasurer of the companies 
in 1943. 


Conn. Indemnity 
Enters Surety Field 


NEW HAVEN—Connecticut Indem- 
nity of the Security of New Haven 
group has ap- 
pointed D. Orville 
Lahy as manager 
of its newly formed 
fidelity and surety 
department. 

Mr. Lahy is a 
graduate of Lafay- 
ette College and 
University of Rich- 
mond law school. 

He has had wide 
experience in the 
fidelity, surety and 
casualty business 
and for several 
years has served as 
field supervisor in Virginia for the Great 
American Indemnity. He was on the in- 
surance laws committee of Virginia ad- 
visory legislative council, was president 
of Casualty & Surety Underwriters 
Assn. of Virginia, and in 1933 published 
a thesis on “Safety Engineering—In- 
dustrial Accident Prevention.” 





D. Orville Lahy 


Somerville Retires from 
St. Paul-Mercury Post 


W. F. Somerville has retired as secre- 
tary of St. Paul-Mercury Indemnity but 
he willcontinue 
as a director of the 
company with 
which he has been 
associated since 
1930. 

John C. Parish 
has been appointed 


secretary to suc- 
ceed Mr. Somer- 
ville in charge of 


the casualty depart- 
ment and will be 
assisted by Assist- 
ant Secretary John 
M. Campbell. As- 
: stant Secretary W. 
E. King has been promoted to a posi- 
tion of greater responsibility and will 
assist President M. D. Price and other 
officials in coordination of company ac- 
tivities. 

_Eugene M. Dean will succeed Mr. 
mg, who formerly was assistant to 





W. F. Somerville 


Palmer Benson, executive head of the 
claim department. 


Continental Casualty Names 


Three to New York Posts 


Continental Casualty has transferred 
Thomas W. Howard, Jr., from the home 
office to New York where he will be 
in charge of inland marine underwriting 
in the metropolitan territory. Mr. 
Howard before joining Continental was 
with the Atlantic Mutual in the home 
office and at Chicago. 

William E, Byrne, Jr., has joined the 
metropolitan staff supervising produc- 
tion of casualty, fidelity and surety in 
the suburban territory. He was previ- 
ously with Fidelity & Casualty in the 
metropolitan office and more recently 
was production supervisor for Manufac- 
turers Casualty at New York. 

John A. Schmell has been named 
special agent in the Brooklyn field. 
He previously was with American Sure- 
ty at Brooklyn, handling casualty and 
surety. 

Richard E. Hubbell, 


formerly with 


Name of applicant— 





Royal-Liverpool, has been named man- 
ager of the casualty department of the 
George O. Petrie agency at Columbus. 
He at one time operated an agency at 
Frazeysburg, O. 


Markel Service Ups Trent 


Clarence B. Trent has been named 
general field supervisor of underwriting, 
claims and safety engineering, personnel 
and administration for Markel Service. 
He joined the old Mutual Casualty Assn., 
forerunner of Markel Service, as a spe- 
cial agent in 1923, becoming manager 
at Winston-Salem, N. C., in 1933 and 
chief safety engineer for the southeast- 
ern district in 1941. 


Merkel’s Field Extended 


Charles E. Merkel has been named 
field representative for southeastern 
Michigan and northwestern Ohio of 


Standard Accident, replacing Robert W. 
Bush, who has gone into service. 

Mr. Merkel has been servicing the 
Detroit metropolitan area and_ takes 
over the area formerly serviced by Mr. 
3ush in addition to his present duties. 


Joseph Nutto, Jr., has been named 
claim representative at the new Canton, 
O., claim office of Standard Accident. 
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Hemenway Postal 
L. & C. V.-P. and 
Agency Director 


Donald A. Hemenway, now Ver- 
mont commissioner, will succeed J. F. 
Doyle as vice-president and director of 
agents of Postal Life & Casualty Nov. 
15. He was formerly special agent for 
Maryland Casualty and assistant man- 
ager for New Hampshire and Vermont 
of Travelers and Travelers Indemnity. 
He is a former trustee of Vermont 
University. 


Ryan Heads A. & H. Unit 
of Royal-Liverpool Group 
Robert E. Ryan has been appointed 


to succeed Peter J. Burns as _ super- 
intendent of the A. & H. department 





of Royal-Liverpool. ‘Mr. Burns re 
signed to join the newly organized 
A. & H. staff of New York Life. 


Mr. Ryan started with the group in 
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One of America's Old 
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the A. 


demnity at New York in 1930. 
tion until the war. After air 
in 1946 Mr. Ryan joined the A. & 


department as an underwriter. 
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approved by the Florida 


erating 17 district offices in 


pa, Daytona Beach and Jacksonville. 


& H. department of Globe In- 
He 
handled both underwriting and produc- 
service 


In 1947 
he was transferred to the metropolitan 
department as assistant superintendent 


and. was later named superintendent. 
George Beyers succeeds Mr. Ryan 
as superintendent of the metropolitan 


American L. & A. Sale O.K.'d 


Sale of the business of American Life 
& Accident of Jacksonville to Pennsyl- 
vania Life, Health & Accident has been 
department. 
Pennsylvania Life, which had been op- 
Florida 
cities, has opened additional offices at 
Panama City, Pensacola, Orlando, Tam- 
































RESULTS 
COUNT 


New York State 
Self Insurers 
Workmen's Compensation 
Serviced by 


Robert F. Coleman, Inc. 
In 1949 
Produced Among the 
Lowest Loss Ratios 
of Any 
Comparable Insured Plan 


Write on your letter- 
head for the record. 
& 
Coleman's Means 
Service That 
Counts 


Brokers Protected 


ROBERT F. COLEMAN, INC. 


40 E. 51st Street, New York, N. Y. 
Backed by over '/s century of service 


REGIONAL OFFICES: 


Copley Sq. Bidg. Old Colony Bidg. 
Huntington Ave. Dearborn St. 
Boston 16, Mass. Chicago 5, Ill. 
Woodside Bidg. 
Greenville, S. C. 


















Scofield Heads Cal. 
A. & H. Managers 


Ray Scofield, Massachusetts Bonding, 
Los Angeles, was elected president of 
California Assn. of A. & H. Managers 
at its annual meeting and sales congress 
at San Francisco. He succeeds R. R. 
Smith, Washington National, San Fran- 
cisco. Herbert Rose, Unity Mutual Life 
& Accident, is vice-president and George 
Neale, National Casualty, secretary, 
both of Los Angeles. 

Morning speakers were Wesley J. A. 
Jones, Chicago, executive secretary In- 
ternational Assn. of A. & H. Under- 
writers, on “Management Must Sell 
Too,” and Commissioner Downey of Cal- 
ifornia, “Minimum Standards Law.” Mr. 
Jones emphasized the role management 
must play in training and developing 
men in the field. Mr. Downey said that 
inasmuch as the state is coming into 
a legislative year, the present laws and 
interpretations of them are subject to 
change. 

At the luncheon Lyman C. Baldwin, 
vice-president of Security Life & Acci- 
dent, spoke on, “The Set of the Sails.” 
He pointed out that a person was limited 
in his personal success only by the 
boundaries of his mind and imagination. 

In the afternoon Dr. Ralph J. Gampell, 
San Francisco, cited the flaws in the 
British medical program in his talk, “A 
British Doctor Looks at Socialized 
Medicine.” Charles E. Rae, general 
agent Provident Life & Accident, 
Toronto, speaking on “Human Rela- 
tions,” endorsed the belief that all men 
—especially insurance men—must treat 
their clients as well as all others that 
they meet with sympathy and under- 
standing. Walter F. Schmitz, superin- 
tendent of A. & H. sales of Occidental 
Life, in his talk, “Getting Down to 
Fundamentals,” stressed the necessity of 
agents always remembering the basic 
lessons of the business. 





Final Plans for Wisconsin 
Sales Congresses Announced 


MILWAUKEE—Final plans for the 
series of four sales congress meetings of 
Wisconsin Assn. of A. H. Underwrit- 
ers starting Nov. 13, have been an- 
nounced by Leo Packard, Continental 
Casualty, Milwaukee, secretary. Francis 
W. Quade, Massachusetts Protective, 
Wausau, state president, will be chair- 
man of all meetings. On Nov. 13, a local 
association will be organized at Green 
Bay and officers elected before the 
luncheon session. At Madison, Nov. 16, 
the state association will hold its annual 
meeting and election. Other meetings 
are Nov. 14 at Eau Claire, and Nov. 15 
at La Crosse. 

At all four cities C. B. Stumpf, 
Illinois Mutual Casualty, Madison, past 
international president, will be luncheon 
speaker on “Do You Expect to Sell.” At 
the sales congresses Carl A. Ernst, 
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North American L. & C., St. Paul, in- 
ternational vice president, will talk on 
“The Three S’s in Selling”; Stanley Oly- 
niec, Washington National, Milwaukee, 
on “The Proof of the Pudding,” and 
“The Proof of the Pudding,” and 
Maurice G. Olson, Wisconsin super- 
intendent of agents of Continental Cas- 
ualty, on “You’ve Got to Make ’Em 
on 





List Tex. Congress Speakers 


John Lambert, Mutual Benefit H.&A., 
Cleveland, president of International 
Assn. of A. & H. Underwriters, will 
headline the speaking program for the 
four sales congresses to be held in 
December by Texas A.&H. Assn. 
Other speakers already selected are 
S. E. McCreless, president of American 
Hospital & Life, San Antonio, and 
Emerson Davis of Dallas, Texas gen- 
eral agent of Inter-Ocean. 

Congresses will be held Dec. 4 at 
San Antonio; Dec. 5, Houston; Dec. 6, 
Dallas, and Dec. 7, Wichita Falls. A 
similar congress will be held at Okla- 
homa City Dec. 8. 





Launch Globe Assurance 


Globe Assurance of Columbus, O., 
has been incorporated with $12,000 cap- 
ital. Incorporators are Harris H. Wood, 
John H. Mahon and J. B. Heckert. They 
are officials of the present Globe Cas- 
ualty of ‘Columbus, a mutual A. & H. 
company. 


N. Y. Curb A. & H. Plan 


Fireman’s Fund Indemnity has written 
a group A. & H. plan for members and 
partners of member firms in the New 
York Curb Exchange. The insurance is 
available to all members and partners 
active in business up through age 65 
regardless of physical history. 

For total disability due to accident 
there is payable $75 per week for five 
years and for illness $75 per week for 
one year. ; 





Urges Memorized Sales Talk 


A strong case for the memorized sales 
presentation “to be used on friend and 
foe alike” and by both experienced and 
inexperienced insurance salesmen, was 
made by Wallace Cantwell, vice-presi- 
dent in charge of A. & H. of American 
Hospital & Life, in a sales clinic address 
to St. Louis A. & H. Underwriters 
Assn. 

The chief advantages of the memo- 
rized sales talk, he said, are: (1) The 
salesman has a definite track to follow. 
(2) He does not ramble in his sales talk 
or confuse the prospect, and (3) it con- 
serves the time of the salesman and the 
prospect. 





The F. L. Stephens agency of Mutual 
3enefit H. & A. and United Benefit Life 
has moved to new and enlarged quarters 
at 3519 Broadway, Kansas City. 
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COMPANIES 


Centennial Casualty Gets 
Under Way in Colo. 


Centennial Casualty of Denver is now 
in operation with headquarters in the 
Colorado building. President is C. J. 
Herbertson, who is president of Aero 
Cab Co. Vice-president is R. H. Puri- 
foy and secretary is Donald B. Robert- 
son who is attorney for Denver Tram- 
way Co. Although Centennial will write 
Aero Cab business, the management in- 
tends to develop a general auto busi- 
ness through agents. and is in the 
market for a general manager with sales 
ability. 
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Employers Reinsurance ecord No 
Showing Is Improved Guarante 

KANSAS CITY—Operating results re 
of Employers Reinsurance in the first ogee 


nine months showed a substantial im. 7. . 
provement over the same period of hich csc 
last year, due largely to better results #"¢ branc 
in the motor car lines. s general 

The voluntary special reserve rose ll automo 
$1,029,008 in the nine months, com- 
pared with a decrease of $1,126,460 a 
year earlier. As of Sept. 30, the re- 
serve was $3,086,768, compared with 
$973,608 a year ago. 

Assets totaled $47,236,820, a gain of 


Maine E 
and has ¢ 
0 cents | 
ividend is 





$2,834,475 for the nine months. | Robert 
Net investment income on a statu- entral . 
tory basis amounted to $658,827 for the “7 Ny Ww 
nine months, compared with $606,573 af" *: Y. 
year age. reasurer 
ave been 
. urety an 
Harvesters Indemnity a 
New Colo. Auto Insurer 
Harvesters Indemnity Exchange of AS 
Denver, full cover auto insurance recip- 
rocal, has received its Colorado license ol f 
Harvesters Casualty Co. is the attorney: eo 
in-fact. This is a companion institutioHegrd } 
to two hail insurance concerns—Har- 
vesters Protective Assn. and Grain) Casualty 
Growers Protective Assn. b meeting | 
President is Ben Schechter, who 1 Thoma 
also an official of the hail insurers,jment talk 
and secretary-treasurer is Milton Gition and it: 


Solomon, who is president of the two Speaking 
hail companies. nce regul: 

The initial funds of the reciprocal and(California ¢ 
attorney-in-fact are $100,000. of policing 
issioner | 
New L. A. Company op tafe 

Zenith National is the name of ajto be the p 
new insurance company at Los Angdade rules ar 
It is headed by J. H. Russell, who enforce as 
of Russell & Bond, which is attorney-jSonal ideas 
in-fact for Public Service Ins. Co. althe legisla; 
reciprocal. ave declar 
made withi 
‘cifically gra 








New Lloyds in Texas 
Universal Lloyds ta‘ Tompkir 
Seattle C 


Underwriters 


been set up at Dallas to write full cov 

































HARRY DWORSKY, OMAHA FURNITURE COM- 
PANY SALES SUPERINTENDENT, BECAME TOTAL- 
LY DISABLED BY SICKNESS IN 1942. 
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MY INCOME PROTECTION 
ITH LIFETIME BENEFITS 
HAS PAID ME $6,112.00 
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More than $300,000,000.00 paid 
in benefits 


More than 2,200,000 Policyholders 
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rage automobile insurance. It has a 

guaranty fund of $70,000 and this was 

kubscribed by J. J. Lynn & Associates 
—— |; Kansas City that have Universal 


ts Underwriters Ins. Co., and Universal 
Underwriters, the reciprocal. 


Colonial Enters Wash. 











is now 

in the | Colonial of Los Angeles has extended 
C. J. [operations to Washington and has ap- 

' Aero [pointed Preferred General Agency of 

_ Puri- [Portland as general agent there in addi- 

Zobert- fion to Oregon. Colonial writes all 
Tram- [classes of motor vehicle business. 

1 write 

ge ontinental Pays Extra 

> busi- i 

in the | Continental Casualty has declared a 


egular quarterly dividend of 50 cents 
er share, and an extra of 50 cents a 
share, both payable Dec. 1 to stock of 


h sales 


al Nov. 15. 

uarantee Now in Wash., Ore. 

con | Guarantee of Los Angeles has been 
a fcensed in Washington and Oregon and 





“A = as appointed Hansen & Rowland, 

jod of phHich maintains head offices at Tacoma 

per ni branches at Portland and Seattle, 
s general agents. The company writes 

. 7 ill automobile and casualty lines. 

6 au Maine Bonding & Casualty of Port- 

the on and has declared an extra dividend of 

d wil 0 cents payable Dec. 1. The annual 

‘ ividend is $1.20. 

gain of| 


Robert E. McNeill, Jr., president of 
4 statu: poentral Hanover Bank and vice-presi- 
for the ment of the New York Board of Trade, 
508 land F. W. Haugau, vice-president and 
6,909 @ireasurer of C.I.T. Financial Corp., 
ave been elected directors of National 
urety and National Surety Marine. 


a _—__— —_—_______— ———_— 
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ce «| ASSOCIATIONS 

ce recip: 

tlormey Bole of Cal. Commissioner 
am eard by Claims Managers 


i Grain} Casualty Claims Managers Forum at 
_@ meeting at Los Angeles heard Joseph 
who is. Thomas of the California depart- 
insurers, ment talk on the department organiza- 
ilton Gition and its functions and duties. 
the two Speaking of the philosophy of insur- 
nce regulation, Mr. Thomas said the 
‘ocal and alifornia commissioner’s position is one 
of policing, not regulating. The com- 
missioner has no desire and does not 
attempt to tell the companies how to 
tun the business. His function is solely 
ne of spe be the policeman to see that no laws 
Angeles.jpr rules are invalidated. He does not 
, who enforce as law or rule any of his per- 
attorney-Sonal ideas or notions, only law which 
s. Co. athe legislature has enacted or courts 
have declared or such rules as he has 
made within the scope of power spe- 
cifically granted him. 


yds Tompkins Seattle President 


V- 
full co Seattle Casualty Insurance Assn. has 
ag jelected M. P. Tompkins, Fireman’s 
Fund Indemnity, president, succeeding 
Robert Rourke of the George W. 
— Prourke agency. William Keehn, Hart- 

jford Accident, is vice-president and Wil- 
- Korach, American Surety, secre- 
ry. 


McDonough Is Slated 


| The annual meeting of Casualty 
usters Assn. of Chicago is being 
he evening of Nov. 15. Joseph F. Mc- 
Onough, assistant U. S. manager of 
“urich, will be moderator at a period 
evoted to questions and answers. 


Ad- 
held 


)O.K. Standard Provisions in Cal. 
The California department has recom- 
Breaded for enactment by the 1951 
gislature the new mode] A. & H. 
Btandard provisions law approved by 
WN.ALT.C. 
Jt states, however, that in drafting a 
ill it will correlate the provisions of 
pie model stautue with those of the 
alifornia insurance code. 
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H. Randall Pease, comptroller of 
Travelers, has been elected president of 
City Club of Hartford and of the Golf 
Club of Avon. 

Bert A. Hedges of Wichita, Kansas 
manager of Business Men’s Assurance, 
and Mrs. Hedges, who have been re- 
cuperating in Freeman hospital, Joplin, 
Mo., from injuries suffered in an auto- 
mobile accident, are recovering satisfac- 
torily and expect to be able to return 
to Wichita around Nov. 10. 

B. H. Henderson of Chicago, vice- 
president of Employers Reinsurance, is 
in Billings hospital undergoing obser- 
vation. 

The marriage is announced of Darl K. 
Ehnes, who is in charge of the bond 
department of Tri-State Ins. Co. of 
Tulsa, and Mrs. Rose Ruth Weathers. 

Viscount Knollys, manager-director of 
Employers Liability, and Viscountess 
Knollys have arrived in New York on 
the Queen Elizabeth. They will visit 
Boston, Montreal and Toronto, as well 
as the New York office of Employers 
before returning to London, Dec. 8. 


Public Health Assn. Against 
Compulsory Insurance Idea 

ST. LOUIS—American Public Health 
Assn. at its annual meeting here, with 
delegates in attendance from _ several 
nations outside the U. S., refused to en- 
dorse or support the principle of com- 
pulsory health insurance. The associa- 
tion passed a resolution that declared 
that “no method of financing yet pro- 
posed by the Congress or elsewhere will 
per se assure a high quality and ade- 
quate quality of medical care” for the 
American people. The resolution con- 
cluded: 

“That the association urges all 
agencies, Organizations and individuals 
concerned with medical care problems 
to exchange views and experience and 
to pool their knowledge, their resources 
and efforts to the end that the best 
possible medical care for all the people 
may ultimately be developed under con- 
ditions that prevail in the United States.” 

Dr. Gaylord West Anderson, Univer- 
sity of Minnesota school of public 
health, was named president-elect of the 
association, while Dr. William P. Shep- 
ard, third vice-president of Metropolitan 
Life, president-elect the past year, now 
assumes the presidency. 

Extension of voluntary health insur- 
ance plans to cover “catastrophic” ill- 
ness and retired workers was urged by 
Dr. Frank G. Dickinson, American 
Health Assn. 
the voluntary plans to care for 
needs of the American people and to 
keep them free from political domina- 





He upheld the ability’ of | 
the | 


tion. Dr. I. S. Falk of the social security | 
administration advocated replacement of | 


voluntary insurance plans 
pulsory plan. 

Socialized medicine was endorsed by 
Sir Weldon Dalrymple Champneys, a 
British health ministry official. He said 
many of his countrymen here have pro- 
posed changes in Great Britain’s social- 
ized health service “but no one is sug- 
gesting abolishing it.” 


by a com- 





Kan. Assigned Risk Plan 


An automobile assigned risk plan for 
Kansas to become effective Nov. 20 has 
been approved by Commissioner Sulli- 
van. Ed Vincent, manager of Kansas 
compensation rating bureau, will be 
manager, with a company committee 
serving as governing body. 


So. Cal. Surety Men Elect 
LOS ANGELES—Surety Under- 


writers Assn. of Southern California has 
elected as president Harold S. Vree- 
land, ‘American-Associated; vice-presi- 
dent, W. C. Phillips, Travelers Indem- 
nity; secretary, P. J. Gauthier, 
ders Fire & Marine. 





Foun- | 











You’d welcome a guide 
when climbing the Himalayas 


Anp expert help can be just as valuable when planning power-plant 
insurance. 

In what ways could an accident bottleneck plant-production? This 
is only one of the considerations that a well-planned boiler and machinery 
study should take into account. It’s worth your while to get the expert 
guidance of a Hartford Steam Boiler representative in this highly tech- 
nical field. 

Hartford’s 84 years of specialization in power-plant 
insurance, plus Hartford’s program of periodic inspec- 
tions and the Company’s reputation . . . all these are strong 
sales-getters for business. Why not use them? 





HARTFORD 2, CONN. 


The Hartford Steam Boiler Inspection and Insurance Company 
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H N d N P id + N. A. ft I. a discussion of the makeup of business The state laws that were enacted pur-f leading t 
ays ame ew resl ent oO in gener2?] based on excess profits tax suant to PL 15 were to preserve com-| aminatio1 
(CONTINUED FROM PAGE 25) results. In that connection he said that petition, he said. the publ 

for instance there were 55 companies Mr. Nelson presided at this luncheon) serve to 
" a : - f that ‘had excess profits of $25 million and O’Mahoney was introduced by| ready oc 
by the N.A.L.I. blanks and uniform ac- any definite allusion to insurance but each. Adlai Rust, executive vice-president of that ther 
counting committee. H. F, Walton of O’Mahoney has a talent for vagueness “That means,” he said, “that business the State Farm companies. ance com 
Allstate presided on this occasion. and there were plenty of escape clauses prows and when it becomes national, N.A.LI. has enough vice-presidents to) @*8ely a 
Thomas Morrill of State Farm Mu- to everything he said. He said there the demand arises for national legisla- tall o tnt: thas talon Wl € Se. j)good mat 
tual, speaking on the uniform account- is no proposal to expand the federal tion to regulate but not to stop it.” yee i. tie oy Pen I ‘Ss M kel are on th 
ing question, predicted that the states power in connection with insurance He went on to say that there is need yes ate ‘Fidelity & Pocaialees 1 if successfu 
will not expect highly refined reports. regulation, but then as he went on he for the great big businesses, but there Mauser Farmers Mutual Automobile al is to ar! 








PICTURED AT N.A.1.1. CONVENTION AT CHICAGO: 
L. K. Power, actuary of Detroit Auto Club Inter-Insurance Exchange; Irving Maurer, alty actuary of Florida department; C. C. Herrmann, vice-president and _ secretary,) 
treasurer Farmers Mutual Auto of Madison; Henry C. Smyth, Leonhart & Co., Riche Motor Vehicle Casualty, and Irving S. Markel and Stanley Markel, vice-presidents of 




















mond; E. J. Thau, assistant secretary of Motor Vehicle INES Hugh Christie, casu- American Fidelity & Casualty. 








f Sa eee a ite stil 2 . rer > ures ned £ he . ‘ “pean 
All they will insist on is that the com made statements that some of his is a far more urgent need for the open \agison: Arthur E ppstein, Oregon blow-ups, 
panies are making a sincere effort to jisteners construed as indicating a be- door of opportunity. Automobile; H. H. Rhein, Missouri) °™Panie 
comply. Only New York state, he pre- lief that insurance might get so big Sound and Competitive Auto Club Inter-Insurance Exchange) These 
dicted, will make a detailed, close in- that it would be beyond the ability of Leo Goodwin, Government Employees speeches. 


At a later point he said that security 
should not become the exploitation of 


do things 
smaller ; 


quiry on this score. the states to cope with and that federal 
Headline attraction, insofar as _speak- regulation, in some degree, would ee 2. oun 2 eek be egt owed and National Casualty, eit treasurer Charles 
ers are concerned, was U. S. Senator tuate. However, he didn’t say this in competitive. He said that he has heard W. Mareraff of Motorists Mutual of 
O’Mahoney of Wyoming. He addressed so many words, by any means. rumors that there are insurance execu- Columbus. 
the luncheon meeting the first day. He He alluded to the multiple location tives that would like to freeze rates. Vestal Lemmon, the manager, is also 
was attended closely whenever he made rating plan problem and then went into The matter of deviation gives concern, assistant secretary-treasurer. He was 
—— _ he said. Deviation from bureau rates highly applauded for his work and ae 
should be the right of anyone in a com- complishments. 
petitive industry, he declared. At this J. E. Day Makes Hit 
point his listeners thought he was get- . a 
ting hot on a current subject of insur- Insurance Director J. E. Day of Ili 
ance interest, but he let it go at that nois, made a great hit in his appearan 
and said that the purpose of regulation in extending greetings. 
was to keep insurance sound and com- Mr. Day said that there is an uh 
° petitive. fortunate tendency that develops on 
accident and health He said regulation should grant the part of some of those that work f 
utmost freedom but should prevent ob- a regulatory agency to desire to appli 
noxious, improvident or restrictive de- regulatory procedures for their ow 
velopments. sake. He said he is opposed to that 
The purpose of public law 15, he said, When he took office he said he foul 
up to was to make clear that insurance is in twO opposite comments on the pf 
fact commerce; to establish that con- lems of insurance supervision. Th 
$100,000 spiracies and agreements in restraint Was one school that said that the insur 
of trade or to fix prices are illegal, ance department was run by the insuh 
oa This, he said, is to make sure that the ance companies and there ought to 
principal SUM... rising generation should have freedom more severe regulation. Then there wa 
of opportunity to engage in any form another school that complained of t 


of trade. much regulation, saying that the state At the C 
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LUMINARIES AT N.A.1.I. CONVENTION AT CHICAGO: Many P: 

Bernard Stone, Nebraska insurance director and convention speaker; Vestal Le® wth assigi 
mon, association oe Walter L. Hays, president of American Fire & Casualty dF or instan 
Orlando and new N.A.I.I. Pa: A. R. Nelson, president Hawkeye-Security iminate 
outgoing president, and J. E. Day. Hlinois insurance director. 
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was getting into the interior operation later session voted in favor of such legislatures in regular session besides the North Dakota legislative study com- 
of insurance companies. elimination. One state, he said, sug- the regular session of Congress and mission on a projected trip to study the 


Mr. Day said that he was amazed 
by the insurance code and the mass of 
regulation that exists. It is necessary, 
he declared, delicately to walk the tight- 
rope between too much regulation and 
too little. 


Apply Rules Uniformly 


The rules, he said, should be applied 
miformly. It is loose practice to say 
merely that something is department 
policy when it has not been written 
down and is unevenly applied from one 
administration to the next. Also he 
said the insurance supervisor should not 
reach out beyond the statute to impose 
controls. There is need for reciprocity 
and close working together of the 
states. 

The most important job of insurance 
regulation, he said, is to look for trends 
that might lead to insolvency. Here, 
too, the department has to walk a deli- 
cate tightrope. It cannot tell an insur- 
ance company how to do its business 
even though the department people are 


icertain that the company is on a course 


acted pur-| 
erve com- 


; luncheon] 
duced by! 
esident of 


leading to trouble. To conduct an ex- 
amination every three years is not what 
the public expects. This may simply 
serve to turn up troubles that have al- 
ready occurred. He said that the fact 
that there have been such a few insur- 


bance company failures in recent years is 


-sidents to} 


C. Sear : 
S. Markel) 2"¢ on the borderline and would not be law. He expressed confidence that an 
itv: I jp successful in difficult times. The task agreement will shortly be completed 
ymobile of 8 to arrest_trends that will lead to whereby the plan could be used in New 
Oregon >low-ups. The responsibility of the York with modifications. ; i ——— es =e 
Missour companies and the states is great. Possibly, he said, N.A.I.I. will hold If you area prope rty owner with insurance proble ms, you 
Exchange! These problems can’t be solved by four regional meetings next year. The can expect important and beneficial changes in the 
smployees}speeches. The big states, he said, must coast companies want one in their area future . . . fewer gaps in coverage . . . simpler policies . . . 
of Iilinow do things to provide examples for the and the southwest desires to have such : —1 
ex Chariel smaller states. For instance, there is a gathering. Another possible meeting more comprehensive insurance . . . lower over-all cost. 
Mutual of tr aspen Seciinemitiommmes : Wishful thinking? Not at all. These improvements are 
or, ue very real possibilities today because of the growth of 
He was something called multiple-line insurance. 
k and at 


ay of Illy 
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is an wf The combined efforts of insurance companies, property 
7 f owners and insurance commissioners to create a better 
e to apply insurance “‘product” have led many states to lift the 
~~ that most severe restrictions by granting multiple-line powers. 
| he foumé These powers permit a single insurance company to write 
= fn all kinds of insurance except life and annuity. Radical 
the insu changes under the new laws won’t come overnight, but 
ew a eventually multiple-line insurance is certain to bring 
there property owners many distinct advantages. 
red of t 
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largely a matter of luck. There are a 
good many companies, he declared, that 


gests elimination of all surcharges on 
assigned risks. This springs from fear 
that a state fund may be established 
otherwise. 

N.A.I.1., he said, has an agreement 
with National Bureau of Casualty Un- 
derwriters and Mutual bureau for simul- 
taneous release of new and revised 
policy forms of the standard type. The 
member companies are pledged to give 
publicity to or use these forms prior 
to the effective date. 


All-Industry Palavers 


As to the current deliberations of the 
all-industry committee, Mr. Lemmon ex- 
pressed the belief that there are such 
wide disagreements on the matter of an 
agents and brokers licensing law that 
the consensus seems to be it will finally 
have to be resolved by each state. He 
referred to Independent Statistical Serv- 
ice, which is a department of N.A.I.L., 
and there is one single plan which pro- 
vides for the statistical handling of all 
automobile lines. There is no other 
comparable plan in the country, he said. 
It is less cumbersome and less ex- 
pensive to use one plan instead of hav- 
ing to use one for B.I. and P.D. and 
another for physical damage. The auto- 
mobile statistical plan may be used in 
every state requiring the reporting of 
statistics except New York, New Jer- 
sey and Massachusetts. The latter has 
its own B.I. plan under the compulsory 





At the Chicago convention of N.A.IL.1., from left, R. H. Alexander of the Pennsylvania 


probably several special legislative ses- 
sions. Compulsory auto liability bills 
will be introduced in at least 20 states 
and various other measures to put the 
state in the insurance business will ap- 
pear such as state fund bills, unsatisfied 
judgment fund bills, cash sickness bills, 
etc. While the agitation for establish- 
ment of a state automobile insurance 
fund in North Dakota has quieted down 
it is nevertheless a problem on which 
the insurance business is devoting much 
educational work. A representative of 
N.A.LI. has been invited to accompany 


Saskatchewan socialistic plan. 
Nelson Pleads for Unity 


Mr. Nelson, in his presidential mes- 
sage, said the urgency for the inde- 
pendent companies to stand united is 
even greater now that the rating laws 
are in effect than at the time of their 
original passage. The independents will 
have to exert continuing influence to 
accomplish their objectives. Companies 
operating in only a few states need the 
association even more than nationally 
operating companies, he said. For in- 


This is one of a series of advertisements appearing regularly in 
leading newspapers throughout the country. 
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insurance, and vice versa. 


Until recently most states restricted insurance com- 
panies in the number of different kinds of insurance each 
could write. Thus a fire company could not write casualty 








” . 





gee | (€Partment, Frank P. Weiler, Selected Risks Indemnity; John R. Lange, Wisconsin If you are interested in learning more 


Auto of Wisconsin. 


' 





about multiple-line insurance—what 


it is and how it will benefit you 


y . . . . * , , eery" 
— 20 poorer place for penny pinching or place is eastern Pennsylvania or North send for a copy of our booklet, “The 








© Parsimonious policy than in the insur- Carolina. Road . “?? 7 
mn i ’ , oad to Better Insurance”. It will 

fice department. In Illinois the depart- In connection with the N.A.I.C. - - — 
ent is well financed and this should zone meetings, Mr. Lemmon recalled be mailed without cost. Simply ask 


that more could be accomplished if the 
agenda were circulated prior to the 
meeting. Mr. Lemmon predicted that 
in the future, a copy of the program 
of each zone meeting will be released 
well ahead of time. 


Oppose Central Agency 


Mr. Lemmon recalled that the gov- 
ernors of N.A.I.I. had gone on record 
opposing the proposal that a central 
agency be set up to sift rating plans 
that are proposed for filing with several 
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‘tve as an example to help the insur- 
nce departments in other states get 
rhat they need. 

The insurance business, he declared, 
hould be regulated, by people that are 
ecently paid and are engaged in that 
ctivity because they like it, not merely 
cause they are shopping for a better 
0D.or are 


leftovers in the political 
huffle. ' 


700 Million Group 


Mr, Lemmon, in reporting as man- Home Office: 49 Wall Street, New York 


Ser, said the association now com- states. This would work a hardship on 

Mises 178 companies that had a pre- smaller companies that would be re- Baltimore Boston Chicago Cincinnati Cleveland Dallas Detroit 
tum volume last year of about $700 quired to go a long distance to explain Grand Rapids Houston Los Angeles Newark New Haven Oakland 
Mion. some rating procedure if they wished Philadelphia - Pittsburgh - Portland - St. Louis + San Francisco + Seattle + Syracuse 


their home state. Also Mr. 
Lemmon said the home commissioner 
would know the local situation better 
than some review board at Chicago. 

He said next year there will be 43 


‘ Many Problems exist in connection to file in 
Vestal Lewfith assigned risk plans, he observed. 
Casualty #£ °° mstance, there is the proposal to 
munate the surcharge on _ so-called 


i 
Clean” risks and the N.A.I.I. at a 
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stance, the uniform accounting program 
that originated in New York, eventually 
affected companies everywhere. Fre- 
quently situations arising in a distant 
territory eventually haye practical ap- 
plication close at home. 

Irving Markel, vice-president of 
American Fidelity & Casualty, kept the 
banquet audience in stitches with a Bob 
Hope type of rendition of clean, non- 
religious and non-political stories. One 
crack that was much appreciated was 
his statement that his company has 
eliminated medical fees by supplying 
each of its adjusters with a subscription 
to “Reader’s. Digest.” 


Roy McCullough Speaks 


Roy C. McCullough, New York dep- 
uty superintendent, gave a talk on social 
insurance systems in Europe. He was 
one of a delegation of three from the 
New York department that made a first- 
hand study of European systems last 
year. 

The fact of great importance that 
Mr. McCullough said he discovered is 
that government health insurance means 
political medicine. 

As an example, he told of a doctor 
in England who works for several hos- 
pitals. He treated a patient with an 
acute respiratory condition in the finest 
most up-to-date hospital in the region. 
When the patient was well on the way 
to recovery, he had her transferred to 
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an older institution because her bed in 
the first hospital was urgently needed 
for use of a. patient in worse condition. 
Shortly after the patient was trans- 
ferred, the doctor received a letter from 
the patient’s representative in  Parlia- 
ment demanding to know for what rea- 
son the patient had been changed. 
During a visit to a regional office 
of ministry of health in charge of hos- 
pitals for part of England, Mr. McCul- 
lough saw numerous complaints on be- 
half of patients by members of Parlia- 
ment. 
Also he that when the 
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estimates and budget had to be revised, 
there was a severe curtailment of items 
previously planned for the construction 
of new hospitals and expansion and 
renovation of old ones. However, there 
was no change in the program for pro- 
viding eye glasses and dental care. “I 
leave it to your imagination as to 
whether or not this decision may have 
been governed by the fact that within 
a particular period there are more 
people and more voters who wear 
glasses than go to the hospital,” the 
speaker said. 


Heady Political Wine 


He quoted from the ministry of health 
brochures as consisting of “rather heady 
political wine.” For instance, there was 
the statement that nobody need any 
longer pay doctor’s bills and hospital 
bills when they are sick. ‘Considera- 
tion of fees has ceased to be an obstacle 
between a patient and the medical care 
he requires. The wealth or poverty of 
an individual becomes irrelevant to 
health care as it should be. Bills are 
paid collectively instead of individually. 
The clubbing together of all citizens to 
meet the cost of medical care provides 
free service for any citizen at the 
moment when he needs it. There need 
be no more bargaining over fees or ar- 
guments about insurance status.” 

Mr. McCullough said that all insur- 
ance people ought to be in the fight to 
keep politics out of medicine. There is 
no more effective means of winning 
the battle than showing that the Ameri- 
can insurers can provide sound medical 
coverage at a fair price. 


Term Rule Discussion 


Ralph Alexander, deputy commis- 
sioner of Pennsylvania, gave a discus- 
sion on the term rule, deferred in- 


stallment payments on term policies and 
annual renewable contracts. 

Mr. Alexander seemed to favor the 
deferred installment plan but he said 
he has not been satisfied that the an- 
nual renewal scheme does not consti- 
tute discrimination between the insured 
who buys the renewal form contract 
and one who because of misinformation 
or lack of information buys insurance 
at the full annual rate. He said the one 
very important reason for offering the 
annual renewal plan is to avoid unearned 
premium liability. 

Even for a company that lacks ade- 
quate surplus, Mr. Alexander said under 
the deferred payment plan the full term 
unearned premium liability could be set 
up and the deferred premiums taken in 
as assets. 

Mr. Alexander voiced the belief that 
the small extra premium included under 
deferred premium endorsement contracts 
should be treated as premium rather 
than as finance charge or anything of 
that nature. He compared this to life 
insurance loadings for premiums paid 
semi annually, quarterly and monthly 
and said that such collections are all 
handled as premiums and not divided 
into premium and interest. 


Wants Change in Rule 


The speaker indicated the belief that 
the term rule itself is in need of change. 
He said that 85% of the first-year rate 
for each additional year of cover might 
be justifiable. Then there could be a 


correction in rates for business tha 
qualifies under the term rule. Pres 
ing that premiums as collected un 
the term rule are fair enough and ¢ 
it is only the discrimination betw 
cost under the term rule with cost of 
an annual basis that must be eliminated 
the annual rate can be reduced so . 
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the new term rule multiplier will brin 
the total premium for the term out ty 
the same total as under the presen! 
setup. He said, however, he did recog) sjaces at 
nize that real trouble and expense woul aye hear 
be involved in the need to refigure anf.) the filj 
reprint multitudious schedules and rejpcyrer? 
print rate cards on a similar numbe) \fr. St. 
of risks. He suggested, however, thaent wh: 
this change is worth accomplishing ane .yyeryjsor 
that it had better be done in a perio®jenartmen 
of prosperity rather than being forcefctate com 
upon the business in a period of abeinn T 
versity. From the 
Insurance Director Bernard Stone Geontral of 
Nebraska, who has been conducting &5¢] 
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Daniel Mungall, assistant U. S. managtt) group 
of General Accident and Mrs. Mungall, 
-A.L.I. convention. 


nto the 1 


one-man crusade to have the interstall 
compact principle applied in connectidf 
with insurance regulation, gave a tas 
on that subject. q 
He asserted that the administrats 
machinery has not been gotten ifl 
proper gear in order to administee a 
interstate business. Why, he _ asked 
should it be necessary for 48 states] Ii 
audit an annual statement? Why oof 
each state make separate examinatiom 
of a policy that has been prepared i 
nationwide distribution? Why soo 
we continue to have one segment %§ 
the fire insurance business in a_bitt § 
battle with another segment, holdi 
hearings before the insurance ; 
ments and courts throughout the comy & 
try? Why should it have been ne : 
sary for New York state alone to % 
a job in which all of the states shot 
have participated in order to adopt} 
uniform system of accounts? Why 
it necessary for five states hurriedly 
pass legislation which amounted. to i 
interstate compact in order to augme 
the staff of a committee on the valuatt 
of securities? Why was it necessary a 5 
Inland Marine Insurance Bureau to “GJ, Frank J. 
for a delay because it couldn't be in )P"mefield 
° “rector, an 
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Shelby Cullom Davis, New York 
ance stock specialist. and George H. 


ed. so thi f Pritchard & Baird, New York reinsur- 
oe oat ance intermediates. at N.A.LI. convention. 
1e presen 


laces at the same time in 


did recog 
nse woul@)ave hearings on an objection it 
figure at) the filing of a deviation by a 
Ss and reiinsyrer? : 
ar numbee Vr. Stone 


order to 
made 
large 


advocated a formal agree- 


vever, tha ent whereby the states establish the 
ishing an’ ipervisory heads of their insurance 
na perioepartments as members of an inter- 
Ing t0fctHtate commission on insurance regula- 
i0d of ateion. The commission would get funds 

Brom the legislatures and the present 
d Stone @entral office of N.A.I.C. would be the 
nducting &ocal point in the administration of the 


mmission. 


—— 1 


The can begin to operate, 
said, as soon as a certain number 
states enact it without waiting for 

in. The commission, he 


to come 1 
aid, could act as an advisory and rec- 


compact 



















mmending body and also as a regula- 
ry body. Among the fields in which 
le commission might function, he sug 
mested, are in valuation of securities, 
malytical review of rates based on 
Mationwide experience, periodic exam- 
Bnation of rating organizations that op- 
rate over a wide area and examination 
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insurance laws and 
countries restrict- 
their borders of 
1ese have been 


He spoke of the 
regulations in many 
ing operations within 
foreign insurers. TI] 
creasing in recent years and U. § 
insurers that are seeking to expand their 
operations abroad are running into bar- 
riers. Some of these restrictions, he 
said, are bred by protectionism with 
its desire to protect native enterprises 
and nationalism with its desire to dis- 
courage foreign enterprises, and the 
disposition of some governments to ex- 
ert maximum authority and control over 


business. But it is within the frame- 
work of the problems of foreign ex- 
change difficulties, balance of trade 


problems and the like that a significant 
part of the explanation for foreign re- 
strictive insurance legislation is to be 
found. The main difficulty is the dollar 
shortage. Many foreign countries want 
their citizens, with their limited supply 
of dollars, to spend in the U. S. for 
those things which they feel their coun- 
tries need most and the heavy emphasis 
here is on capital machinery, food stuffs, 
manufactured goods and other needed 
tangible goods. Hence laws and regu- 
lations are enacted which in effect are 
intended to control and restrict the use 
of foreign currencies in paying for 
foreign insurance. 

Some foreign insurance officials seem 
to conceive the need of their countries 
to purchase insurance abroad as being 
measured by the gap existing between 
the needs of their country for insur- 
ance coverage and the capacity of their 
own insurance companies to cover these 
needs. 

The attitude and approach of a spe- 
cific country is to be understood from 
the standpoint of the country’s balance 
of payments position and in terms of 
whether that country is an insurance 
exporter or an insurance importer. If 


a specific country sells more insurance 
abroad than it buys from abroad, the 
expectation is that its insurance regu- 


lations will be liberal. For such coun- 


tries freedom of remittances of balances 
in international insurance transactions 
is highly important. 

He said that one foreign 
official once remarked to him that to 
operate an insurance business, all that 
was needed was to know how to count 
and Mr. Sachs said that reflected in 
this quip is the point of view that once 
a certain technical know-how is ac- 
quired regarding insurance operations, 
a country with limited natural resources 
and with inability to import all that it 


insurance 


requires from abroad can develop its 
own insurance resources and facilities 
to take care of its insurance needs 


elatively easily. 

Then there are laws and regulations 
that are designed to keep foreign in- 
surance company funds available for 
the use of the host country. The role 
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CHICAGO: 

Adlai Rust, executive vice-president of State Farm companies; U. S. Senator 
O'Mahoney of Wyoming in interview with Helen Fleming of the Chicago Daily News. 


and A. R. Nelson, president of Hawkeye-Security and outgoing president of N.A.L.1. 











of insurance companies as a financing bility law, which stipulates that financial 
agency in the economic development of responsibility must be shown either by 
the U. S. economy is well known cash or Mexican insurance. He ri 
throughout the world and insurance marked that American Foreign can fu 
companies in other countries are being nis Mexican insurance through local 
expected to play a similar role. He agents before an assured leav 
predicted that in large measure the home city 
enactment and maintenance of foreign Requirements in inmy other cout 
restrictive insurance legislation will de- tries, Mr. Toelle pointed out, make 
pend on the extent to which foreign necessary for an American traveling b 
urrency problems are solved and on the auto to possess third party liabili i 
extent to which international trade unlimited amounts. Mr. Toelle ca 
stabilization is achieved. There are attentio1 to the \merical Fo 
nany types of American goods and policy, which, though no inhimites 
services whose export is impeded and pays up to a cer n amount whet 
these problems can be solved only w! hen the loss is of a B.l. or P.D. nature, o1 
foreign production can be stimulated combination of both. In sterling blo 
and U. S. imports raised over the years areas American Foreign has made a 
to a point where U. S. dollars will be agreement vhereby a single limit ot 
freely available in international trade $300,000 is acceptable He said that 
Mr. Sachs told of a plan for reciprocal some countries, however, do not accept 
recognition o! insurance policies ol this; amon them, Ireland where 1 
foreign motorists against third party compulsory to buy national insurances 
risks that has been recommended by Belore entering Scandinavia an 
ECA for adoption by automobile in Switzerland an issul is provid 
surers in member countries of United with a certificate aking his u ran 
Nations. This plan was developed by legal while rivin invwhere i 
the subcommittee on road transport of countries 
the ECA transport committee Throughout Central and South A 
through its working insurance party. ica, Mr. Toelle said the dol ) 
The aim is to facilitate international can be used with the exceptio ) 
motor traffic by creating the necessary Mexico and Brazi In Brazil, h il 
basis on which a third party policy \merican Foreign uses a policy writ 
taken out by a motorist in his home ten in “Port 1ese a it mus ‘ 
country can be recognized in other lorsed to yrovide coveragt 1 CAC 
countries, especially those in which in- [Prazilian state in which the assure 
surance is compulsory for foreign lans to. travel Hy nentioned tha 
motorists \ standard international -\merican Foreign has adjustment off 
motor insurance card is to be issued ces throughout the world, n ed b 
to enable the motorist to travel in any \mericans who are always available t 
country without further insurance for elp touris 
mality This is part of a long range 


movement in the direction of European 


economic integration. 
Situation in Mexico Told 


A. Escalante 


Bates of 








Mexican Insur 

ance Review, Mexico City, appeared on 

the program in the place of Luis Ruiz 

| Mexico City, who was unable 

| th meeting Mt Bates 

1 questions concerning adjust 

ing problems in Mexico. 

\ brief, interesting description of the 

problems \merican auto policy! yiders 

meet while traveling throughout the 

world was given by R. Maynard Toelle, 

midwest supervisor o \meri al _ For 

eign Insuran \ssn. He explained that 

any assured traveling in Mexico in ae 

to have adequate coverage, even though 

he has an endorsement attached to his 

American policy, should obtain insur 
ance with a Mexican company. While F. Duboc. vice-president of Western 
the American policy would cover as- Casualty & Surety and Donald K. Sando of 


Illinois National Casualty at N.A.LI. con- 
vention. 


would not satisfy the 


Mexican r sponsi 


sured’s liability, it 


requirements of the 
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tried to be unreasonable, and attempts 
only to follow the law and _ interpret 
it. He mentioned that among his prob- 
lems are those of A. & H. and fire com- 
pany subrogation, which latter he said 
should be “dumped.” He commented 
that installment premium plans are per- 


missible in Colorado if the full pre- 
mium is set up, adding that he does 
not think much of the installment plan, 
“but they seem to be in the wind.” 


Holds Off Escott Plan Decision 


Che Escott plan in Colorado has been 
taken under advisement, and Mr. Kava- 
naugh, indicating displeasure with the 
manner in which the problem has been 


handled, said, “I hope I live long 
enough to make a decision.” This is 
a problem for the companies to solve 
themselves rather than shoving it on 
the commissioners, he said. The com- 


panies should get together and present 
their answer instead of taking it up in- 


dividually state by state and running 
through the same arguments. 

In his unexpected remarks on the 
qualification bill, the commissioner said 


he has no right to pass on the qualifica- 


tion of agents. That is the companies’ 
iob, he said, adding that the depart- 
ment is not set up to give examinations 
and that for the agents and the com- 


represented on an ex- 
would be an invitation 
the business. 


missioners to be 
amining board 
to further control of 


Hold Seven Directors Meetings 
In his presidential report Mr. 
ommented on the activities of the of- 
and mentioned that seven di- 
meetings were held and on two 
every director was _ present, 
a distinct accomplishment when the of- 
ficers widely scattered and far 
apart 


H« 


Jone Ss 


wers 
rectors 


occasions 
are so 
work of Paul 


secretary. 
an office 


the 
executive 


complimented 
(;otsch, the new 
The association has opened 
at Denver, and Mr. Jones urged the 
iembers to visit it and get acquainted. 

The first morning’s program was 
completed with talks of Kenneth Ross, 
mimediate past president of the Kan- 
sas association, and Robert FE. Voll- 
iede, assistant secretary and manager 
of the fidelity and burglary department 
¥ Continental Casuz ilty. 

Ir. Ross, who is also a member of 
he N.A.IA. agency management com- 
mittee, discussed the cost surveys of 
N.A.LA. He declared that in a few 
vears the commissioners will have to 
be concerned with commissions in mak- 
ng rates. The latest survey of agencies 
s designed to show cost by lines. He 
irged the agents to cooperate in send- 
ing their answers to the cost ques- 
jonnaires so that when a commission 
problem arises, the agents will have a 
1 on which to make their argu- 
ments, 

Mr. Ross mentioned the survey taken 
hy the New York department of the 
John Stott agency at Norwich, N. Y.., 
which showed that the agency would 
lave operated at a loss except for the 


roft made on 39 pclicies. The fire 
husiness in the agency cost Mr. Stott 
noney to write, and Mr. Ross com- 
nented that if the present term busi- 


ness were to be converted to an an- 
nual basis or installment premium basis, 
there would be a net loss on an average 
f $1,700 a year instead of the present 


$800 annual deficit. 


Recommends Simplified Bookkeeping 


He recommended that agents keep 
a simplified bookkeeping system. Some 
of the systems being sold today, he com- 
mented, would be adequate for Gen- 
eral Motors. An agent should keep only 
records that will make him money. 
Too often agents have a tendency to 
start keeping new records on matters 
that are of secondary importance. Even- 
tually this can lead to such a mountain 
of detail that the production work be- 
comes secondary, Mr. Ross warned. 

Mr. Vollriede stressed the market 


available 
coverages. 


and burglary 
FBI reports on 
the first six months of this year, he 
pointed out that crime is on the in- 
crease. In rural areas, crime has in- 
creased 7.4% and in the cities it is 
up 1.9% 
The 


for fidelity 
Citing the 


Colorado agents have 
cially salable market, he said, 
state has 43.1 robberies per 100,000 
population as compared with the na- 
tional] average of 30. For burglaries, the 
figure is 397 as compared with a national 
average of 211 and the larceny and 
embezzlement figure is 34 as compared 
with 27.2. 

Crime is big business, he added, 
has a total cost to the nation 
billion a year when the services of pre- 
vention and detection are added to di- 
rect losses. 

He attributed the increase principally 
to inflation and the resultant high cost 
of living. Burglary and fidelity are im- 
portant lines to agents, he remarked. 
They are salable and they give a diver- 


an espe- 
since the 


and 
of $25 





sification of business. They can offset 
rate reductions in other lines and re- 
sulting decrease in commissions. The 


sale of burglary and fidelity are a serv- 
ice to of going 


clients. The best way 
about getting these lines, he said, is 
for the agent to organize a scrapbook 


of local crime losses. 


Should Analyze Crime Risks 


The outstanding fault of agents in 
underwriting dishonesty covers, he de- 
clared, is a failure to approach the risk 


on the same analytic basis as would be 
done for fire insurance. There are too 
many minimum premiums presented 
and that shows a lack of study of the 
risk, Mr. Vollriede said. He advised 
the agents to take the assets of a busi- 
ness or its gross sales and point out 
to the prospect that, for example, 5% 
of gross sales can be taken annually 
on a $1 million business without being 
missed. On this basis, the prospect 
should have at least $50,000 worth of 
coverage for fidelity, although $150,000 
is better since most fidelity losses run 


three years before being detected. 

He warned that if the agent is unable 
to write the fidelity and burglary cover- 
ages in the same company, or finds 
that when he goes to write a burglary 
policy the insured already carries fidelity 
somewhere else, it is better to pass up 
the business than to try to write it and 
get in a jam when a loss is discovered 
and the fidelity and burglary insurers 
can claim it is the responsibility of the 
other. 

L. Allen 
eon and introduced 
association officials. 


3eck presided at the lunch- 
the speakers and 
Mr. Kavanaugh an- 
nounced that the next zone 5 commis- 
sioners meeting will be Feb. 27-28 at 
the Cosmopolitan hotel, Denver, and he 
sa‘d any agents interested in finding 
out how the commissioners go about 
making decisions would be welcomed. 
L. L. McHone, president of the Colo- 
rado Springs board, was in charge of 
the aiternoon session at which the 
speakers were Arthur M. O’Connel! of 


Cincinnati and George Malcolm-Smith, 
assistant publicity manager of Trav- 
elers. 

Mr. O’Connell’s topic was “Con- 


fessions of a Committee Man.” As 


chairman of the property insurance 
committee of the National association, 
he made a decided hit with his re- 
port on the committee's progress in 
achieving a “one-write” policy form 
and a broader dwelling policy. 

Using the wives of two of the local 
agents as assist ants, he went through 
the routine he employed at the National 
association meeting at Chicago of com- 


paring the old standard fire policy with 
the one developed by the agents’ com- 
mittee. He said he can see no reason 
why the policy developed by N.A.LA. 
cannot be reconciled with the one de- 
veloped by the National Board. 

Mr. O'Connell] also reviewed prog- 
ress in arriving at a broadened dwell- 


ing coverage, 
came up with 


stating that the committee 
four answers since on 
this question there is a difference of 
opinion by territory. The companies 
are about ready to approve a broadened 
extended coverage form, Mr. O’Connell 


said, but the agents are not wholly in 
accord with the companies’ answer. 
They would like to see vehicle damage 


from vehicles owned by the insured in- 
cluded, as well as collapse, water dam- 
age from defective sewers and drains. 

Iso, the agents don’t want the com- 
panies to try to use selective under- 
writing by instructing the agent to 
limit the new policy to only the best 
risks. He added that the proposed 10 
cent extra rate is unnecessary. 

At the business session, Mr. Jones 
reported the nominating comninittee’s 
recommendations for new directors, and 
the slate was unanimo.-ly elected. New 
directors named for tiree years were 
George Thatcher, Colorado Springs; 
Martin nome. Pueblo; L. Allen Beck, 
Denver; William B. Sanborn, Denver, 
and Sear N. Due, Grand Junction. 
The latter three were reelected. 


Governor Walter Johnson of Colo- 


rado made his appearance at the busi- 
ness meeting. The governor, who has 
an agency at Pueblo, is the newest 


member of the Colorado association. 


In his remarks he said that the agents 
had missed the boat by not taking a 
strong enough hand in legislation. He 


recommended they do a better and more 


integrated job by having effective 
groups ae ol when the legislature 
is in session. He singled out Charles 
Schoelzel of Denver as being a tireless 
worker for the legislative aims of the 
association, but remarked that he has 
often had to do his work alone. 

Besides passage of a _ qualification 
ill, the agents are anxious to divorce 
the rating of workmen's compensation 
from the Colorado industria] commis- 
sion. The commission writes compensa- 
tion business at a rate 30% below that 
of the companies and _ consequently 
exercises a near monopoly. In discus- 
sing the question, Mr. Schoelzel men- 
tioned that in nearly every other state 
workmen’s compensation is a big pre- 
mium producer for the agents, but in 
Colorado it amounts to no more than 
2 or 3% of their business. 

George Malcolm-Smith in his talk 
listed some unusual losses that have 
gone through the claim department 
ot Travelers, especially those occur- 
ring in the bedroom and bathroom. 


Hear Army Man at Banquet 


W. B. Sanborn, 
presided at 
speaker was a colonel] 
well airforce base at Fort 

The concluding session Saturday 
opened with a breakfast forum, and was 
followed with a talk of Amos E. Red- 
ding, assistant secretary of Aetna Cas- 
ualty and manager of the training school, 
who discussed opportunities for devel- 
opment of lesser known forms of gen- 
eral coverages. 

He contended that one of the greatest 
opportunities in general insurance rests 
in lesser known underwriting fields 
where there is a great need for creative 


president, 
the banquet at which the 
from the Cars- 


W orth. 


the new 


selling. Many present policyholders 
would be in line for insurance of this 
kind, where the agent can use a per- 


form for each 
up a concrete 


sonal analysis and survey 
policyholder and draw 
sales program. 

Mr. Redding mentioned the compre- 
hensive personal liability policy as being 
a good one for the personal policy- 
holder, while commercial prospects need 


comprehensive general liability, the 
three D, accounts receivable and valu- 
able papers insurance. He suggested the 
use of young men in the agency to sell 
these lines. 





Colorado Notes 





new executive 

Colorado association, 
to be a jack of all trades. 
pictures of the speak- 


H. Paul Gotsch, the 
retary of the 
proved himself 
He took nume 


sec- 


rous 





ers and officers, as well as performing 
h duties in seeing that the convention 
smoothly. Mr. Gotsch received praise 


N« elber ¢ 
from several of the speakers for | 
work in making the “Cuolorado Ing 
ance News,” the association bulletin, } 
uw first-class magazine. 

Among the father and son teams 
the Colorado meeting were Dean Dpoy 
and his son, Duane of Sterling. Anoth 
son, Richard, also is in the agency a 
he tended the business while his fathe 
and brother were at the meeting. Fra 
Cotton, Jr.. and his son, Frank Ij] 
Colorado Spri.gs, also were in evider 


the registrat 
American Ant, 


Coffee and rolls at 
desk were supplied by 
mobile, 

Represen 


ting Phoenix ot Hartford 





M. L. Burg, state agent, who was 
companied by Mrs. Bure. 

In the Royal-Liverpool heady artery 
were J. C. Qualmann, assistant U.S. ma 
ager and vice-president of San Fray, 





U.S 


York, 


Erhardt, 
New 


cisco; J. 
Vice-president at 


man: iver a 
Who stoppé 


in on a cross country trip: R. D. Bry 
baugh, assistant secretary, and Richa 
Bb. Daniels, regional manager and Georg 
R. Beyries, assistant regional manag 
both of Denver. Royal gave handy : 
books to the headquarters visitors 


Ladies 





orsages at the banquet we 


supplied by the O'Rourke, ro | 
Daniels 2c neral agency of Denver 
were carnations, for which ¢ Soleramn 
famous | 
The Home headquarters were st 


by William Turbett, special “sent al 
Thomas Merrell special agent. 
demnity company was ose ed i 


Donald Matheson, Denver manage! 
Convention visitors were supplied yw 
two papers each morning. Fidelity 
Deposit which has made a_ practice 9 
giving away newspapers at convention 
supplied a Denver paper ready, while] 

Colorado Springs paper was 


given 


Cimarron group of Kansas. 








A fascinating eight-page bookl# 
“How to Sell Insurance Without Work 
ine” was in the registration envelope 
was supplied by the O*Rourke, Berry & 
Daniels general agency of Denver ' 

The headquarters of Fireman's Full 
were manned by Hugo Methmann, vic 
president, from San Francisco; Robe§ 
W. Beale, Rocky Mountain manager ane 
Al Kerr, state agent from Denver. Fir 
man’s Fund also supplied flowers t 
livened p the convention stage 


Mutual Field Groups to 
Revive Education Council 
Instead ot 


creating a national 


Club, representatives of mutual field of 
ganizations from various states deci 
at New York recently to reactivate 
national council which had been orgaq 
ized several years ago to develop a if 
form plan of education jor muti 
agents. The original purpose ol 
council was to work with America 
Mutual Alliance and National Assn 
Mutual Insurance Agents on a 
educational plan, but the r 
languished after the death of |] 
Eaton, Chicago, assistant general 
ager American Mutual Alliance. w} 
had originated the — 

Although there had been considerabl 


agitation for a national 1752 Club. | 


decided at the New York meeting thy 








the idea should be postponed becaus 
the expense involved. R. A. Alsop} 
Grain Dealers Mutual, Hz arrisbury 
representing the Sparks Club, who h 
been secretary of the original cou! 
agreed to undertake the reorganizatif 
and get in touch with the compa 
and agents’ organizations with a 
a gt picking up the work wher 
had been leit off at Mr. Eaton’s 
The original plan consisted of an 
ductory course to general insurance 
standard course and an advanced cout 
equivalent to the present CPCU cour 
of study. D. H. Beiser, Hamilton. ‘4 
Lumberm Mutual of Mans! 
representing Ohio 1752 Club, pres 
at the New York session. \ 
Perry & Burns Moves f 
The independent adjusting firm 4 
Perry & Burns, at Sioux Falls, S. 4 
has moved into a new location in 4 
Boyce-Greeley building. F. R. Hay 
kins has joined the staff as managef ] 
the fire and inland marine departmé 


' 
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A ssociattl 
cisco y 
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Henry Timby has joined 
Factors. In at San Fran 
graduated at Stanford U 
1925 with Balfour Guthrie Co. 
insurance department of ret Call 
ia Bank and lately has been an # 


pendent roker 
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n GOWN. FURS AND JEWELRY BY SAGE-ALLEN, HARTFORD 
seen Orga 


—— How Many of YOUR Clients and Prospects 





ose ¢ ty 7 . é 
pegs / ‘ iY 9 

a Have Valuable Jewelry and Furs: 

A ssn . 

on a ) 

i€ roje , . ‘ 

of | And do you know how many of them have complete insurance? The Security Insurance 

neral 9 : j . . ; Company and The Connecticut 

mate It's easy to find out — and may well be profitable, for premiums : 

lance, Ww / : Indemnity Company have just pub- 
ae often run to hundreds of dollars. lished a new, attractive, three-color 

onsidcera . 

. i ; = . ee , folder on jewelry and fur insurance 

lub, it w4 Select fifty names of people with incomes above average. Write 

eeting t { . that tells about this world-wide all 

because | each one a short letter enclosing an attractive folder. A few days risk cover in a way that will appeal 

4 Also ; a : 0 yo spects ll be glace 

Et aentshes later telephone for an appointment. Those who have jewelry and to your prospects. We'll be glad to 

sed a ; ; ; : E : send you a free sample without 

ee fur insurance will tell you so immediately. Call on the others. obligation. Simply complete the Le 

rganizatif You'll find they Il be pleased at the breadth of the coverage at the coupon and send it today. mn a 

compan ‘ ‘ ; : ° 

ith a price. By writing it for three years you'll save money for your = .-----------_-- ee 
de 

kM clients and cut your own work to a minimum. 
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SECURITY-CONNECTICUT COMPANIES 


New Haven, Connecticut 





Please mail me, without cost or obligation, a sample 
of your new folder “Don't Worry About YOUR 
Jewelry and Furs 
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HE Territory of Iowa, created by Con- 
gress in 1838, was three times the size 
of the state today, a vast sparsely settled 
frontier extending to the Canadian border 
on the north and embracing parts of the 
present states of Minnesota and the Dakotas. 
Robert Lucas, its first governor, saw the re- 
gion for the first time when he arrived in 
Burlington by river steamboat from Ohio 
but he was no stranger to frontier life. 
Born in 1781 in Shepherdstown, Virginia 
—now West Virginia—at the age of twenty a 


Robert Lucas moved with his parents to the / ; 
Northwest Territory where he began his the ¢ HEYA 
career as a surveyor. After many years in 


. . , ; ; C~_— - e 7 Gy 
various local and state offices he was twice Seuulo wal Youve nO’ OF SOWA 
C 


elected governor of Ohio. He also acquired 





who indeed later became his second wife. Lucas built a home on the outskirts of Iowa 
Robert Lucas had a stormy term as gov- City which they named Plum Grove where 
ernor of the Territory of Iowa for, besides he spent the rest of his life. Though retired 
the difficulties of administering a far from trom politics, he devoted his talents to fur- 
thering the temperance movement, develop- 
"0" so". Fh ing the public school system and promoting 

railroads. 

Appropriately, Plum Grove is now main- 
tained as a state monument. In recent years 
it has been restored to its original condition 

- by a number of interested Iowa citizens and 

= ee through the efforts of the Society of Colo- 
ogee military experience, serving in the nial Dames it has been furnished with ar- 
War of 1812 and becoming major general es 
' ' ticles of the proper period including some 


in the militia and colonel in the U. S. Army. . . 
? that graced the house in the time of Lucas. 


Four years after the death of his first wife Mantels above ven fireplaces are black walnut 
Lucas was returning on horseback from a The Home, through its agents and brokers, is 
session of the Ohio legi lature when he law-a viding region where gambling and in America’s leading insurance protector of Amer- 


spied a young woman approaching with a temperance were rampant, he was ' 
r eae rer oe ; , ein ican bomes and the homes of American industry. 
milk pail in either hand and jokingly re- subjected to considerable sniping 


marked to his traveling companion that he from political opponents. Never- 

would marry her if she leaped the fence theless, he was a firm, upright ad- Ww TH E H OM E Ww 
which blocked her path. Instead of opening ministrator whose vigorous poli- Prog 

or letting down the bars, the young woman cies did much to establish order in MAMCS Company 


bounded over. That evening in the farm- the youthful territory. His most Home Office: 59 Maiden Lane, New York 8, N. Y. 


house where Lucas and his friend sought notable achievement was settling FIRE ‘ AUTOMOBILE e MARINE 


shelter they met the daughter of the house- a boundary dispute with Missouri ; 
P The Home Indemnity Company, an affiliate, writes 


Casualty Insurance, Fidelity and Surety Bonds 
lady who had nimbly leaped the fence, and In 1844 Robert and Friendly Copyright 1950, The Home Insurance Company 


hold, Friendly Ashley Sumner, the young in lowa’s favor. 








